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The rates 
of outgoing 
international calls 
dropped by 50%. 

Ministry of Telecommunications starts implementing plan to reduce costs of internet and 
phone calls and increase internet’s speed

The Ministry of Telecommunications revealed a 100-day action plan in order to improve 
the Ministry’s services with a plan to reduce the cost of phone calls and doubling internet’s 
speed. 

As of April 1, 2014, prices of phone calls made through the prepaid cards Telecarte and 
Kalam- issued by the state-run telecom provider Ogero- are cut by half for landline calls and 
by 30% for cellular phone calls. The card users will now pay LBP 50 instead of LBP 100 for 
every minute of call time from a landline and LBP 100 instead of LBP 200 from a mobile line. 
As for international calls, users will now pay LBP 300 between 7 a.m. and 10 p.m., and LBP 
200 for the rest of the day. In addition, the rates of outgoing international calls on both land 
and mobile networks will drop by 50%. The cost per minute will shrink from LBP 600 to LBP 
300 from 7 am to 10 pm and from LBP 400 to LBP 200 for other times. 

In parallel, a new land line subscription is expected to become free from a currently applied 
fee of LBP 50,000 while the monthly subscription fee will drop from LBP 12,000 to LBP 
8,000.

Coincident indicator improves by 6.2% y-o-y in January 2014

The coincident indicator, the composite indicator of economic activity in Lebanon as 
monitored by the Central Bank, reached 280.3 points in January 2014, rising up by 6.2% 
from 263.9 points recorded in the same month last year and increasing by 4.6% from 267.9 
points in December 2013. 

Overall, the twelve-month period from January 2013 to January 2014 witnessed five 
monthly declines in April 2013, June 2013, July 2013, August 2013 and December 2013. 
The coincident indicator is an average of eight weighted economic indicators including 
electricity production, cement deliveries, cleared checks, money supply M3, passenger 
flows, imports of petroleum derivatives, total imports, and exports. 

Prices of phone 
calls made through 
Telecarte and 
Kalam are cut by 
50% for landline 
calls and by 30% 
for cellular phone 
calls.

The Coincident 
Indicator registered 
280.3 points in 
January 2014 
compared to 
263.9 points in 
January 2013.

Source: BDL, BankMed Research
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BANKING & FINANCE

BankMed 
recorded an 11% 
yearly increase in 
deposits, 7% rise 
in loans and 10% 
growth in total 
assets in 2013. 

Source: Company Data, BankMed Research

BankMed reports USD 128 million in net profit in 2013

BankMed released its consolidated financial statement for the period ended December 
2013. The Bank’s net profits reached USD 128.1 million in 2013, rising from USD 126.7 million 
recorded in 2012. BankMed's total assets reached USD 13.8 billion in 2013, increasing by 
10% y-o-y. The Bank’s customer loans and deposits reached USD 4.3 billion and USD 11.0 
billion in 2013, increasing by 7% and 11%, respectively. The total equity amounted to USD 
1.3 billion at end-December 2013. The Bank stated that its capital adequacy ratio (CAR) 
reached 13.8% in compliance with Basel II requirements. Also, its loans to deposits ratio 
was 40.6% as of end-December 2013 and its coverage ratio 203%. 

Credit Libanais’  
total assets 
increased by 
5.2% while loans 
and advances 
increased by 
16.3% in 2013.

Credit Libanais records 12% increase in net profits to reach USD 68.5 million in 2013

Credit Libanais released its consolidated financial statement for the period ended December 
2013. The Bank net profits reached USD 68.47 million in 2013, going up by 12% from USD 
61.08 million in 2012. Net interest income reached USD 136.84 million in 2013 rising up by 
9% y-o-y, while net fees and commission income increased by 2.6% to USD 37.2 million. 
As a result, net operating income achieved an increase of 4.4% y-o-y to USD 191.3 million. 

