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In order to estimate 
Lebanon’s GDP 
growth, the World 
Bank developed two 
new indicators for the 
Lebanese economy, 
a Coincident 
Indicator (WB-CI) 
and a Leading 
Indicator (WB-LI).

World Bank forecasts Lebanon real GDP growth at 1.5% in 2014 and 2.5% in 2015

In its Spring 2014 Lebanon Economic Monitor edition titled “A Sluggish Economy in a Volatile 
Environment,” the World Bank revealed the design of two new indicators for the Lebanese 
economy, a Coincident Indicator (WB-CI) and a Leading Indicator (WB-LI) to better assess 
recent economic developments. The Bank plans to publish the two indicators on a monthly basis 
with a time lag of two to three months. 

Based on these indicators, GDP growths for 2012 and 2013 are estimated to be, 2.2% and 0.9% 
respectively, while growth in 2014 is predicted to reach 1.5%. It also revised its growth projection 
for 2015 downwards from 4% to 2.5% and estimated a growth of 4% in 2016. The World Bank 
said that its projections through 2016 are based on the assumption that spillovers from the Syrian 
conflict will gradually abate in 2015 and 2016. 

The World Bank noted that it used Lebanon’s GDP components by sector to select the WB-CI’s 
13 variables which includes imports of goods without energy products, exports of goods, cement 
deliveries, VAT revenues, tourist arrivals, money supply, lending to the private sector, primary 
spending as well as private sector deposits. In parallel, the WB-LI, the only publicly available 
leading indicator according to the World Bank report, is computed based on nine indicators, 
including cement deliveries, customs revenues, airport arrivals, personnel cost and the spread 
between local and Libor interest rates. It revealed that a leading indicator for the Lebanese 
economy will help detect early signs of turning points in the business cycle and forecast GDP 
growth during the next 12 months. 

The World Bank pointed out that in contrast to Lebanon Central Bank’s coincident indicator, the 
WB-CI shows a deceleration in economic activity during the first ten months of 2013, which, if 
sustained over few more months, would warrant a different monetary policy stance than the one 
based on the BDL-CI. 

Source: BDL, BankMed Research

Source: World Bank, BankMed Research

2011 2012 2013 2014 2015 2016

Act. Est.
Real GDP (annual % change) 2.0 2.2 0.9 1.5 2.5 4.0
GDP (in million USD) 40,079 43,205 44,352 45,957 49,400 53,893
Real GDP per Capita (annual % change) 1 1.2 -0.1 0.5 1.5 3
CPI inflation (p.a) 5.4 5.7 2.6 1.9 1.8 2.8
Fiscal Balance (% of GDP) -6.4 -8.7 -9.5 -10.4 -10.1 -9.5
Primary Balance (% of GDP) 2.9 -0.3 -0.9 -2.0 -1.2 -0.3
Current Account Balance (% of GDP) -12.1 -3.8 -6.5 -6.8 -7.6 -8.1
Debt-to-GDP ratio (%) 133.9 133.5 143.1 149.4 149.9 149.7

Proj.

Lebanon: Selected Economic Indicators, 2011-2016
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 Lebanon ranks 96th freest country in the world

According to the Heritage Foundation’s 2014 Economic Freedom Index, Lebanon ranked 
96th freest among 186 countries included in the survey. The index measures the degree 
of economic freedom in each country on the basis of 10 components that are divided into 
four categories: rule of law, government size, regulatory efficiency, and market openness. 
Economic freedom is measured on a scale from zero to 100, where higher values indicate a 
greater degree of economic freedom. Lebanon received a score of 59.4 points, essentially 
unchanged from last year, with small improvements in the business freedom and labor 
freedom components, however offset by declines in trade freedom, monetary freedom, and 
the control of government spending. Lebanon ranked 8th out of 17 Arab countries, and 
its overall score is below the respective Arab and world averages of 62.5 points and 60.3 
points. 

The report noted that Lebanon’s economic freedom score has decreased by nearly 4 points 
over the 19 years during which it has been graded. Modest improvements in four of the 
10 economic freedom sub-indices, including monetary freedom, investment freedom, and 
freedom from corruption, have been overwhelmed by substantial declines in property rights, 
financial freedom, and business freedom. It added that Lebanon’s score was positioned in 
the “moderately free” range, but has fallen back to “mostly unfree” over the past two years. 

