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Total imports 
decreased by a 
yearly 5% to reach 
USD 8,713 million in 
the first five months 
of 2014, while total 
exports dropped by 
30% to reach USD 
1,387 million. 

Imports from China 
accounted for the 
largest share -of 
12%- of Lebanon’s 
total imports in the 
first five months of 
2014.

Trade deficit widens by a yearly 2% in the first five months of 2014

Lebanon’s foreign trade deficit reached USD 7,326 million in January-May 2014, a widening 
of 1.8% y-o-y when compared to USD 7,193 million recorded in January-May 2013. This is 
attributed to an annual decrease in imports by 5%, reaching USD 8,713 million along with a 
wider 30% drop in exports to reach USD 1,387 million. 

In terms of country of origin, imports from China accounted for the largest share -of 12%- of 
Lebanon’s total imports in the first five months of 2014, with value of USD 1,082 million, followed 
by Italy and the United States with shares of 9% and 7% respectively. Imports of mineral products 
topped the list of Lebanese imports accounting for 24% of the total, followed by machinery & 
electrical instruments (11%), products of the chemical (10%), and base metals & articles of 
base metals (8%). As for country of destination, South Africa took the largest share of exports 
from Lebanon, over the same period, accounting for 12% of the total (USD 163 million), followed 
by Saudi Arabia with a 11% share (USD 150 million), and UAE with an 9% share (USD 126 
million). Pearls, precious or semiprecious stones topped Lebanese exports accounting for 19% 
of the total, followed by prepared foodstuffs, beverages and tobacco (16%), and machinery & 
electrical instruments (14%). 

Source: UNCTAD, BankMed Research
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Tourist spending jumps by a yearly 6% in the second quarter of 2014

Global Blue Lebanon, the VAT refund operator, showed in its latest report that tourist spending 
in Lebanon increased by 6% in the second quarter of 2014 when compared to the same quarter 
of 2013. The figures published by Global Blue Lebanon represent purchases by tourists in 
Lebanon whose VAT was claimed. In parallel, results revealed that the second quarter of 2014 
performed less than the first quarter of the same year, with a 9% drop in total spending by 
tourists in Lebanon. 

The spending distribution by country of origin showed that visitors from Saudi Arabia took the 
largest share of tourist spending in Lebanon in April-June 2014, accounting for 16% of the 
total, followed by the UAE with 12%. As for the spending distribution by region, Beirut attracted 
82% of total spending in Q2 of 2014. However, Baabda witnessed the highest increase in 
spending (93% y-o-y growth). 

Visitors from Saudi 
Arabia  accounted 
for the largest share 
of tourist spending in 
Lebanon with 16% 
of the total tourist 
expenditures. 

Fashion and clothing 
accounted for 73% 
of total spending in 
Q2 of 2014. 

Tourist spending 
dropped by 9% 
in Q2 of 2014 
compared to Q1 of 
2014.

Source: Global Blue Lebanon, BankMed Research
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The number of 
arriving passengers 
increased by 1.3% in 
the first six months of 
2014. 

The number of airport passengers drops down by a yearly 2% in the first half of 2014

The total number of passengers (including transfers) at Beirut International Airport (BIA) 
reached 2,921,831 in the first six months of 2014, registering 2% drop when compared to 
the same period last year. The number of arriving passengers totaled 1,447,279 up to June 
of 2014 (+1.3% y-o-y), and the number of departures reached 1,466,477 (-4.6% y-o-y), 
while the number of those in transit dropped to 8,075 (-1.9% y-o-y). In June 2014 alone, 
the total number of passengers (including transfers) increased by 18% on a y-o-y basis to 
reach 610,170. In details, the number of arrivals jumped by 27% y-o-y in June (to 324,945), 
transit passengers increased by 65% y-o-y (to 1,842), while departures increased by 9.7% 
y-o-y to reach 283,383. 

ECONOMY

Source: Beirut International Airport (BIA), BankMed Research
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Public salary bill 
increased by a yearly 
1% in the first month 
of 2014 accounting 
for 26% of primary 
expenditures.

Public salary bill reaches USD 239 million in January 2014

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for January 2014. 
According to the report, salaries, wages & related benefits -which are mainly constituted 
of basic salaries, indemnities, and allowances- totaled USD 239 million (LBP 360 billion) 
in January 2014, increasing by around USD 2 million y-o-y from USD 237 million (LBP 358 
billion) in the same month of the previous year. In detail, basic salaries reached USD 176 
million in the first month of 2014 recording a 0.4% increase y-o-y from USD 175 million in 
January 2013. Out of this component, the basic salaries of military personnel in January 
2014 amounted to USD 116 million (+5.4% y-o-y), those of education personnel reached 
USD 40 million (-10.4% y-o-y), while basic salaries of civil personnel decreased by 6.5% 
y-o-y to USD 19 million. The value of indemnities dropped by 31% y-o-y to USD 12 million, 
while allowances increased by 22% y-o-y to reach USD 36 million. 

Salaries, wages, and related benefits constitute the largest component of primary 
expenditures, accounting for 26% in January 2014 and 29% in January 2013.

Source: Ministry of Finance, BankMed Research
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Deposits denominated in foreign currencies expanded by USD 244 million during the week 
of June 20 – 26, 2014

On the monetary front, the overall money supply “M4” increased by 0.3% during the week of 
June 20 - 26, 2014 to around USD 122 billion, while the non-banking sector treasury bills portfolio 
increased by USD 5.3 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 0.3% (or 
USD 13 million) during the aforementioned week to around USD 4.8 billion. This is mainly due to 
an increase in demand deposits by USD 58 million which outweighed a USD 45 million decrease 
in money in circulation. Moreover, local currency term deposits “M2” increased by USD 144 
million during the same week and registered a twelve-month increase of 5.95% to stand at USD 
46.83 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
131 million during the mentioned week to USD 42 billion, while deposits denominated in foreign 
currencies (M3 - M2) increased by USD 244 million during the week to reach USD 68.3 billion. 

Solidere reports 2013 profit surge 

Solidere, Lebanon’s real estate developer and a joint-stock company in charge of planning and 
redeveloping Beirut Central District, reported a y-o-y 148% jump in its after-tax profits for 2013 to 
reach USD 39.7 million from USD 16 million in 2012.

The surge is mainly attributed to the net earnings from land sales amounting to USD 95 million, 
a 48% increase over 2012 sales, as well as to a 17% drop in the company’s administrative 
expenses, whereas rent revenues dropped by 5% in 2013. Regarding the company’s assets, its 
lands for sale are valued at USD 7.2 billion, and leased areas estimated at around USD 1.5 billion 
including the cinema complex that started operating as of the end of 2013. Liquidity remains 
high with cash at around USD 165 million, and a portfolio of financial bonds resulting from land 
sales worth USD 505 million. The company’s exposure to banks reached USD 673 million by the 
end of year 2013. The audited results are subject to the approval of Solidere’s general assembly 
to be held on July 21, 2014. 

Term and saving 
deposits in LBP 
increased by USD 
131 million during 
the twenty-fifth  
week of the year. 

Solidere net profits 
reached USD 40 
million in 2013, 
going up from USD 
16 million in 2012. 
The growth’s main 
driver is the 48% 
land sales increase 
over 2012 sales.  

Source: BDL, BankMed Research
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