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IIF forecasts Lebanon’s 2015 real GDP growth at 2.2%

In its latest regional report on the Middle East and North Africa region, the Institute of International 
Finance (IIF) expects a small pickup in Lebanon’s GDP growth to 2.2% in 2015, from a 1.7% in 
2014 supported by a third Central Bank’s stimulus package and a modest export recovery. The 
report states that stronger economic rebound in 2015 and 2016 hinges on the security situation, 
election of a new president, de-escalation of the Syrian war, and progress in reforms.

According to the IIF, Lebanon may benefit from the recent sharp fall in oil prices, but the extent 
of economic recovery will be contingent on further improvement in the security situation. It also 
notes that prices in the country declined in the past few months partly due to one-off factors. The 
Ministry of Telecommunications reduced tariffs on mobile phone and internet services by 30%, 
while the decline in oil prices has lowered transportation costs.

The report also states that Lebanon needs a sustained fiscal adjustment effort to bring down its 
high public debt-to-GDP ratio. Under the current baseline, the debt remains around 140%. The 
current account deficit is expected to narrow to 15.3% of GDP in 2015 due to lower imports and 
a modest improvement in exports of goods and services. 

In parallel, the IIF expects the average growth in the MENA region to pick up slightly from 2.8% 
in 2014 to 3.2% this year, driven by the recoveries in Egypt, Morocco, and Iran. For the MENA oil 
exporters, the aggregated current account surplus will shrink from about USD 300 billion in 2014 
to USD 25 billion in 2015, and the fiscal position will shift from a large surplus to a significant 
deficit. Nevertheless, ample public foreign assets and low debt in most oil exporters in the region 
will mitigate the adverse impact of low oil prices on economic activity and allow public spending 
to continue growing, albeit at a slower pace than in recent years. As for nonoil countries in the 
region, the drop in oil prices and nonfuel commodities is expected to provide more space for 
supportive fiscal and monetary policies.

Source: IIF March 2015, Bankmed Research
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Nominal GDP
 (USD bn)

Country 2014 2013 2014 2015 2016
Saudi Arabia 753 2.7 3.6 3.0 2.7
UAE 408 5.2 4.0 3.6 3.8
Iran 354 -1.9 2.5 5.0 6.2
Algeria 216 2.8 4.5 3.6 3.3
Iraq 213 4.7 -0.3 0.7 3.5
Qatar 207 6.3 6.2 6.8 6.4
Kuwait 171 1.5 1.9 1.7 1.7
Oman 78 3.9 4.0 4.5 3.5
Libya 43 -12.8 -18.6 2.9 8.0
Bahrain 34 5.3 4.6 3.2 3.2
Egypt 287 2.1 2.2 4.0 4.5
Morocco 107 4.3 2.5 4.7 4.5
Tunisia 49 2.4 2.3 3.1 3.9
Lebanon 47 1.4 1.7 2.2 3.5
Jordan 36 2.8 3.1 3.8 4.4

IIF: Nominal GDP and GDP Growth rates for MENA countries
Real GDP Growth
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Source: Directorate of Real Estate and Cadastre, Bankmed Research

Property sales transactions drop in the first two months of 2015

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the 
value of property sales transactions reached USD 1,003 million in January-February 2015, 
constituting a decrease of 27% from USD 1,384 million registered in the same months last year. 
This downward trend in value was coupled by that of volume with a drop in the number of sales 
transactions by 26.7% annually to reach 7,531 in January-February 2015. Further, the average 
value per real estate transaction reached USD 133,202 compared to USD 134,661 in the same 
months of the previous year.

In parallel, all regions reported yearly declines in the number of property sales. In details, Beirut, 
Bekaa, Baabda, South, Kesserwan, Metn, North, and Nabatieh edged down by annual rates of 
39%, 35%, 32%, 31%, 30%, 20%, 17%, and 10% respectively.  In terms of transactions’ value by 
region, all regions edged down in January-February 2015.

The average value per 
real estate transaction 
reached USD 133,202 
in the first two months 
of 2015.