Source: The Heritage Foundation, BankMed Research

Lebanon ranks 
8th out of 17 Arab 
countries in the 
economic freedom 
Index 2014.

Lebanon’s 
economic freedom 
score witnessed 
small improvements 
from last year in the 
business freedom 
and labor freedom 
components, while 
offset by declines 
in trade freedom, 
monetary freedom, 
and the control 
of government 
spending.

Economic Freedom 
Categories

Lebanon 
Score

 (1-100)
Rule of Law
Property rights 20
Freedom from corruption 24.5
Gorvenment Size
Fiscal freedom 90.9
Government spending 73.7
Regulatory Efficiency
Business freedom 55.6
Labor freedom 58.7
Monetary freedom 74.5
Market Openness
Trade freedom 75.8
Investment freedom 60
Financial freedom 60

Country Arab Rank Overall Rank Score

Bahrain 1 13 75.1

UAE 2 28 71.4

Qatar 3 30 71.2

Jordan 4 39 69.2

Oman 5 48 67.4

Kuwait 6 76 62.3

Saudi Arabia 7 77 62.2

Lebanon 8 96 59.4

Morocco 9 103 58.3

Tunisia 10 109 57.3

Yemen 11 123 55.5

Egypt 12 135 52.9

Algeria 13 146 50.8
Iraq N/A N/A N/A

Libya N/A N/A N/A
Sydan N/A N/A N/A
Syria N/A N/A N/A
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Total imports 
decreased by a yearly 
2% to reach USD 
5,396 million in the 
first quarter of 2014, 
while total exports 
dropped by 35% 
to reach USD 772 
million.

Trade deficit widens by a yearly 7% in the first quarter of 2014

Lebanon’s foreign trade deficit reached USD 4,624 million in January-March 2014, a 
widening of 7% y-o-y when compared to USD 4,320 million recorded in January-March 
2013. This is attributed to an annual decrease in imports by 2%, reaching USD 5,396 million, 
along with a wider 35% drop in exports to reach USD 772 million. 

In terms of country of origin, imports from China accounted for the largest share -of 12%- of 
Lebanon’s total imports in the first quarter of 2014, with value of USD 673 million, followed 
by Italy and the United States with shares of 8% each. Imports of mineral products topped 
the list of Lebanese imports accounting for 27% of the total, followed by machinery & 
electrical instruments (11%), products of the chemical (10%), and base metals & articles 
of base metals (9%). As for country of destination, South Africa took the largest share of 
exports from Lebanon, over the same period, accounting for 11% of the total (USD 85 
million), followed by Saudi Arabia with a 10% share (USD 81 million), and UAE with an 9% 
share (USD 73 million). Pearls, precious or semiprecious stones topped Lebanese exports 
accounting for 19% of the total, followed by prepared foodstuffs, beverages and tobacco 
(17%), and machinery & electrical instruments (13%). 

Source: Lebanese Customs, BankMed Research

Imports from China 
accounted for the 
largest share -of 
12%- of Lebanon’s 
total imports in the 
first quarter of 2014.
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BLOM Bank reports USD 87.5 million of net profits in the first quarter of 2014

BLOM Bank released its consolidated financial statement for the period ended March 2014. 
The Bank’s net profits slightly increased by a yearly 0.5%  to reach USD 87.5 million in the 
first quarter of 2014; with continuous reinforcement of provisions to face the exceptional 
circumstances in the region, as per the Bank’s statement. 

BLOM Bank's total assets reached USD 26.7 billion as at end March 2014, growing by 2% 
relative to end-December 2013. The Bank’s customers’ deposits reached USD 23 billion 
over the same period, rising up from USD 22.6 billion at end-2013, while customer loans 
reached USD 6.5 billion, going up 3% from end-2013. The shareholders' equity amounted to 
USD 2.5 billion at end-March 2014, going up by 4% relative to end-December 2013. 

