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Total public revenues 
increased by a yearly 
4.6% to reach USD 
1,070 million, while 
total public spending 
increased by 14.3% 
to reach USD 1,190 
million in January 
2014.

Fiscal deficit reaches USD 119 million in January 2014

Lebanon’s total fiscal deficit reached USD 119.3 million in January 2014, going up by USD 
101.6 million from the USD 17.7 million deficit recorded in January 2013. In parallel, the primary 
balance, which excludes debt service payments, registered a surplus of USD 142.4 million in 
January 2014, compared to a surplus of USD 200.4 million registered in the same month of the 
previous year.  

Total revenues, including transfers from Telecom, increased by 4.6% y-o-y reaching USD 1,070 
million by the end of January 2014, of which USD 947 million were budget revenues and USD 123 
million treasury receipts. Of the total budget revenues, tax revenues amounted to USD 741 million 
in the aforementioned period, recording a yearly drop of 6%. VAT revenues slightly increased by 
5.7% y-o-y to reach USD 321 million in January 2014, while customs revenues dropped  by 13% 
to USD 113.5 million. As for non-tax revenues, they recorded a 28% y-o-y increase reaching USD 
206 million, among which were USD 104 million in transfers from Telecom. 

With respect to spending, the public expenditures increased by 14.3% to reach USD 1,190 
million in January 2014. Transfers to EDL decreased by 26% y-o-y to reach USD 174.4 million in 
the same period, while interest payments increased by an annual 34% to reach USD 249 million. 
Treasury expenditures decreased by 62% y-o-y to reach USD 111.2 million in January 2014. 

Source: Ministry of Finance, BankMed Research
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Construction area records a 14% yearly increase in the first five months of 2014

Figures released by the Orders of Engineers of Beirut and Tripoli revealed that construction 
activity in January-May 2014 has increased, indicating a higher appetite for investments when 
compared with the previous year. The construction area authorized by permits increased by 
14% in the first five months of 2014 to reach 6,054,963 square meters (sqm), from 5,298,155 
sqm recorded in January-May 2013. The number of authorized permits reached 7,203 in the 
same aforementioned period of 2014, recording a 0.4% annual decrease from the permits 
registered in the same months last year. 

With respect to geographical distribution, Mount Lebanon captured the largest share of 
construction activity, obtaining 43% of the total number of permits issued in January-May 
2014. South Lebanon accounted for around 17% of permits, followed by North Lebanon (13%), 
Nabatieh (12%), Bekaa (10%), and Beirut (5%). 

Mount Lebanon 
captured the largest 
share of construction 
activity, with 43% 
of the total number 
of permits issued in 
January-May 2014.

Source: Orders of Engineers of Beirut and Tripoli, BankMed Research
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Presella becomes 
the first startup in 
Lebanon to benefit 
from the Central 
Bank’s subsidy. 
Equity funds of 
around USD 
300,000 were 
secured by Al-
Mawarid Bank and 
Beirut Angels, a local 
business angels’ 
network. 

Al-Mawarid Bank invests in an online ticketing service startup under Circular 331

Al-Mawarid Bank announced its equity investment in the startup “Presella,” an online 
ticketing service company. This is the first pilot project in Lebanon under Circular 331 that 
was put forth by Central Bank, in an aim to encourage banks to invest in startups in the 
knowledge economy sector. As per Al-Mawarid Bank’s statement, this initiative is part of its 
CSR program titled “YOUTHinc.,” which supports entrepreneurs. Presella becomes the first 
startup in Lebanon to benefit from the Central Bank’s subsidy. 

Equity funds of around USD 300,000 were secured by Al-Mawarid Bank and Beirut Angels, 
a local business angels’ network. The funds are said to be all be used to expand Presella’s 
concept in the United Arab Emirates, Saudi Arabia, and Qatar.

Presella is an online ticketing platform that seeks to help event organizers reduce the 
financial risk of throwing events. The company offers services such as selling tickets, but it 
also has a crowdfunding option whereby anyone organizing an event can set the minimum 
number of tickets that need to be sold. 

