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Net pUBlIC deBt ReACHeS USd 52.5 BIllIoN At eNd oF oCtoBeR 2013
Lebanon’s gross public debt stood at USD 62.44 billion at end of october 2013, registering a rise of 
8.2% from 2012 year-end (USD 57.68 billion) and 10.3% (from USD 56.6 billion) at end of october 
2012. Debt in local currency stood at USD 36.09 billion at the end of october 2013, accounting 
for 57.8% of the gross public debt. Debt in foreign currency amounted to USD 26.35 billion in the 
mentioned period constituting 42.2% of the total. 

Moreover, public sector deposits at the Central bank and commercial banks reached USD 9.94 billion 
at the end of october. as such, the net public debt, which excludes these deposits from the total debt 
figure, stood at USD 52.5 billion at end of october 2013 recording a rise of 6.9% from end year 2012 
(USD 49.1 billion) and 8.6% from end of october 2012 (USD 48.35 billion). 

ABL, BankMed Research
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tHe BAlANCe oF pAyMeNtS ReCoRdS USd 794 MIllIoN deFICIt IN oCtoBeR 2013
The balance of payments (boP) registered  a deficit of USD 1,470 million in the first ten months of 
2013, thus improving from deficits of USD 2,029 million and USD 2,129 million registered in the 
same periods of 2012 and 2011. The balance in the aforementioned period of 2013 is a combination 
of a $2,010 million surplus recorded by the Central bank and a $3,480 million deficit recorded by 
banks and financial institutions.  The boP recorded a deficit in the first ten months of the year as 
the foreign trade deficit remained stable but was insufficient to offset a decrease in capital inflows. 

In october 2013 alone, the boP recorded a deficit of USD 794 million dropping down from the USD 
97 million deficit recorded in the same month of 2012. 

ABL, BDL, BankMed Research



December 13, 2013

Lebanon Weekly RepoRt

CoNSUMeR CoNFIdeNCe WANeS IN NoveMBeR AS SeCURIty SItUAtIoN deteRIoRAteS
Lebanon’s Consumer Confidence Index (CCI), published by “aRa Marketing Research & Consultancy,” 
pulled back in november 2013 and dropped 20 points from the previous month. The CCI reached 51 
points in november 2013, a decline of 28% on a month-on-month basis and a drop of 40% y-o-y. 
This drop is mostly attributed to a deteriorating security situation. as such, the Security Situation 
sub-index went down to its lowest levels reaching 47 points in november 2013 from 90 points in 
the previous month. Moreover, the expected economic Situation sub-index has maintained a modest 
level dropping by 1 point only from the previous month. as for the Current Personal Income sub-
index, it dropped by 23 points to reach 56, its lowest level since november 2007 when it reached 
29 points. The expected Personal Income sub-index dropped by 43% m-o-m to 40 points indicating 
a continued skepticism on the side of the Lebanese consumer. The Purchase of Durables sub-index 
reached 120 points in october going down by 17% from the previous month. on the other hand, the 
Current economic Situation sub-index was the only rising index increasing by 9 points m-o-m and 
reaching 86 points during the same period. 

ARA Marketing Research & Consultancy, BankMed Research
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tRANSFeRS to edl ReACH USd 1,510 MIllIoN IN tHe FIRSt eIGHt MoNtHS oF 2013, 
ACCoUNtING FoR 23% oF pRIMARy expeNdItUReS
The Treasury transfers to eDL reached USD 1,510 million in the period extending from January-
august 2013 compared to USD 1,441 million during the same period in 2012, hence, constituting 
a 5% yearly increase. The transfers to eDL in august 2013 reached USD 296 million, of which USD 
6 million is allotted to cover debt service and USD 290 million to cover reimbursement of the oil 
suppliers Kuwait Petroleum Corporation (KPC) and algeria’s Sonatrach. The payments to the two 
oil suppliers in the first eight months of 2013 reached USD 1,469 million rising up by 6% from USD 
1,390 million in January-august 2012. 

according to the Ministry of Finance, out of a total oil bill of USD 1,506 million paid in January-august 
2013, eDL contributed merely 2.5% (or USD 37.6 million) to the repayment of KPC and Sonatrach. 
In comparison to previous years, eDL made a higher contribution of 3.4% in January-august 2012 
out of a lower total bill of USD 1,439 million, and 7.9%, out of an oil bill of USD 913 million in the 
same period of 2011. 

Furthermore, transfers to eDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers during the first eight months of 2013 amounted to 22.5% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 6,716 million during this period. This 
share of transfers out of primary expenditures is lower than in the same months of 2012 (24.9%) and 
higher than in 2011 (18.8%). 

Ministry of Finance, BankMed Research

(USD million)
Jan-Aug 

2012
Jan-Aug 

2013
%

change

EDL, of which: 1,441 1,510 5%

Debt Service, of which: 51 41 -19%
            ●   C-Loans, of which: 27 21 -20%
                       -Principal Repayments 22 18 -20%
                       -Interest Payments 5 4 -19%
           ●    BDL-Guaranteed Loan Payments 24 20 -18%
Reimbursement for purchase of gas and fuel 1,390 1,469 6%
           ●    KPC & Sonatrach 1,390 1,469 6%

Treasury Transfers to EDL 
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odeABANk poStS A USd 54.6 MIllIoN Net loSS IN tHe FIRSt NINe MoNtHS oF 2013
oDeabanK a.S, bank audi’s Turkish fully-owned subsidiary, released its unconsolidated financial 
statement for the period ended September 2013. The bank revealed total assets worth USD 6.715 
billion compared to USD 1.82 billion at year-end of 2012. over the same period, loans and receivables 
reached USD 4.28 billion from USD 866 million in December 2012. on the liabilities side, total deposits 
climbed from USD 1.26 billion at 2012 year-end to USD 5.07 billion at end of September 2013 while 
shareholders’ equity jumped by 84% to USD 473.18 million. In its income statement, odeabank 
reported a net loss of USD 54.63 million during the first nine months of 2013. net interest income 
reached USD 38 million while net fees and commissions income stood at USD 1.31 million. Therefore, 
the bank recorded a net operating loss of USD 59.6 million at end of September 2013. 