Bank of Beirut records an 11% yearly increase in net profits to reach USD 36.8 million at 
end-March 2014

Bank of Beirut released its consolidated financial statement for the period ended March 
2014. The Bank net profits reached USD 36.8 million at end-March 2014, going up by 11% 
from USD 33.1 million at end-March 2013. 
Total assets reached USD 13.4 billion at end March 2014, compared to USD 13.6 billion at 
end-2013, while customer loans reached USD 3.6 billion, going down from USD 3.8 million 
at end-2013. On the liabilities side, total deposits reached USD 10.1 billion from USD 10.4 
billion at year-end 2013. Shareholders’ equity advanced 3% to USD 1.6 billion at end-March 
2014. 
In parallel, the Bank financials showed a yearly 17.9% increase in total assets from USD 
11.33 billion at end-March 2013, while customer loans jumped by 9% from end-March 2013. 
On the liabilities side, total deposits increased by 17.1%, while shareholders’ equity saw an 
8.3% yearly increase from USD 1.5 billion at end-March 2013. 

BLOM Bank’s total 
assets increased 
by 2%, while total 
loans increased 
by 3% in the first 
quarter of 2014.
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Source: Company Data, BankMed ResearchSource: Company Data, BankMed Research
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(billion USD) Mar-14 Dec-13 % change
Total Assets 26.7 26.2 2%
Net Customers' Loans 6.5 6.3 3%
Total Deposits 23.0 22.6 2%
Total Equity 2.5 2.35 4%
Net Profits (million USD) 87.5 87.1* 0.5%

BLOM Bank Financials

*as of Mar-13

Bank of Beirut’s  
total assets 
increased by a 
yearly 18% but 
dropped by 2% 
from end-year 2013 
to reach USD 13.4 

Source: Company Data, BankMed Research

*as of Mar-13

(billion	  USD) Mar-‐14 Dec-‐13 %	  change
Total Assets 13.4 13.6 -2%
Net Customers' Loans 3.6 3.8 -4%
Total Deposits 10.1 10.4 -2%
Total Equity 1.6 1.5 3%
Net Profits (million USD) 36.8 33.1* 11%

Bank of Beirut Financials

Source: Company Data, BankMed Research
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Central Bank’s assets reach USD 80.5 billion at end-April 2014 with USD 11.9 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of end-April 2014 reported total 
assets of USD 80.5 billion, recording an increase by 3% from end-April 2013 and 4.5% from 
end-December 2013 when they amounted to USD 77.01 billion. 

Gold stood at USD 11.9 billion as of end-April 2014 dropping down by 12% y-o-y, while 
foreign assets decreased by 3% on a y-o-y basis at USD 36.12 billion in the same period. 
Loans to the local financial sector increased by a yearly 93% to reach USD 3.1 billion as of 
end-April 2014. On the liabilities side, BDL reported an increase of 5.3% y-o-y in financial 
sector deposits to reach USD 60.44 billion at end-April 2014, accounting for around 75% of 
total liabilities along with a 24% y-o-y increase in public sector deposits amounting to USD 
7.2 billion in the same period. 

BDL’s gold reserves 
slid by 12% yearly 
while foreign assets 
decreased by 3% 
at end-April 2014.

Source: BDL, BankMed Research
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Deposits denominated in foreign currencies expanded by USD 230 million during the 
week of April 11 - 17 , 2014

On the monetary front, the overall money supply “M4” increased by 0.4% during the week of  
April 11 - 17, 2014 to around USD 119.7 billion, while the non-banking sector treasury bills 
portfolio increased by USD 137 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 2% 
(or USD 90 million) during the aforementioned week to around USD 4.7 billion. This is mainly 
due to respective increases in demand deposits and money in circulation by USD 70 million 
and USD 20 million. Moreover, local currency term deposits “M2” increased by USD 84 
million during the same week and registered a twelve-month increase of 5.39% to stand at 
USD 46.2 billion. 
The private sector term and saving deposits denominated in LBP (M2 - M1) went down by 
USD 6 million during the mentioned week to USD 41.5 billion while deposits denominated in 
foreign currencies (M3 - M2) increased by USD 230 million during the week to reach USD 
66.7 billion.

Term and saving 
deposits in LBP 
dropped by USD 6 
million during the 
sixteenth week 
of the year. 

Source: BDL, BankMed Research
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Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Nadine Yamout, and Rita Nehme

(billion USD) 10-Apr-14 17-Apr-14 Absolute change
 over week

M1 4.627 4.717 0.090
M2 46.134 46.218 0.084
M3 112.588 112.903 0.314
M4 119.238 119.689 0.451
M2-M1 41.507 41.501 -0.006
M3-M2 66.455 66.685 0.230
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of 11  - 17 April 2014