BANKING & FINANCE

The Capital Markets Authority (CMA) regulates the work of financial institutions in 
Lebanon

The Capital Markets Authority (CMA), an independent regulatory authority chaired by the 
Governor of the Central Bank, issued two decisions that regulate the work of financial 
institutions and control investment activities. 

The first decision regulates brokerage activities performed by financial institutions, including 
banks that deal with financial transactions in favor of their clients or for their own. The 
decision stipulates that brokerage firms should be registered at the CMA, and certify that 
all legal conditions are met. The decision also stipulates that the transfer of shares that 
represents 10% or more of the total outstanding amount, among brokerage firms, should 
also be approved by the CMA. The decision also set the minimum required capital for 
brokerage companies, operating in Lebanon. In parallel, local brokerage companies willing 
to open branches abroad should obtain a license from the CMA. 

The second decision is related to collective investment schemes. It said that no entity 
is permitted to accept savings with the aim of placing them in funds or private equity 
companies, unless it is licensed by the CMA. 

CMA issues two 
decisions concerning 
the  regulation of 
brokerage activities 
performed by 
financial institutions 
and the collective 
investment schemes. 
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Central Bank’s assets reach USD 81.9 billion at mid-June 2014 with USD 11.7 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of mid-June 2014 reported total 
assets of USD 81.9 billion, indicating an increase of 4.7% from mid-June 2013 (USD 78.2 
billion) and going up by USD 898 million from end-May 2014 when they amounted USD 81 
billion. 

Gold stood at USD 11.7 billion as of mid-June 2014, rising up by USD 177 million from end-
May 2014 but going down by 7.8% from USD 12.7 billion in mid-June 2013. Foreign assets 
dropped by 0.8% yearly but rose by USD 473 million on a bi-weekly basis to reach USD 36.8 
billion at mid-June 2014. Loans to the local financial sector increased by 91% yearly and by 
USD 38 million from end-May 2014 to reach USD 3.3 billion in the same period. 

With respect to liabilities, BDL reported a yearly 5% increase in financial sector deposits 
to reach USD 61.8 billion at mid-June 2014, accounting for around 75.4% of total liabilities 
along with a 20% y-o-y rise and a bi-weekly 0.6% decrease in public sector deposits 
amounting to USD 7.2 billion at mid-June 2014. 

BDL’s gold reserves 
dropped by 7.8% 
yearly, and foreign 
assets decreased 
by 0.8% at mid-
June 2014.
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Deposits denominated in foreign currencies expanded by USD 248 million during the week 
of May 30 – June 5 , 2014

On the monetary front, the overall money supply “M4” increased by 0.3% during the week of 
May 30 - June 5, 2014 to around USD 121.2 billion, while the non-banking sector treasury bills 
portfolio increased by USD 24 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 0.9% 
(or USD 43 million) during the aforementioned week to around USD 4.9 billion. This is mainly 
due to an increase in money in circulation by USD 198 million which outweighed a USD 155 
million decrease in demand deposits. Moreover, local currency term deposits “M2” increased 
by USD 54 million during the same week and registered a twelve-month increase of 5.74% to 
stand at USD 46.7 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 10 
million during the mentioned week to USD 41.8 billion, while deposits denominated in foreign 
currencies (M3 - M2) increased by USD 248 million during the week to reach USD 67.6 billion. 

Term and saving 
deposits in LBP 
increased by USD 
10 million during 
the twenty-second  
week of the year. 

Source: BDL, BankMed Research
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Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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(billion USD) 29-May-14 5-Jun-14 Absolute change
 over week

M1 4.868 4.911 0.043
M2 46.654 46.707 0.054
M3 114.064 114.366 0.302
M4 120.921 121.247 0.326
M2-M1 41.785 41.796 0.010
M3-M2 67.411 67.659 0.248

M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other deposits in LBP 

M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of  May 30 - June 5  2014


