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The  global economy 
is still struggling to 
gain momentum as 
many high-income 
countries continue to 
grapple with legacies 
of the global financial 
crisis, while emerging 
economies are less 
dynamic than in the 
past.

World Bank forecasts Lebanon real GDP growth at 2.0% in 2015 and 3.4% in 2016

In its January 2015 Global Economic Prospects titled “Having Fiscal Space and Using It,” the 
World Bank estimates the world’s real GDP growth at 2.6% in 2014, picking up from 2.5% in 2013 
but downwardly revised from previous estimates. The report states that the global economy is still 
struggling to gain momentum as many high-income countries continue to grapple with legacies of 
the global financial crisis, while emerging economies are less dynamic than in the past. 

Overall, global growth is expected to rise to 3.0% in 2015 and to an average about 3.3% through 
2017. The World Bank notes that this growth is to be supported by continued recovery in the United 
States, a gradual acceleration of activity in the Euro area and an improvement in slower growing 
developing regions. The sharp decline in oil prices since mid-2014 is projected to be sustained 
and to contribute to global growth, with significant income shifts from oil-exporting to oil-importing 
economies. 

On a regional basis, the report states that some economies in the Middle East and North Africa 
(MENA) region appear to be stabilizing, although growth remains fragile and uneven. Growth in 
oil-importing countries was broadly flat in 2014 at 2.6%, while activity in oil-exporting countries 
recovered slightly after contracting in 2013. Growth in the MENA region is expected to pick 
up gradually to 3.3% in 2017. Risks from regional turmoil and from the volatile price of oil are 
considerable, while political transitions and security challenges persist. 

In parallel, Lebanon ranked 10th among 12 countries in the MENA region in terms of projected 
economic growth for the year 2015, with an expected growth rate of 2.0% from 1.5% in 2014. 
The World Bank states that, despite some acceleration Lebanon’s activity, exports and sentiment 
remain depressed, reflecting spillovers from the conflict in Syria and political uncertainty. In fact, 
the report stresses the negative spillovers of the Syrian crisis on Lebanon and the influx of refugees, 
which is estimated to represent 25% of the population. It adds that the presence of these refugees 
intensifies economic, social, and fiscal pressures. 

Source: World Bank, BankMed Research

The sharp decline in 
oil prices since mid-
2014 is projected to 
be sustained and to 
contribute to global 
growth with significant 
income shifts from 
oil-exporting to oil-
importing economies.

Lebanon ranked 10th 
among 12 countries 
in the MENA region 
in terms of projected 
economic growth for 
the year 2015.

Country 2014e 2015f 2016f 2017f

Country 2014e 2015f 2016f 2017f

MENA Region 2.3 2.5 2.7 3.3
Djibouti 5.5 5.5 6.0 6.0
Morocco 3.0 4.6 4.0 4.5
West Bank and Gaza -3.7 4.4 4.0 4.0
Libya -21.8 4.3 4.4 6.5
Yemen 1.9 3.7 3.8 5.2
Egypt 2.2 3.5 3.8 4.0
Jordan 3.0 3.4 3.9 4.0
Algeria 3.0 3.3 3.5 3.5
Tunisia 2.3 2.7 3.5 4.0
Lebanon 1.5 2.0 3.4 3.6
Iran 1.5 0.9 1.0 2.2
Iraq -2.7 0.9 7.0 5.9

GDP Growth rates (%, at constant  prices)
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Visitors from Saudi 
Arabia accounted for 
the largest share of 
tourist spending in 
Lebanon with 15% 
of the total tourist 
expenditures during 
Q4 2014. 

Tourist spending increases by a yearly 8% in the fourth quarter of 2014

Global Blue Lebanon, the VAT refund operator, showed in its latest report that tourist spending in 
Lebanon jumped by 8% in the fourth quarter of 2014 compared the same quarter of 2013. The 
figures published by Global Blue Lebanon represent purchases by tourists in Lebanon whose 
VAT was claimed. In parallel, results revealed that the fourth quarter of 2014 performed less than 
the third quarter of 2014, with a 24% drop in total spending by tourists in Lebanon. 

The spending distribution by country of origin showed that visitors from Saudi Arabia took the 
largest share of tourist spending in Lebanon in Q4 2014, accounting for 15% of the total, followed 
by the UAE with 13%. As for the spending distribution by region, Beirut attracted 81% of total 
spending in Q4 2014, followed by shares of 12% and 4% for the areas of Metn and Baabda 
respectively. Tourist spending in Kesserwan surged by a yearly 87%, while that in Beirut and 
Metn rose by 8% and 5% respectively. 