Total assets reached USD 8.36 billion in 2013, compared to USD 7.95 billion at end-2012 
(+5.2%) while customer loans reached USD 2.6 billion, going up 16.3% from end-2012. On 
the liabilities side, total deposits climbed 2.8% from year-end 2012 to USD 7.16 billion while 
shareholders’ equity advanced 23.8% to USD 766 million.

Source: Company Data, BankMed Research

(billion USD) Dec-13 Dec-12 % change
Total Assets 8.4 7.9 5%
Total Loans and Advances 2.6 2.2 16%
Total Deposits 7.2 7.0 3%
Total Equity (million USD) 766.3 619.0 24%
Net Profits (million USD) 68.5 61.1 12%
Liquidity Ratio 76% 77%
Capital Adequacy Ratio excluding profits for 
the current year (Basel 2) 14.17% 13.73%
Number of Branches 70 70

Credit Libanais: Key Indicators

(billion USD) Dec-13 Dec-12 % change
Total Assets 13.8 12.5 10%
Total Loans to customers 4.3 4.0 7%
Total Deposits 11.0 9.9 11%
Total Equity 1.35 1.29 5%
Net Profits (million USD) 128.1 126.7 1%
Loans to Deposits Ratio 40.6% 44%
Capital Adequacy Ratio 13.80% 12.44%
Coverage Ratio 203% 170%

BankMed: Key Indicators
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SIC received 301 
suspected cases in 
2013 compared to 
284 cases during 
the previous year.

Fransabank Group opens two branches in Iraq

Fransabank Group inaugurated two branches in Iraq; the first is located in the federal 
capital, Baghdad, and the second in the capital of Kurdistan Province, Erbil. This expansion 
increases the number of Lebanese banks operating in Iraq to seven, along with BankMed, 
Byblos Bank, IBL Bank, BBAC, Credit Libanais and Banque Libano-Francaise. 

Fransabank Group has 162 branches in ten countries including Lebanon, France, Algeria, 
Syria, Belarus, Cyprus, Sudan, Libya, the United Arab Emirates, and now in Iraq. 

SIC lifts banking secrecy on 17 cases in 2013, against 24 cases in 2012

The Special Investigation Commission (SIC) against money laundering, an independent 
entity established by the Central Bank of Lebanon, issued its 13th annual report detailing 
its activities in tracing illicit money in Lebanon in 2013. The report indicated that the SIC 
received 301 suspected cases in 2013 but only 255 cases were investigated, of which 93 
from foreign sources and 162 from local sources. It lifted the banking secrecy on 17 cases, 
of which one case was referred from abroad and 16 cases from domestic sources. The 
reported cases included 35 cases of forgery, 15 cases of terrorism financing, 31 cases 
of embezzlement- 12 of them of public funds- and five cases of narcotics trading, among 
others. It is worth mentioning that the SIC lifted banking secrecy on 24 cases in 2012 and 
18 cases in 2011. It investigated a total of 191 cases out of 284 suspected cases in 2012 
and 285 out of 335 suspected cases in 2011. 

BANKING & FINANCE

Source: SIC Annual Report 2013, BankMed Research

Forgery!
15%!

Terrorism or Terrorism 
Financing!

6%!

Embezzlement of Private 
Funds!

8%!

Embezzlement of Public 
Funds!

5%!

Organized Crime!
3%!

Trade of Narcotics!
2%!

Not Specified!
62%!

Breakdown of Cases by Predicate Offence*!

*Excluding 30 Customs Cross Border Cash Cases and 30 
Banking Control Commission Administrative Assistance 
Cases.!
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Central Bank’s assets reach USD 80.3 billion at end-March 2014 with USD 11.9 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of end-March 2014 reported total 
assets of USD 80.3 billion, recording an increase by 3% from end-March 2013 and 4.3% 
from end-December 2013 when they amounted to USD 77.01 billion. 

