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The number of 
transit passengers 
went down by 12.5% 
up to May 2014. 

The number of airport passengers drops by 3.8% in the first five months of 2014

The total number of passengers (including transfers) at Beirut International Airport (BIA) reached 
2,311,785 in the first five months of 2014, registering a 3.8% drop when compared with 2,403,704 
during the same period last year. 

The number of arriving passengers totaled 1,122,334 up to May of 2014 (-7.5% y-o-y), and the 
number of departures reached 1,183218 (+0.04% y-o-y) while the number of those in transit 
dropped to 6,233 (-12.5% y-o-y). In May 2014 alone, the total number of passengers (including 
transfers) decreased by 0.8% on a y-o-y basis to reach 511,556. In details, the number of arrivals 
increased in May by 1.9% y-o-y (to 260,932), transit passengers decreased by 9.3% y-o-y (to 
1,212), while departures decreased by 3.5% y-o-y to reach 249,412. 

Source: BIA, BankMed Research
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Ministry of Finance expects Lebanon's 2014 budget deficit to widen to USD 4.9 billion

The Ministry of Finance has finalized the 2014 draft budget with a projected budget deficit at 
USD 4.88 billion (LBP 7,669 billion), which is equivalent to 10.7% of GDP. In this estimation, 
the ministry considered increases in public expenditures and public debt repayments and 
estimated revenues to remain flat. The Ministry of Finance also expected Lebanon’s economy 
to grow by 2% in 2014. 

The report, which will be presented to government for approval, expects 2014’s total 
expenditures to rise to USD 14.54 billion (LBP 21,927 billion), considering increases in the 
public sector salaries and a USD 126 million (LBP 190 billion) hike in debt servicing to reach 
USD 3.91 billion (LBP 5,890 billion). It is worth mentioning that the draft budget did not take 
into account the public sector salary increase that would result from the new salary scale, if 
passed. In parallel, total revenues are projected to remain flat at USD 9.46 billion (LBP 14,257 
billion). 

The Ministry of 
Finance projected 
increases in public 
expenditures 
and public debt 
repayments while 
revenues are 
estimated to remain 
flat.
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Ministry of Economy and Trade launches the Lebanese Internet Center 

The Ministry of Economy and Trade (MoET) launched the ‘Lebanese Internet Center’ (LINC), a 
new entity responsible for establishing and registering domain names with the “.lb” basis. The 
center will also launch a new Arabic domain (.لبنان). This initiative is a multi-stakeholder project 
created jointly by the government and the private sector. It is jointly founded the Ministry of 
Telecommunication, the Telecommunication Regulatory Authority, the Federation of Chambers 
of Commerce, Industry, and Agriculture, and the Internet Society in Lebanon (ISOC), among 
others. The center will support and organize all the activities related to the local Internet network 
as well as build the capabilities of local society in this industry. 

LINC is  responsible 
for establishing and 
registering domain 
names with the “.lb” 
basis. The center 
is also expected 
to launch a new 
Arabic domain.

BANKING & FINANCE

Fransabank supports investment in sustainable energy technology with the International 
Finance Corporation

Fransabank Group and the International Finance Corporation (IFC) announced the signing of 
two lines of credit to support investments in sustainable energy technologies. The initiative, with 
the support of the government of Canada, will help Fransabank extend financial support to 
businesses in order to purchase green technology in an aim to reduce costs, improve productivity 
by adopting clean energy, and combat climate change. The initiative, financed by IFC and the 
government of Canada, is part of IFC’s Sustainable Energy Finance Program. 

As per the company’s statement, this is IFC’s first investment to promote the financing of 
sustainable energy technology in Lebanon. IFC will provide a combined financial package of 
USD 13 million to Fransabank and its leasing arm, the Lebanese Leasing Company (LLC). The 
package includes up to USD 4.5 million from the IFC-Canada Climate Change Program. 

Creditbank and PROPARCO sign a loan agreement to promote SMEs

PROPARCO signed a 7-year loan agreement of USD 20 million with Creditbank in an  aim to 
enhance the Bank’s lending activity for Small and Medium Enterprises (SMEs). 

