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Housing, water, 
electricity, gas, 
and other fuels 
topped the list 
of expenditures, 
accounting for 

29% of the 
average annual 
household 
expense.

Source: Central Administration of Statistics, BankMed Research

Source: Central Administration of Statistics, BankMed Research

Lebanese families spend a yearly average of USD 20,750 on household expenses

The Central Administration of Statistics (CAS) released the ‘Household Budget Survey’ for 
2012, providing indicators on the households’ expenditures during the period between 
June 2011 and June 2012. The survey revealed that local families spent an average of USD 
20,750 yearly on household expenses during the covered period. 

Products Average of household's 
expenditure (in USD) % of the total

Housing,Water,Electricity,Gas and 
Other Fuels 5,913 28.5%
Food and non-alcoholic beverages 4,266 20.6%
Transportation 2,719 13.1%
Health 1,623 7.8%
Education 1,215 5.9%
Clothing and Footwear 1,118 5.4%
Communication 948 4.6%
Miscellaneous Goods and Services 829 4.0%
Furnishings, Household Equipment 
and Maintenance 774 3.7%
Restaurants and Hotels 534 2.6%
Recreation,Amusement, and Culture 477 2.3%
Alcoholic Beverages, Tobacco 332 1.6%
Total Expenditure 20,750 100%

Average of annual expenditure on product categories

Products Beirut Mount 
Lebanon North Bekaa South

Housing,Water,Electricity,Gas and 
Other Fuels 35.9 28.8 24.8 27.1 27.8

Food and Non-Alcoholic Beverages 17.5 18.0 26.5 24.0 21.0
Health 9.5 6.9 7.7 7.7 9.5
Transportation 8.1 15.1 11.4 13.8 12.4
Education 7.1 6.8 4.0 4.7 5.1
Communication 4.1 5.0 4.0 4.5 4.6
Clothing and Footwear 3.8 4.8 7.1 6.3 5.5
Furnishings, Household Equipment 
and Maintenance 3.6 3.4 4.1 3.3 4.5

Restaurants and Hotels 3.1 3.0 2.2 1.5 2.1
Miscellaneous Goods and Services 3.0 4.7 3.4 3.6 3.5
Recreation,Amusement, and Culture 2.5 2.1 2.7 2.0 2.5
Alcoholic Beverages, Tobacco 1.7 1.4 2.1 1.5 1.6

Total Expenditure 100 100 100 100 100

Percentage distribution of  the annual expenditure 
of household on products by Region (%)
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Trade deficit widens by a 31% yearly in January 2014

Lebanon’s foreign trade deficit reached USD 1,629 million in January 2014, a widening of 
31.3% y-o-y when compared to USD 1,241 million recorded in January 2013. This is attributed 
to an annual increase in imports by 13.8%, reaching USD 1,873 million, along with a 40% drop 
in exports to reach USD 244 million. 

In terms of country of origin, imports from the United States accounted for the largest share -of 
16%- of Lebanon’s total imports in January 2014, with value of USD 295 million, followed by China 
and Italy with shares of 11% and 8% respectively. Imports of mineral products topped the list of 
Lebanese imports accounting for 30% of the total, followed by products of the chemical (10%), 
machinery & electrical instruments (9%), and base metals & articles of base metals (8%). As for 
country of destination, UAE took the largest share of exports from Lebanon, over the same period, 
accounting for 11% of the total (USD 28 million), followed by South Africa with a 10% share (USD 
27 million), and Syria with an 8% share (USD 20 million). Pearls, precious or semiprecious stones 
topped Lebanese exports accounting for 19% of the total, followed by prepared foodstuffs, 
beverages and tobacco (17%), and base metals & articles of base metals (12%). 

ECONOMY

US, top exporter 
to Lebanon in 
January 2014 with 
a total share of 

16%.

UAE, top importer 
from Lebanon in 
January 2014 with 
a total share of 

11%.

