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BTA-BANKMED INVESTMENT INDEX RESULTS FOR THIRD QUARTER OF 2013
In order to assess the reality of the wholesale sector in Lebanon, Beirut Traders Association and 
BankMed launched the “Beirut Traders Association - BankMed Investment Index.” The launched 
index reflects the investment climate in Lebanon, giving  an overview of the present commercial 
activity and overall economic situation on a quarterly basis. 

The results for the third quarter of 2013 indicate that the “Turnover Component” of the index, which 
tackles the amount of sales during the quarter under study, witnessed an overall real deterioration 
amounting to 5.77% in comparison with the same quarter of 2012, and 3.47% in comparison with 
the second quarter of 2013. This result is not surprising given the weakened purchasing power of 
domestic consumers as well as the absence of visitors and tourists, especially Gulf tourists, who 
usually contribute significantly to the vibrancy of the Lebanese commercial markets. 

The “Intention to Invest Component,” which indicates the wholesalers’ willingness to increase or 
decrease their investments activities in the upcoming period, revealed that there is no clear intention 
to disinvest in the wholesale trade sector in the near future despite the figures observed during the 
third quarter of 2013. The computed figure for the “Intention to Invest Component” in the third 
quarter of 2013 reached 0.1642 on a scale of -3 to +3, which was adopted to express the level of 
intentions to invest or disinvest. This reveals that the willingness to invest is still characterized by 
some positivity in spite of the overall deterioration in business. 

Source: Ministry of Tourism, BankMed Research
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TOURISTS’ NUMBERS DROP BY A YEARLY 14.8% IN THE FIRST ELEVEN MONTHS OF 2013
The number of tourists coming into Lebanon reached 1,162,962 in the first eleven months of 2013, 
indicating a decline of 7.3% from the first eleven months of 2012 and 23.7% from the same period 
in 2011. This continued deterioration shows how Lebanon, especially given its service-oriented 
economy- remains highly sensitive to the changes and uncertainties that are overwhelming the 
region. However, the month of November alone witnessed a yearly 8.5% increase in the number 
of tourists to reach 82,588 compared to 76,132 recorded in November 2012. In terms of country of 
origin, the number of Arab tourists went down by 13% year-on-year to reach 367,401 in January-
November 2013, their lowest level in the past four years. The number of tourists from Asian countries 
declined by an annual 8.5% to reach 105,951 visitors. The number of American tourists dropped by 
6.2% y-o-y to 190,731, and so did the number of European tourists recording a drop by 2.6% to 
reach 398,957. On the other hand, the number of African tourists went up by 5.2% in the first eleven 
months of 2013 to reach 58,223 visitors. 

Source: Ministry of Tourism, BankMed Research
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PROPERTY SALES TRANSACTIONS DECLINE IN THE FIRST ELEVEN MONTHS OF 2013
The latest figures released by the Directorate of Real Estate and Cadastre revealed that the value of 
property sales transactions reached USD 7,825 million in the first eleven months of 2013, constituting 
a decrease of 0.4% from USD 7,859 million registered in the same period last year. This downward 
trend in value was coupled by that of volume, with a decline in the number of sales transactions by 
5.4% annually to reach 61,996 in the first eleven months of 2013. Further, the average value per 
real estate transaction reached USD 126,217 until November 2013 relative to USD 119,870 last year. 

In parallel, almost all regions reported yearly declines in the number of property sales. In details, 
South Baabda, Beirut, Nabatieh, Metn, and Kesserwan edged down by annual rates of 11.8%, 
11.6%, 7.0%, 6.8%, 2.7% and 1.6%, respectively while Bekaa reported an increase of 8.6%. In 
terms of transactions’ value by region, Beirut, South and Bekaa witnessed yearly declines by 14.5%, 
8.2% and 6.4% while the Kesserwan, Metn, and North edged up by annual rates of 21.5%, 12.8%, 
and 10.7%, respectively. 

Source: Directorate of Real Estate and Cadastre, BankMed Research
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CONSTRUCTION AREA RECORDS A 9.7% YEARLY DECLINE IN THE FIRST TEN MONTHS OF 2013
Figures released by the Orders of Engineers of Beirut and Tripoli revealed that construction activity 
in January-October 2013 has decreased indicating a lower appetite for investments when compared 
with the previous year. The construction area authorized by permits decreased by 9.7% in the first ten 
months of 2013 to reach 10,787,105 square meters (sqm) from 11,941,137 sqm recorded in January-
October 2012. The number of authorized permits reached 14,220 in the same aforementioned period 
of 2013 recording a 6.8% annual decrease from the permits registered in the same months last year. 

With respect to geographical distribution, Mount Lebanon captured the largest share of construction 
activity, constituting 46% of the total number of permits issued in January-October 2013. North 
Lebanon accounted for around 18% of permits, followed by Bekaa (11%), South Lebanon (10%), 
Nabatieh (8%), and Beirut (5%). 