PROPARCO is a financial development institution jointly owned by the French Development 
Agency (AFD) and public and private shareholders Its mission is to catalyze private investments 
in emerging and developing countries in support of growth and sustainable development. 

IFC will provide a 
financial package of 
USD 13 million to 
Fransabank Group, 
of which USD 4.5 
million come from 
the IFC-Canada 
Climate Change 
Program.

PROPARCO signed 
a 7-year loan 
agreement of USD 
20 million with 
Creditbank to help 
raise the lending 
activity to SMEs.
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BDL’s gold reserves 
slid by 11% yearly 
while foreign assets 
decreased by 1% at 
end-May 2014.

Central Bank’s assets reach USD 81 billion at end-May 2014 with USD 11.6 billion in gold 
reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of end-May 2014 reported total 
assets of USD 81 billion, recording an increase by 4% from end-May 2013 and 5% from 
end-December 2013 when they amounted to USD 77.01 billion. 

Gold stood at USD 11.57 billion as of end-May 2014 dropping down by 11.3% y-o-y, while 
foreign assets decreased by 1% on a y-o-y basis at USD 36.4 billion in the same period. 
Loans to the local financial sector increased by a yearly 90% to reach USD 3.3 billion as of 
end-May 2014. On the liabilities side, BDL reported an increase of 5.6% y-o-y in financial 
sector deposits to reach USD 61.1 billion at end-May 2014, accounting for around 75% of 
total liabilities along with a 29% y-o-y increase in public sector deposits amounting to USD 
7.3 billion in the same period. 

Source: BDL, BankMed Research
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Deposits denominated in foreign currencies expanded by USD 54 million during the week 
of May 16 - 22 , 2014

On the monetary front, the overall money supply “M4” increased by 0.03% during the week 
of May 16 - 22, 2014 to around USD 120.5 billion, while the non-banking sector treasury bills 
portfolio increased by USD 19 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
1.5% (or USD 70 million) during the aforementioned week to around USD 4.7 billion. This 
is mainly due to a decrease in money in circulation by USD 80 million which outweighed a 
USD 10 million increase in demand deposits. Moreover, local currency term deposits “M2” 
decreased by USD 41 million during the same week but registered a twelve-month increase 
of 5.06% to stand at USD 46.3 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by 
USD 29 million during the mentioned week to USD 41.6 billion, while deposits denominated 
in foreign currencies (M3 - M2) increased by USD 54 million during the week to reach USD 
67.3 billion. 

Term and saving 
deposits in LBP 
increased by USD 
29 million during 
the twentieth week 
of the year.  
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Source: Company Data, BankMed ResearchSource: BDL, BankMed Research

(billion USD) 15-May-14 22-May-14 Absolute change
 over week

M1 4.747 4.677 -0.070
M2 46.369 46.328 -0.041
M3 113.653 113.666 0.013
M4 120.460 120.492 0.032
M2-M1 41.622 41.651 0.029
M3-M2 67.284 67.338 0.054
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of May 16 - 22, 2014
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New car sales drop by 0.9% in the first four months of 2014

According to the Association of Car Importers in Lebanon, the total number of new passenger 
cars sold in the country reached 10,789 in January-April 2014, slightly going down by 0.9% 
from 10,885 cars sold in the same period last year. 

Korean cars topped passenger car sales with 43.1% of the total, followed by Japanese 
cars (33.6%), European cars (17.5%), American cars (4.3%), and Chinese cars (1.5%). 
On a year-on-year basis, Japanese cars recorded the only increase in sales in the first four 
months of the year with 44.5%. On the other hand, American cars registered the steepest 
decline in sales with 28.3%, followed by Chinese cars with 23), European cars 15.2%, and 
Korean cars with a 12.2% drop. 

Japanese cars 
recorded the only 
increase in sales in 
the first four months 
of the year rising by 
44.5%.

Source: Association of Car Importers in Lebanon, BankMed Research
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