
TRADE DEFICIT WIDENS TO USD 17.3 BILLION IN 2013

Lebanon’s foreign trade deficit reached USD 17,292 million in 2013, going up from USD 
16,797 million recorded in 2012. Imports registered a slight 0.2% y-o-y drop reaching USD 
21,228 million along with a 12.2% drop in exports to reach USD 3,936 million.

In terms of country of origin, imports from China accounted for the largest share (of 11%) of 
Lebanon’s total imports in 2013, with a value of USD 2,283 million, followed by Italy with a 
share of 8%, then France and USA with respective shares of 8% and 7%. Imports of mineral 
products topped the list of Lebanese imports accounting for 24% of the total, followed by 
machinery & electrical instruments (12%), then products of the chemical (9%) and transport 
equipment (8%).

As for country of destination, Syria took the largest share of exports from Lebanon, 
accounting for 13% of the total (USD 524 million), followed by South Africa with a 10% share 
(USD 398 million), and Saudi Arabia with a 9% share (USD 347 million). Pearls, precious or 
semiprecious stones topped Lebanese exports accounting for 20% of the total, followed by 
base metals & articles of base metals and machinery & electrical instruments with respective 
shares of 13% and 12%, respectively.
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TRANSFERS TO EDL REACH USD 1,797 MILLION IN THE FIRST TEN MONTHS OF 2013 
ACCOUNTING FOR 21.8% OF PRIMARY EXPENDITURES

The Treasury transfers to EDL reached USD 1,797 million in the period extending from 
January-October 2013 compared to USD 1,871 million during the same period in 2012, 
hence, constituting a 4% yearly decrease. The transfers to EDL in October 2013 reached 
USD 111 million, of which USD 0.6 million is allotted to cover debt service and USD 110 
million to cover reimbursement of the oil suppliers Kuwait Petroleum Corporation (KPC) 
and Algeria’s Sonatrach. The payments to the two oil suppliers in the first ten months of 
2013 reached USD 1,755 million dropping down by 2% from USD 1,791 million in January-
October 2012. This 2% decrease was driven by two factors, namely the decline in total 
volume of energy imports and lower average crude prices. 

According to the Ministry of Finance, out of a total oil bill of USD 1,804 million paid in 
January-October 2013, EDL contributed merely 2.7% (or USD 49 million) to the repayment 
of KPC and Sonatrach. In comparison to previous years, EDL made a higher contribution of 
3.7% in January-October 2012 out of a higher total bill of USD 1,860 million, and 6.4%, out 
of an oil bill of USD 1,456 million in the same period of 2011. 

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving 
as an example of how structural problems within the country’s public finances remain 
flagrant. The transfers during the first ten months of 2013 amounted to 21.8% of primary 
expenditures (expenses excluding interest payment and debt service) which totaled USD 
8,234 million during this period. This share of transfers out of primary expenditures is lower 
than in the same months of 2012 and 2011 at 24.4% and 23.7% respectively. 
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COINCIDENT INDICATOR IMPROVES BY 7% Y-O-Y IN NOVEMBER 2013

The coincident indicator, the composite indicator of economic activity in Lebanon as 
monitored by the Central Bank, reached an all-time high of 278.8 points in November 2013, 
rising up by 6.8% from 260.8 points recorded in the same month last year and by 3% from 
270.5 points in October 2013. Overall, the twelve-month period from November 2012 to 
November 2013 witnessed four monthly declines in April 2013, June 2013, July 2013, and 
August 2013. The coincident indicator is an average of 8 weighted economic indicators 
including electricity production, cement deliveries, cleared checks, money supply M3, 
passenger flows, imports of petroleum derivatives, total imports, and exports.