Source: Central Administration of Statistics, BankMed Research

Source: Lebanese Customs, BankMed Research

                          Income Category
Products
Housing,Water,Electricity,Gas and 
Other Fuels 36.9 30.6 27.1 26.3 26.1

Food and Non-Alcoholic Beverages 25.6 23.7 21.4 16.3 22.7
Transportation 6.2 9.7 12.7 17.5 12.9
Health 12.5 10.4 7.5 5.3 8.2
Education 2.4 4.3 7.4 6.1 7.7
Clothing and Footwear 3.1 4.7 5.7 6.2 6.0
Communication 2.9 4.0 4.7 5.2 3.8
Miscellaneous Goods and Services 2.6 3.2 3.8 5.0 4.5
Furnishings, Household Equipment 
and Maintenance 3.0 3.4 3.5 4.3 3.1

Recreation,Amusement, and Culture 1.6 2.1 2.3 2.6 1.4
Restaurants and Hotels 1.3 1.7 2.1 3.9 2.5
Alcoholic Beverages, Tobacco 1.9 2.0 1.7 1.2 1.0

Total expenditure 100 100 100 100 100

Percentage distribution of  the annual expenditure 
of household on products by Income categories (%)
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Central Bank’s assets reach USD 80.1 billion at end-February 2014 with USD 12.2 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of end-February 2014 reported total 
assets of USD 80.1 billion, recording an increase by 3.7% from end-February 2013 and 4% 
from end-December 2013 when they amounted USD 77.01 billion. 

Gold stood at USD 12.2 billion as of end-February 2014 dropping down by 17% y-o-y, while 
foreign assets remained almost stable on a y-o-y basis at USD 36 billion in the same period. 
Loans to the local financial sector increased by a yearly 81% to reach USD 2.89 billion as 
of end-February 2014. On the liabilities side, BDL reported an increase of 5.5% y-o-y in 
financial sector deposits to reach USD 59.1 billion at end-February 2014, accounting for 
around 74% of total liabilities along with a 42% y-o-y increase in public sector deposits 
amounting to USD 7.98 billion in the same period. 

Deposits denominated in foreign currencies expanded by USD 174 million during the 
week of February 14- 20, 2014

On the monetary front, the overall money supply “M4” increased by 0.1% during the week 
of February 14- 20, 2014 to around USD 117.8 billion, while the non-banking sector treasury 
bills portfolio decreased by USD 71 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
1.8% (or USD 83 million) during the aforementioned week to around USD 4.5 billion. This is 
mainly due to money cutbacks in both, circulation and demand deposits by USD 79 million 
and USD 4 million, respectively. Moreover, local currency term deposits “M2” increased by 
USD 18 million during the same week and registered a twelve-month increase of 5.13% to 
stand at USD 45.8 billion. 

BANKING & FINANCE

BDL’s gold 
reserves slid by 

17% yearly 
while foreign 
assets remained 
almost stable at 
end-February 
2014.

The private sector 
term and saving 
deposits in LBP 
jumped by USD 

102 million 
during the eighth 
week of the year. 

Source: BDL, BankMed Research
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The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
102 million during the mentioned week to USD 41.2 billion while deposits denominated in 
foreign currencies (M3 - M2) increased by USD 174 million during the week to reach USD 
65.6 billion. 

Source: BDL, BankMed Research

BANKING & FINANCE

(billion USD) 13-Feb-14 20-Feb-14 Absolute change
 over week

M1 4.620 4.537 -0.083
M2 45.736 45.755 0.018
M3 111.171 111.363 0.192
M4 117.677 117.798 0.120
M2-M1 41.116 41.218 0.102
M3-M2 65.435 65.608 0.174
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of 14 - 20 February 2014

BankMed - Market & Economic Research Division 4
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RYMCO reports net profits at USD 4.5 million in 2013

Rasamny Younis Motor Co. (RYMCO), the exclusive distributor of Nissan, Infiniti, GMC and 
Kawasaki in Lebanon, posted its financial results for the year 2013.  The company reported 
net profits of USD 4.5 million, going down from USD 5.1 million in 2012, but jumped from 
USD 1.5 million in 2011. The company’s sales revenues dropped by a yearly 1.6% to USD 
166.1 million in 2013. RYMCO’s total assets amounted to USD 133.1 million at end-2013, a 
decline of 1.6% from USD 135.3 million a year earlier, and total shareholders’ equity reached 
USD 51.9 million, a rise of 1.1% from USD 51.3 million the previous year. It is worth noting 
that RYMCO is the only car retailer listed on the Beirut Stock Exchange. Its share price 
closed at USD 3.5 on March 6, 2014, unchanged from the beginning of the year. 

Apple acquires a Lebanese software company

Apple Inc. has acquired Burstly Inc., a Lebanese-owned software company that partners 
with app developers to promote their new apps and drive in purchases. Burstly was 
responsible for the creation of the iOS app beta testing platform TestFlight. This service 
lets developers distribute their apps to beta testers, track usage, and see crash logs, all 
remotely. Burstly’s TestFlight is also used by app developers to test their software with small 
groups of customers. Following the acquisition, TestFlight is soon expected to stop its beta 
testing service for Android apps. 