All regions show a 
lower number in sales 
transactions and value 
of property sales.
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 Volume of Real Estate Transactions by Region (%) in the first two months of 2015!
!

(in million USD) Jan-Feb 2014 Jan-Feb 2015 % change
Beirut 192.1 151.4 -21.2%
Baabda 182.9 133.3 -27.1%
Metn 248.4 215.4 -13.3%
Kesserwan 140.8 107.7 -23.6%
North 83.3 50.9 -38.9%
South 45.3 41.7 -8.0%
Nabatieh 172.8 102.4 -40.8%
Bekaa 25.8 21.1 -18.3%
Others 292.7 179.5 -38.7%

Value	  of	  Real	  Estate	  Transactions	  by	  Region
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Trade deficit narrows by 33% in January 2015

Lebanon’s foreign trade deficit reached USD 1,091 million in January 2015, a narrowing of 33% 
when compared to USD 1,629 million recorded in January 2014. This is attributed to an annual 
decrease in imports by 28.4%, reaching USD 1,341 million along with a 2.5% increase in exports 
to reach USD 250 million.

In terms of country of origin, imports from China accounted for the largest share (13%) of 
Lebanon’s total imports in January 2015, with value of USD 173 million, followed by Italy and 
France with shares of 6% each. Imports of mineral products topped the list of Lebanese imports 
accounting for 16% of the total, followed by products of the chemical (12%), machinery & electrical 
instruments (11%), and vehicles and transport equipment (9%). As for country of destination, 
UAE took the largest share of exports from Lebanon over the same period, accounting for 13% of 
the total (USD 33 million), followed by Saudi Arabia with an 11% share (USD 27 million), and Syria 
with an 8% share (USD 20 million). Pearls, precious or semiprecious stones topped Lebanese 
exports accounting for 20% of the total, followed by products of the chemical (15%), prepared 
foodstuffs, beverages and tobacco (14%), and machinery & electrical instruments (11%).

Total imports 
decreased by a yearly 
28.4% to reach 
USD 1,341 million in 
January 2015, while 
total exports increased 
by 2.5% to reach 
USD 250 million.

Exports to the UAE 
accounted for the 
largest share 13% 
of Lebanon’s total 
exports in January 
2015.
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The number of airport passengers increases by a yearly 8.5% in the first two months of 2015

The total number of passengers (including transfers) at Beirut International Airport (BIA) reached 
896,541 in the first two months of 2015, registering an 8.5% jump when compared to the same 
months last year. The number of arriving passengers totaled 419,369 in January-February 2015 
(+10.2% y-o-y), and the number of departures reached 475,059 (+7% y-o-y), while the number 
of those in transit dropped to 2,113 (-4.8% y-o-y). 

The total number of flights reached 9,534 in January-February 2015, going up by 3% when 
compared to January-February 2014. Also, the BIA processed 11,636 metric tons of cargo in the 
first two months of 2015, of which 11,549 tons of freight and 87 tons of mail.

The number of arriving 
passengers jumped by 
10.2% year-on-year  
to reach 419,369 in 
the first two months of 
2015. 

The number of 
departures increased 
by 7% in January 
2015.
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Financial institutions show a 15% annual increase in activity up to January 2015

The consolidated balance sheet of financial institutions in Lebanon reached USD 1,656 million at 
end-January 2015, going up from USD 1,439 million at end-January 2014, indicating an increase 
of 15%. Liabilities to the private sector went down by 5% y-o-y to USD 256 million in January 
2015, while liabilities to the financial sector jumped by 28% reaching USD 858 million.

With respect to assets, cash and banks reached USD 568 million at end-January 2015, going up 
by 2% from the same period of the previous year. Claims on the private sector amounted to USD 
739 million at end-January 2015, going down by 2.2% from a year earlier, while claims on the 
public sector stood at USD 366 million, going up by 193% from USD 125 million in January 2014.

The total balance 
sheet of financial 
institutions reached 
USD 1,656 million at 
end-January 2015. 