The lion shares of tourist spending in Q4 2014 were meant for fashion & clothing, watches & 
jewelry, as well as home & garden as these categories took up shares of 67%, 20% and 3% 
respectively. 

Source: Global Blue Lebanon, BankMed Research

Tourist spending 
dropped by 24% in Q4 
2014 compared to Q3 
2014. 

Fashion and clothing 
accounted for 67% of 
total spending in Q4 
2014. 
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In the first eleven 
months of 2014, the 
BOP registered a 
deficit of USD 1,292 
million, improving from 
a deficit of USD 1,662 
million recorded in the 
same period last year.

Source: BDL, BankMed Research

The balance of payments records USD 424 million deficit in November 2014

The balance of payments (BOP) registered a deficit of USD 424 million in November 2014, 
indicating an improvement from a USD 566 million deficit recorded in October 2014 but 
registering a deterioration from USD 192 million deficit recorded in November 2013. 

In the first eleven months of 2014, the BOP registered a deficit of USD 1,292 million, improving 
from a deficit of USD 1,662 million recorded in the same period last year. It is worth noting that 
the BOP monthly figures logged deficits in January 2014, April 2014, June 2014, July 2014, 
August 2014, October 2014, November 2014 and all through 2013 with the exception of January, 
April, September, and December. 

6,289!

2,082!

-2,688!

-1,849! -1,662!
-1,292!

-4,000!

-3,000!

-2,000!

-1,000!

0!

1,000!

2,000!

3,000!

4,000!

5,000!

6,000!

7,000!

Jan-Nov!
 2009!

Jan-Nov!
 2010!

Jan-Nov!
 2011!

Jan-Nov!
 2012!

Jan-Nov!
 2013!

Jan-Nov!
 2014!

Balance of Payments!
(USD million)!



LEBANON WEEKLY REPORT

January 16, 2015

BankMed - Market & Economic Research Division 4

Total cleared checks 
increased by a yearly 
3% in January-
December 2014. 

The total value of cleared checks reaches USD 74,491 million in 2014

The total value of cleared checks by the Central Bank of Lebanon reached USD 74,491 million in 
January- December 2014, recording a 3% increase from USD 72,365 million in the previous year. 

The total value of checks denominated in Lebanese currency amounted to USD 18,144 million 
at end-year 2014 indicating a 6.4% year-on-year increase, while checks denominated in foreign 
currencies increased by 1.9% on a y-o-y basis to reach USD 56,344 million. As such, the 
dollarization rate of checks  reached 75.6% in 2014 dropping down from 76.5% in 2013. During 
the month of December 2014 alone, the value of cleared checks remained almost stable when 
compared to December 2013 and reached USD 6,291 million. 

In parallel, the total returned checks reached USD 1,604 billion in 2014, increasing by a yearly 
3.9% and representing 2.15% of the total value of checks. 

BANKING & FINANCE

Source: BDL, BankMed Research

Returned checks 
represented 2.15% 
of the total value of 
checks in 2014.  
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Deposits denominated in foreign currencies progress by USD 286 million during the 
week of December 19-25, 2014

On the monetary front, the overall money supply “M4” increased by 0.6% during the week of 
December 19-25, 2014 to around USD 124.3 billion while the non-banking sector treasury bills 
portfolio went up by USD 15.3 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 6.6% 
(or USD 336 million) during the aforementioned week to USD 5.4 billion. This is mainly due to 
increases in demand deposits and in money in circulation by USD 232 million and USD 104 
million respectively. Moreover, local currency term deposits “M2” increased by USD 398 million 
during the same week and registered a twelve-month increase of 6.69% to stand at USD 48.5 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 62 
million during the mentioned week to USD 43.1 billion, while deposits denominated in foreign 
currencies (M3 - M2) expanded by USD 286 million during the week to reach USD 68.8 billion. 

Term and saving 
deposits in LBP 
expanded by USD 62 
million during the fifty-
first  week of the year. 

BANKING & FINANCE

(billion USD) 18-Dec-14 25-Dec-14 Absolute change
 over week

M1 5.068 5.404 0.336
M2 48.145 48.543 0.398
M3 116.700 117.384 0.683
M4 123.604 124.302 0.698
M2-M1 43.077 43.139 0.062
M3-M2 68.555 68.841 0.286
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of December 19 - 25, 2014
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