Gold stood at USD 11.94 billion as of end-March 2014 dropping down by 19% y-o-y, while 
foreign assets increased by 2.8% on a y-o-y basis at USD 36.3 billion in the same period. 
Loans to the local financial sector increased by a yearly 87% to reach USD 3 billion as of 
end-March 2014. On the liabilities side, BDL reported an increase of 5% y-o-y in financial 
sector deposits to reach USD 59.77 billion at end-March 2014, accounting for around 74.4% 
of total liabilities along with a 48% y-o-y increase in public sector deposits amounting to 
USD 7.7 billion in the same period. 

Source: BDL, BankMed Research

BANKING & FINANCE

BDL’s gold 
reserves slid by 
19% yearly while 
foreign assets 
increased by 3% 
at end-March 
2014. 
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Term and saving deposits in Lebanese Pounds expanded by USD 39 million during the 
week of March 14 -  20, 2014

On the monetary front, the overall money supply “M4” increased by 0.1% during the week of  
March 14- 20, 2014 to around USD 118.7 billion, while the non-banking sector treasury bills 
portfolio progressed by USD 77.6 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
1.1% (or USD 48 million) during the aforementioned week to around USD 4.5 billion. This 
is mainly due to a decrease in money in circulation by USD 70 million which outweighed 
an increase in demand deposits by USD 22 million. Moreover, local currency term deposits 
“M2” decreased by USD 9 million during the same week but registered a twelve-month 
increase of 5.34% to stand at USD 46.05 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by 
USD 39 million during the mentioned week to USD 41.5 billion while deposits denominated 
in foreign currencies (M3 - M2) increased by USD 1 million during the week to reach USD 
65.9 billion. 

Source: BDL, BankMed Research

BANKING & FINANCE

Deposits 
denominated in 
foreign currencies 
increased by USD 
1 million during 
the twelfth week 
of the year. 

(billion USD) 13-Mar-14 20-Mar-14 Absolute change
 over week

M1 4.580 4.532 -0.048
M2 46.054 46.045 -0.009
M3 111.933 111.925 -0.008
M4 118.598 118.668 0.069
M2-M1 41.474 41.514 0.039
M3-M2 65.879 65.880 0.001
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of 14  - 20 March 2014

BankMed - Market & Economic Research Division 5

Source: Company Data, BankMed Research
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MEA launches new flights to Basra and London

Lebanon's national carrier, Middle East Airlines (MEA) launched new flights to Basra in Iraq 
as of March 30, 2014. Flights are scheduled  twice a week, each Thursday and Sunday. 
In parallel, MEA introduces a second daily frequency to London that will be operated 
starting April 17, 2014. This new frequency will connect with the following destinations: 
Dubai, Jeddah, Riyadh, Kuwait, Amman, Cairo, Baghdad, Najaf and  Basra. 

Beirut-based Daher Capital sells two companies

Maker Studios, a YouTube Multi Channel Network among Daher Capital’s portfolio companies, 
will be acquired by the Walt Disney Company for USD 500 million with a potential earn-out 
of up to USD 450 million if certain performance goals are met. 

The channel is home to many online videos. Maker Studios has two billion views online per 
month with over 5,000 channels and more than 140 million subscribers. It offers its users 
development, production, promotion, distribution, sales, and marketing services. Maker 
Studios is headquartered in Culver City, California. 

In parallel, Daher Capital has sold Bonds.com Group- a  company that provides a platform 
for electronic trading of US fixed income securities- to MTS. MTS is the European bond 
electronic trading arm of the London Stock Exchange. 

Bonds.com Group offers real-time, executable fixed income orders to over 600 buy-and sell-
side institutions with over 90% of all trades completed through the platform are conducted 
electronically. 

Daher Capital is a Beirut-based family company. Its portfolio is spread across developed 
and emerging market equities, small cap equities, alternative assets, real estate, and private 
equity. 

BUSINESS

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Nadine Yamout, and Rita Nehme

The Walt Disney 
Company 
acquires YouTube 
network Maker 
Studios for USD 
500 Million.

London Stock 
Exchange’s fixed 
income trading 
platform MTS 
buys Bonds.com 
Group.