Company data, BankMed Research

(billion USD) Sep-13 Dec-12
Absolute
 change

Total Assets 6.7 1.8 4.90

Total Loans 4.3 0.87 3.41

Total Deposits 5.1 1.3 3.81

Total Equity 0.47 0.26 0.22

Net Profits (million USD) (54.63) - -

Odeabank Financials
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BANk AUdI (S.A.e) ReGISteRS A USd 42.4 MIllIoN Net pRoFItS Up to SepteMBeR 2013
bank audi (S.a.e), audi’s egyptian subsidiary, revealed that its total assets reached USD 3.09 billion 
up to September 2013, recording a 14% increase in comparison with 2012 year-end. In fact, loans 
and facilities to customers jumped by 7% over the same period to reach USD 1.43 billion. on the 
liabilities side, total deposits reached USD 2.71 billion at end of September 2013 scaling from USD 
2.3 billion at year-end of 2012 while shareholders’ equity rose by 14% to reach USD 302 million at 
end of September 2013. In its income statement, bank audi (S.a.e) reported net profits of USD 42.38 
million at September 30, 2013, a 65% increase from end-September 2012. 

Company data, BankMed Research

(billion USD) Sep-13 Dec-12 % Change

Total Assets 3.09 2.70 14%

Total Loans to customers 1.43 1.34 7%

Total Deposits 2.71 2.31 17%

Total Equity 0.30 0.26 14%

Net Profits (million USD) 42.38 25.73* 65%
*Up to September 2012

Bank Audi (S.A.E) Financials
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CoMMeRCIAl BANkS’ totAl ASSetS ReCoRd A yeARly 7.5% RISe IN oCtoBeR 2013
The consolidated balance sheet of Lebanese commercial banks for the month of october 2013 
recorded a yearly 7.5% increase in assets reaching USD 160.63 billion. Deposits with the Central 
bank increased by 3.8% y-o-y and reached USD 54.34 billion in october 2013. Total claims on 
resident private sector, which account for around 26% of total assets, jumped by 9.7% y-o-y to reach 
USD 41 billion over the same period; this was attributed to a 12% rise of claims in Lebanese pounds 
and a 9% increase of those in foreign currencies. 

on the liabilities side, total resident and non-resident private sector deposits grew by 7.7% to reach 
USD 132.1 billion in october 2013. The dollarization rate of deposits reached 65.7% in october 2013, 
rising up from 64.8% in December 2012 and 64.7% in october 2012 but still below its peak of 77.3% 
in December 2007. 

on a month-on-month basis, the consolidated balance sheet of commercial banks went up by USD 
1,376 million in october 2013 from a total of USD 159.3 billion recorded in September 2013. 

ABL, BDL, BankMed Research
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depoSItS deNoMINAted IN FoReIGN CURReNCIeS ReGReSSed By USd 16 MIllIoN dURING 
tHe Week oF 22 - 28 NoveMBeR 2013
on the monetary front, the overall money supply “M4” increased by 0.13% during the week of 22 – 
28 november, 2013 to around USD 115.5 billion, while the non-banking sector treasury bills portfolio 
rose by USD 12 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 2.6% (or USD 
118 million) during the aforementioned week to around USD 4.7 billion. This is mainly due to an 
increase in demand deposits by USD 153 million which outweighed a decrease in money in circulation 
by USD 35 million. Further, local currency term deposits “M2” increased by USD 159 million during 
the same week and registered a twelve-month increase of 5.21% to stand at USD 44.9 billion. 

Private sector term and saving deposits denominated in LbP (M2 - M1) went up by USD 41 million 
during the mentioned week to USD 40.2 billion, while deposits denominated in foreign currencies 
(M3 - M2) regressed by USD 16 million during the week to USD 64.5 billion. 

(billion USD)
21-Nov-13 28-Nov-13

Absolute change
 over week

M1 4.557 4.675 0.118
M2 44.712 44.871 0.159
M3 109.249 109.392 0.143
M4 115.382 115.537 0.155
M2-M1 40.154 40.195 0.041
M3-M2 64.537 64.522 -0.016
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of 22 - 28 November 2013

BDL, BankMed Research
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JUlIUS BAeR ACqUIReS MeRRIll lyNCH BUSINeSSeS IN leBANoN, BAHRAIN, ANd UAe
Switzerland’s third-largest wealth manager Julius baer Group has taken over the International 
Wealth Management (IWM) businesses of Merrill Lynch in Lebanon, bahrain, and the Uae. Through 
this step, Julius baer will gain new footholds in beirut and Manama and strengthen an existing 
presence in Dubai. 

In fact, Julius baer agreed to buy Merrill Lynch’s IWM business outside the US and Japan from bank 
of america last year. It is worth mentioning that Merrill Lynch has run private banking activities for 
more than 50 years in Lebanon and for more than 35 years in bahrain. In Dubai, two offices of Merrill 
Lynch transitioned over to Julius baer’s existing business. 

The employees, client relationships, and the majority of the assets of the Middle eastern businesses 
were transferred in the first days of December 2013. The process is expected to be completed in the 
first quarter of 2014. In the Middle east, Julius baer has now offices in abu Dhabi, beirut, Cairo, 
Dubai, Istanbul and Manama. 
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