Source: Orders of Engineers of Beirut and Tripoli, BankMed Research
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Source: Port of Beirut, BankMed Research

REVENUES AT THE PORT OF BEIRUT JUMP BY 27% IN THE FIRST ELEVEN MONTHS OF 2013
According to the latest figures released by the Port of Beirut, its total income reached USD 201.2 
million in the first eleven months of 2013, a rise of 26.9% y-o-y from USD 158.5 million recorded in 
the same period of 2012. Freight activity went up by 14% y-o-y in January-November 2013 to reach 
7,501 thousand tons in comparison to 6,579 thousand tons in January-November 2012. Over the 
same period, the number of imported cars via the port of Beirut rose by 7.7% y-o-y to reach 82,931, 
while the number of containers (excluding transshipment) was up by an annual 19.8% to reach 
695,431. The number of ships that used the port during the first eleven months of 2013 fell slightly 
by 0.2% amounting to a total of  1,952 ships. Likewise, the number of transshipments declined by 
12.2% annually to reach 329,832 containers at end-November 2013. 

2009 2010 2011 2012 2013

Revenues (USD million) 148.1 152.3 145.7 158.5 201.2
% change 2.9% -4.3% 8.8% 26.9%

Freight Activity ('000 tons) 5,769 5,946 6,092 6,579 7,501
% change 3.1% 2.5% 8.0% 14.0%

Number of Imported Cars 90,786 88,745 60,457 77,034 82,931
% change -2.2% -31.9% 27.4% 7.7%

Number of Containers 537,389 551,765 533,315 580,624 695,431
% change 2.7% -3.3% 8.9% 19.8%

Number of Ships 2,199 2,104 1,990 1,956 1,952
% change -4.3% -5.4% -1.7% -0.2%

Port of Beirut Figures (first eleven months of each year)
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CENTRAL BANK’S ASSETS REACH USD 78.5 BILLION AT MID-DECEMBER 2013 WITH USD 11.3 
BILLION IN GOLD RESERVES
Banque du Liban (BDL)’s bi-monthly balance sheet as of mid-December 2013 reported total assets of 
USD 78.5 billion, indicating an increase of 2.3% from end-December 2012 (USD 76.7 billion) going 
up by USD 210 million from end-November 2013 when they amounted USD 78.3 billion. 

Gold stood at USD 11.3 billion as of mid-December 2013 dropping down by USD 201 million from 
end-November 2013, while foreign assets rose by USD 86 million to reach USD 35.6 billion in the 
same period. Loans to the local financial sector increased by USD 53 million from end-November 
2013 to reach USD 2.25 billion in the same period. With respect to liabilities, BDL reported an increase 
of 0.3% in financial sector deposits to reach USD 56.9 billion at mid-December 2013, accounting 
for around 73% of total liabilities along with a USD 95 million increase in public sector deposits 
amounting to USD 7.7 billion in the same period.

VALUE OF CLEARED CHECKS AT USD 66.1 BILLION IN GOLD RESERVES
The total number of cleared checks by Banque du Liban (BDL) in January- November 2013 reached 
12.12 million, 1.4% higher than the same period last year. The total value of cleared checks reached 
USD 66.1 billion, rising up from USD 65.0 billion over the same reporting periods. In the first eleven 
months of 2013, the total value of checks denominated in Lebanese currency amounted to USD 
15.4 billion indicating an increase by 13.5% y-o-y, while checks denominated in foreign currencies 
decreased by 1.4% on a y-o-y basis to reach USD 50.6 billion. The dollarization rate of checks during 
the same period went down to 76.5% in 2013 dropping down from 79% in 2012. During the month 
of November 2013 alone. The value of cleared checks rose by 1.2% to reach USD 6.0 billion compared 
to USD 5.9 billion registered in November 2012. As for the value of returned checks, it went up to 
USD 1.42 billion in the first eleven months of 2013, which is equivalent to a 2.4% increase when 
compared with the same period last year representing 2.14% of the total value of checks. 

  Source: Association of Banks in Lebanon, BankMed Research



December 20, 2013

LEBANON WEEKLY REPORT

FINANCIAL INSTITUTIONS SHOW A 23% ANNUAL INCREASE IN ACTIVITY UP TO OCTOBER 2013
The consolidated balance sheet of financial institutions in Lebanon reached USD 1,434 million at 
end-October 2013, going up from USD 1,162 million at end-October 2012 (+23.4%). Liabilities to 
the private sector went up by 2.4% y-o-y to USD 280 million in October 2013 while liabilities to the 
financial sector increased by 43% reaching USD 674 million. 

On the assets’ side, cash and banks reached USD 570 million at end-October 2013 rising up by 31% 
from USD 435 million in the same period last year. Claims on the private sector amounted to USD 
741 million at end-October 2013, going up by 25% from last year, while claims on the public sector 
stood at USD 125 million rising up 8.6% in the same reporting period. 
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NEW CAR SALES INCREASE BY 2% UP TO NOVEMBER 2013
According to the Association of Car Importers in Lebanon, the total number of new passenger cars 
sold in the country reached 32,695 in January-November 2013, rising up by 2% from 32,050 cars 
sold in the same period last year. Korean cars topped passenger car sales with 45.2% of the total, 
followed by Japanese cars (27.7%), European cars (19.6%), American cars (5.4%), and Chinese cars 
(2.1%). On a year-on-year basis, Chinese cars recorded the highest increase in sales in the first eleven 
months of the year with 66%, followed by Japanese cars (+6.5%) and Korean cars (+1.9%) while 
American and European cars registered y-o-y decreases in sales by 14.8% and 2.3% respectively. 

Association of Car Importers in Lebanon, BankMed Research
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