Burstly is owned by Daher Capital, a Beirut-based family company.  Daher Capital’s portfolio 
is spread across developed and emerging market equities, small cap equities, alternative 
assets, real estate, and private equity. 

Source: Company Data, BankMed Research

BUSINESS

RYMCO FINANCIALS
(million USD) 2013 2012 % change

Net Profits 4.45 5.07 -12.1%

Total Assets 133.14 135.29 -1.6%

Sales Revenues (Net of discounts) 166.12 168.85 -1.6%

Shareholders' Equity 51.88 51.31 1.1%

RYMCO’s net 
profits went down 
by a yearly 12%, 
while its sales 
revenues declined 

by 1.6% to 

USD 166.1 
million in 2013.

Apple has 
acquired Burstly, 
the Lebanese 
owned company 
behind TestFlight, 
a popular beta 
testing platform 
for mobile 
developers.
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“Beirut Traders Association – BankMed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments 
within the upcoming short-term period. These intentions reflect the wholesalers’ outlook of 
the strength and well-being of the commercial sector through the allocation of a fixed capital 
(for commercial activity) in the near future.

Likewise, the “Turnover Component” fell by 5.6 % in comparison with the third quarter of 2013.

Turnover Component

The “Turnover Component,” which tackles the activity during the quarter under study, 
witnessed an overall real deterioration amounting to 9.78% in comparison with the same 
quarter of 2012.

It is noteworthy that this real decline is approximately equivalent to twice the decrease 
recorded in the third quarter of the year compared to the same quarter of 2012.

Source: BTA, BankMed Research

Source: BTA, BankMed Research

Inflation in all sectors between December 2012 and December 2013 at 1.1% according to 
the Central Administration of Statistics

Inflation in all sectors between September 2013 and December 2013 at 2.1% according to 
the Central Administration of Statistics

Beirut Traders Association – BankMed Investment Index Fourth Quarter of 2013

BankMed - Market & Economic Research Division 4

Fourth Quarter 
2012

Nominal Turnover Component 100 91.22
% Change in Nominal Turnover Component -8.78%

Real  Turnover Component 100 90.21
% Change in Real Turnover Component -9.78%

Year-on-Year Percentage Change in Fourth Quarter of 2013 

Fourth Quarter
 2013

Fourth Quarter 
2013 

Fourth Quarter 
2013

Nominal Turnover Component 100 96.43
% Change in Nominal Turnover Component -3.57%
Real  Turnover Component 100 94.4
% Change in Real Turnover Component -5.60%

Quarter-on-Quarter Percentage Change in Fourth Quarter of 2013 
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The aforementioned deterioration, whether in comparison with the same quarter of last year 
or the preceding quarter of the same year, reflects the accelerated decline witnessed in 
commercial activity. This decline is attributed to the weakened purchasing power of domestic 
consumers and the deteriorating security situation that led to the absence of visitors and 
tourists, especially Gulf tourists, who usually contribute significantly to the vibrancy of the 
Lebanese commercial markets. This again led to the contraction of retailers’ sales, causing 
an accumulation of their stock, and consequently resulted in a decline of retailers’ orders. 

A detailed assessment of the results of each sector reveals a discrepancy among these sectors. 

The Liquid Fuel Sector witnessed a year-on-year drop in its “Turnover Component” that exceeded 
8% in amounts. In addition, other sectors observed sales drop as follows: 
− Electrical Engines and Transformers Sector -33.5% 
− Perfume and Cosmetics Sector -20.5% 
− Plumbing and Construction Materials Sector -13.7% 
− Computer Parts Sector -10.8% 
− Household Electrical Equipment Sector -8.0% 
− Grains and Agricultural Products Sector -7.5%

Other sectors witnessed a decline between 1% and 5%, including:
− Clothes, Textile, Shoes and Leather Items Sector, 
− Medical Equipment and Spare Parts Sector, 
− Books, Magazines, Newspapers and Stationery Sector, 
− Pastry, Chocolate, Sweets, Jams and Kernels Sector, 
− Electrical & Electronics Parts and Equipment and Magnetic Disks Sector.

