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Net public debt reaches USD 57.4 billion at end of January 2015

Lebanon’s gross public debt stood at USD 66.6 billion at end of January 2015, registering a year-
on-year rise of 4.1% from end-January 2014 (USD 63.9 billion) and remaining stable from end-
year 2014. Debt in local currency stood at USD 41.3 billion at end of January 2015, accounting 
for 62% of the gross public debt. Debt in foreign currency amounted to USD 25.3 billion in the 
mentioned period, constituting 38% of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 9.2 
billion at the end of January. As such, the net public debt, which excludes these deposits from 
the total debt figure, stood at USD 57.4 billion recording a rise of 7.4% from end January 2014 
(USD 53.5 billion).

Source: ABL, Bankmed Research

Gross public debt 
increased by a yearly 
4.1% in January 2015 
to reach USD 66.6  
billion of which 62% 
in LBP and 38% in 
foreign currency.
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The balance of payments records USD 280 million deficit in January 2015

The balance of payments (BOP) registered a deficit of USD 280 million in January 2015, indicating 
a deterioration from a USD 116 million deficit recorded in December 2014 and registering a 
deterioration from USD 31 million deficit recorded in January 2014.

It is worth noting that the BOP monthly figures logged deficits in January 2014, April 2014, June 
2014, July 2014, August 2014, October 2014, November 2014, December 2014, and January 
2015.

In January 2015, 
the BOP registered 
a deterioration from 
a USD 116 million 
deficit recorded in 
December 2014 and 
from USD 31 million 
deficit recorded in 
January 2014. 
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Public salary bill reaches USD 1,903 million in the first eight months of 2014

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for August 2014. According 
to the report, salaries, wages & related benefits -which are mainly constituted of basic salaries, 
indemnities, and allowances- totaled USD 1,903 million (LBP 2,869 billion) in January-August 
2014, increasing by around USD 44 million y-o-y from USD 1,859 million (LBP 2,803 billion) in 
the same months of the previous year. In detail, basic salaries reached USD 1,418 million in the 
first eight months of 2014, recording a 3% increase y-o-y from USD 1,376 million in January-
August 2013. Out of this component, the basic salaries of military personnel amounted to USD 
909 million (+5% y-o-y), those of education personnel reached USD 360 million (+1% y-o-y), 
while basic salaries of civil personnel decreased by 4.3% y-o-y to USD 149 million. The value of 
indemnities dropped by 4% y-o-y to USD 92 million, while allowances dropped by 5% y-o-y to 
reach USD 257 million. 

Salaries, wages, and related benefits constituted the largest component of primary expenditures, 
accounting for 30% the first eight months of 2014 from 28% during the first eight months of 2013.

Public salary bill 
increased y-o-y by 
USD 44 million in the 
first eight months of 
2014 and accounted 
for 30% of primary 
expenditures.
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Commercial banks’ total assets record a yearly 6.9% rise in January 2015

The consolidated balance sheet of Lebanese commercial banks for the month of January 2015 
recorded a yearly 6.9% increase in assets to reach USD 175.7 billion. Deposits with the Central 
Bank increased by 15.6% y-o-y and reached USD 63.9 billion in January 2015. Total claims on 
resident private sector, which accounted for around 26% of total assets, jumped by 9.4% y-o-y 
to reach USD 45.3 billion over the same period; this was attributed to an 11% rise of claims in 
Lebanese pounds and an 8.7% increase of those in foreign currencies. 

On the liabilities side, total resident and non-resident private sector deposits grew by 6.9% to 
reach USD 144.15 billion in January 2015. The dollarization rate of deposits reached 65.5%, 
going slightly down from 65.6% in January 2014 and below its peak of 77.3% in December 2007.

On a month-on-month basis, the consolidated balance sheet of commercial banks remained 
almost stable in January 2015 when compared to December 2014. It is worth noting that the 
claims on resident private sector slightly decreased by  USD 91 million on a month-on-month 
basis in January 2015, and resident private sector deposits dropped by USD 353 million in the 
same reporting period.

Loans to the resident  
private sector 
increased by a yearly  
9.4% in January 2015 
to USD 45.3  billion, 
while total private 
sector deposits jumped 
by 6.9% to reach 
USD 144.2 billion.
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The total value of cleared checks reaches USD 5,821 million in January 2015

The total value of cleared checks by the Central Bank of Lebanon reached USD 5,821 million 
in January-2015, recording a 5.5% decrease from USD 6,160 million in the same month of the 
previous year.

The total value of checks denominated in Lebanese currency amounted to USD 1,490 million 
in January 2015 indicating a 1% year-on-year increase, while checks denominated in foreign 
currencies decreased by 7.5% on a y-o-y basis to reach USD 4,331 million. As such, the 
dollarization rate of checks reached 74.4% in January 2015 dropping down from 76% in January 
2014. In parallel, the total returned checks reached USD 165 billion, increased by a yearly 32%, 
representing 2.8% of the total value of checks.

Total cleared checks 
decreased by a yearly 
5.5% in January 2015.

Returned checks 
increased by a year-
on-year 32%, and 
represented 2.8% 
of the total value of 
checks in January 
2015.
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Deposits denominated in foreign currencies increase by USD 97 million during the week 
of February 20-26, 2015

On the monetary front, the overall money supply “M4” increased by 0.22% during the week of 
February 20-26, 2015 to around USD 124.3 billion while the non-banking sector treasury bills 
portfolio went down by USD 18 million over the preceding week.  

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 1.6% 
(or USD 78 million) during the aforementioned week to USD 5.0 billion. This is mainly due to an 
increase in demand deposits by USD 113 million which outweighed a decrease in money in 
circulation by USD 35 million. Moreover, local currency term deposits “M2” increased by USD 
194 million during the same week but registered a twelve-month increase of 5.83% to stand at 
USD 48.7 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 116 
million during the mentioned week to USD 43.7 billion, while deposits denominated in foreign 
currencies (M3 - M2) increased by USD 97 million during the week to reach USD 68.6 billion.

Term and saving 
deposits in LBP 
increased by USD 
116 million during the 
ninth week of the year.
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(billion USD) 19-Feb-15 26-Feb-15 Absolute change
 over week

M1 4.929 5.008 0.078
M2 48.517 48.712 0.194
M3 116.986 117.278 0.291
M4 124.026 124.299 0.273
M2-M1 43.588 43.704 0.116
M3-M2 68.469 68.566 0.097
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of February 20 - 26, 2015