Source: BDL, BankMed Research
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AIRPORT PASSENGERS UP BY 5% IN 2013

The total number of passengers (including transfers) at Beirut International Airport (BIA) 
reached 6.3 million in 2013, registering an 5.1% increase when compared with 2012. The 
number of arriving passengers totaled 3.03 million up to December of 2013 (+5% y-o-y), 
and the number of departures reached 3.22 million (+7% y-o-y) while the number of those 
in transit dropped to 15,629 (-66.9% y-o-y). In December 2013 alone, the total number of 
passengers (including transfers) increased by 3% on a y-o-y basis to reach 510,067. In 
details, the number of arrivals increased in December by 7% y-o-y (to 268,329), transit 
passengers jumped by 24% y-o-y (to 1,684), while departures decreased by 1.5% y-o-y to 
reach 239,590.
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PROPERTY SALES TRANSACTIONS DECLINE IN 2013

The latest figures released by the Directorate of Real Estate and Cadastre revealed that 
the value of property sales transactions reached USD 8,867 million in 2013, constituting 
a decrease of 3.4% from USD 9,180 million registered in the same period last year. This 
downward trend in value was coupled by that of volume with a decline in the number of 
sales transactions by 7.2% annually to reach 69,198 in 2013. Further, the average value 
per real estate transaction reached USD 128,140 in 2013 relative to USD 123,107 in the 
previous year. 

In parallel, almost all regions reported yearly declines in the number of property sales. In 
details, South Baabda, Nabatieh, Beirut, Metn, and Kesserwan edged down by annual 
rates of 16.1%, 12.7%, 8.0%, 6.2%, 4.4% and 3.3%, respectively while Bekaa reported 
an increase of 5.5%. In terms of transactions’ value by region, South, Beirut, Bekaa and 
Baabda witnessed yearly declines by 16.6%, 10.6%, 4.8% and 2.8% while the Kesserwan, 
Metn, and North edged up by annual rates of 19.7%, 11.2%, and 3.6%, respectively.
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BANK AUDI REPORTS USD 305 MILLION IN NET PROFITS IN 2013

Bank Audi released its consolidated financial statement for the period ended December 
2013. The Bank’s net profits dropped by a yearly 21% to reach USD 305 million in 2013. 
Bank Audi's total assets reached USD 36.1 billion in 2013, growing by 15.4% relative to end-
December 2012. The Bank’s customers’ deposits reached USD 31.1 billion over the same 
period, rising up from USD 26.8 billion at end-2012 while customer loans reached USD 14.7 
billion, up 41% from end-2012. The shareholders' equity amounted to USD 2.7 billion at 
end-December 2013, going up by 1% relative to end-December 2012. The Bank stated that 
its capital adequacy ratio (CAR) reached 11%, in compliance with Basel III requirements. 
Also, its gross doubtful loans to gross loans ratio was 2.7% as of end-December 2013 and 
its return on average common equity 12.6%.
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BYBLOS BANK RECORDS USD 157.1 MILLION IN NET PROFITS IN 2013

Byblos Bank declared net profits of USD 157.1 million in 2013, dropping down by 6% 
from USD 167.3 million recorded in 2012 due to the allocation of net provisions of USD 
57.3 million during 2013. Total assets reached USD 18.5 billion in 2013, compared to USD 
17 billion at end-2012 (+8.6%), while net customers’ loans increased  by 9.5% in 2013, 
reaching USD 4.5 billion as at 31/12/2013. Net non-performing loans reached 1% of net 
loans and were covered up to 118% by specific provisions and reserved interest. 

The Bank’s customers’ deposits reached USD 14.7 billion in 2013, up from USD 13.4 billion 
at end-2012 (+10.2%). The primary liquidity, representing dues from Central Banks and 
banks, was equivalent to 63% of total deposits at the end of December 2013. Also, the 
shareholders' equity amounted to USD 1.67 billion in 2013, going up by USD 12.1 million 
from end-2012.

Source: Company Data, BankMed Research
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DEPOSITS DENOMINATED IN FOREIGN CURRENCIES CONTRACTED BY USD 274 
MILLION DURING THE WEEK OF 10 - 16 JANUARY 2014

On the monetary front, the overall money supply “M4” decreased by 0.3% during the week 
of 10 - 16 January, 2014 to around USD 117.2 billion, while the non-banking sector treasury 
bills portfolio decreased by USD 17 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
3.8% (or USD 185 million) during the aforementioned week to around USD 4.7 billion. This 
is mainly due to a decrease in money in circulation by USD 187 million which overweighed 
a USD 2 million increase in demand deposits. Moreover, local currency term deposits “M2” 
decreased by USD 95 million during the same week and registered a twelve-month increase 
of 5.39% to stand at USD 45.5 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
90 million during the mentioned week to USD 40.8 billion, while deposits denominated in 
foreign currencies (M3 - M2) contracted by USD 274 million during the week to reach USD 
65.4 billion.
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