These figures indicate the following:
− Lebanese citizens are being austere when it comes to consumption of personal items 

and self-care supplies, home electrical appliances and computers, as well as cultural 
and leisure purchases;

− Decline in sales of construction materials after the improvement that this sector witnessed 
in the previous quarter, which indicates a contraction in investment spending;

− A decrease in fuel sales despite the large number of incoming cars as a result of the 
situation in Syria;

− Decline in sales of grains and agricultural products. This is attributed to climatic conditions 
on one hand and the challenge to export crops to neighboring countries on the other 
hand. This challenge is due to the difficulty of land-transport and the high cost of sea and 
air shipping;

− Many retail traders have closed their shops forming a negative value in the business and 
the trade equation as a whole.

Beirut Traders Association – BankMed Investment Index Fourth Quarter of 2013

Electrical Engines 
and Transformers 
Sector witnessed 
the steepest 
decline in sales of 

34% while the 
Pharmaceuticals 
Sector saw the 

highest 21% 
increase in sales.

BankMed - Market & Economic Research Division 4
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On the other hand, other sectors registered a relative improvement in comparison with the 
same quarter of last year, namely:
− Importers and Agents of Pharmaceuticals Sector 21.0%, 
− Different Food Products and Consumer Goods Sector 8.8%, 
− Dairy Products, Eggs, Oils and Fats Sector 4.8%.

These figures indicate a significantly higher demand for pharmaceutical products along 
with increased demand for basic food items due to the high numbers of displaced people 
from Syria to Lebanon, which dictates an increase in the basic living requirements.

Intention to Invest Component

The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investments activities in the upcoming period. The calculated results reveal 
that there is no clear intention to disinvest in the wholesale trade sector in the near future; 
however, some sectors plan to increase investment despite the figures observed during the 
fourth quarter of 2013:

− The computed figure for the “Intention to Invest Component” in the fourth quarter of 2013 
reached 0.2365 on a scale of -3 to +3, which was adopted to express the level of intentions 
to invest or disinvest. Hereby, traders indicated their willingness to invest by choosing 
a degree between -3 (definite willingness to disinvest) and +3 (definite willingness to 
invest) or zero in case they wanted to keep the situation at its present condition. 

− This component is better than that recorded in the previous quarter (i.e. third quarter of 
2013) where it reached 0.1642.

− This figure is normalized into the range [0 , 100] where it amounts to 53.94. Given that 
the normalized “Intention to Invest Component” exceeded the 50-level reveals that 
the willingness to invest is still characterized by some positivity in spite of the overall 
deterioration in business that was observed in the wholesale sector during the fourth 
quarter of this year.

Beirut Traders Association – BankMed Investment Index Fourth Quarter of 2013

February 13, 2014

Source: BTA, BankMed Research
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The “Turnover 
Component” 
indicates a 
significantly 
higher demand for 
pharmaceutical 
products along 
with increased 
demand for basic 
food items due to 
the high numbers 
of displaced 
people from Syria 
to Lebanon.
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The detailed examination of each sector splits the results into the following three categories: 
− Sectors that show willingness to significantly decrease investments:

o Perfume and Cosmetics Sector which showed strong willingness to reduce investment. 
The sector recorded a value of 25 in this quarter after it witnessed a 20.5% quarter-on-
quarter real decline in sales in the fourth quarter of 2013,

o Clothes, Textile, Shoes and Leather Items Sector, which recorded a willingness to 
decrease investment recording a value of 33.33 after several consecutive quarters of 
sales decline,

o Electrical & Electronics Parts and Equipment and Magnetic Disks Sector where the 
willingness to decrease investment recorded a value of 43.5 after the sector saw 4% 
year-on-year decline in sales during the fourth quarter of 2013.  

− Sectors that do not show willingness to increase or decrease investments:

o Plumbing and Construction Materials Sector despite the remarkable decline in sales 
during the fourth quarter of 2013 (-13.75%),

o Grains and Agricultural Products Sector,

o Books, Magazines, Newspapers and Stationery Sector.

− Sectors that show positive intensions to invest:

o Household Electrical Equipment Sector, which recorded the highest willingness to 
invest of a value of  90.5,

o Computer Parts Sector which showed willingness to invest of a value of 80 despite the 
slowdown in activity during the fourth quarter of 2013.

o Different Food Products and Consumer Goods Sector and Dairy Products, Eggs, Oils 
and Fats Sector where the willingness to invest exceeded a value of 70,

o Importers and Agents of Pharmaceuticals Sector which recorded a willingness to 
invest of a value of 57.

Beirut Traders Association – BankMed Investment Index Fourth Quarter of 2013

February 13, 2014

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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The “Intention 
to Invest 
Component” 
amounts to

53.94, 
revealing that 
the willingness 
to invest is still 
characterized by 
some positivity in 
spite of the overall 
deterioration in 
business.