Claims on the private 
sector decreased 
by a yearly 2.2%, 
while claims on the 
public sector jumped 
by 193% in January 
2015.
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Central Bank’s assets reach USD 88.2 billion at mid-March 2015 with USD 10.7 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of mid-March 2015 reported total assets 
of USD 88.2 billion, indicating an increase of 9% from mid-March 2014 (USD 80.9 billion) and 
going up by USD 2.9% from end-December 2014 when they amounted USD 85.7 billion.

Gold stood at USD 10.7 billion as of mid-March 2015, going down by 4% from end-February 2015 
and going down by 16% from USD 12.6 billion in mid-March 2014. Foreign assets increased by 
5.3% yearly and dropped by 1% on a bi-weekly basis to reach USD 38.3 billion at mid-March 
2015. Loans to the local financial sector increased by 51% yearly and remained stable  on a bi-
weekly basis to reach USD 4.5 billion in the same period.
 
With respect to liabilities, BDL reported a yearly 16% increase in financial sector deposits to 
reach USD 69 billion at mid-March 2015, accounting for around 78% of total liabilities along with 
a 1% y-o-y drop in public sector deposits amounting to USD 8 billion at mid-March 2015.

BDL’s gold reserves 
decreased by 16% 
yearly, while foreign 
assets jumped by 
5.3% at mid-March 
2015.
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USD Billion
Mid-March

2009
Mid-March 

2010
Mid-March

2011
Mid-March

2012
Mid-March 

2013
Mid-March

2014
Mid-March

2015

Gold 8.5 10.2 12.9 15.2 14.7 12.6 10.7

Foreign Assets 21.0 29.8 30.5 32.3 35.3 36.4 38.3
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Deposits denominated in foreign currencies increase by USD 66 million during the week 
of February 27 - March 5, 2015

On the monetary front, the overall money supply “M4” increased by 0.3% during the week of 
February 27 - March 5, 2015 to around USD 124.6 billion, while the non-banking sector treasury 
bills portfolio went down by USD 5.3 million over the preceding week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 4.5% 
(or USD 226 million) during the aforementioned week to USD 5.2 billion. This is mainly due to 
increases in money in circulation and in demand deposits by USD 216 million and USD 10 million 
respectively. Moreover, local currency term deposits “M2” increased by USD 273 million during 
the same week and registered a twelve-month increase of 6.26% to stand at USD 48.9 billion.
 
The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 47 
million during the mentioned week to USD 43.7 billion, while deposits denominated in foreign 
currencies (M3 - M2) increased by USD 66 million during the week to reach USD 68.6 billion.

Term and saving 
deposits in LBP 
increased by USD 47 
million during the tenth 
week of the year. 
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(billion USD) 26-Feb-15 5-Mar-15 Absolute change
 over week

M1 5.008 5.234 0.226
M2 48.712 48.985 0.273
M3 117.278 117.617 0.340
M4 124.299 124.633 0.334
M2-M1 43.704 43.751 0.047
M3-M2 68.566 68.632 0.066
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of February 27- March 5, 2015
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New car sales drop by a yearly 7.2% in the first two months of 2015

According to the Association of Car Importers in Lebanon, the total number of new passenger 
cars sold in the country reached 4,577 in January-February 2015, going down by 7.2% from 
4,930 cars sold in the first two months of 2014.

Japanese cars topped passenger car sales with 39% of the total, followed by Korean cars 
(30.5%), European cars (24.6%), American cars (5.3%), and Chinese cars (0.6%). On a year-on-
year basis, Chinese cars recorded the steepest decline in sales in the first two months of 2015 
with a drop of 66.2%, followed by Korean cars with a 32.3% drop.

On the other hand, European cars recorded the highest increase in sales in the first two months 
of 2015 with 20.3%, followed by Japanese cars (+9.9%), and American cars (+3.8%).

New passenger cars 
sold in Lebanon 
reached 4,577 in 
January-February 
2015.

Chinese cars recorded 
the steepest decline 
in sales in January– 
February 2015 
dropping by a year-on-
year 66.2%.

BUSINESS

Source: Association of Car Importers in Lebanon, Bankmed Research
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