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The LPI is a 
benchmarking 
tool developed by 
the World Bank 
to measure the 
efficiency of trade 
supply chains within a 
country. 

The 2014 report finds 
that the gap between 
the best and worst 
logistics performers 
worldwide persists but 
is slowly narrowing, 
and low-performing 
countries are 
improving their scores 
faster than high-
performing countries. 

Lebanon ranks 85th among 160 countries on Logistics Performance Index

In its 2014 Report on trade logistics in the global economy, the World Bank ranked Lebanon in 
the 85th position among 160 countries worldwide and in the 9th place among 18 Arab countries 
on the Logistics Performance Index (LPI). In comparison, Lebanon came in 96th position among 
155 countries in the 2012’s report. The Logistics Performance Index is a benchmarking tool 
that measures the efficiency of trade supply chains or logistics performance within a country. 
The index can help countries identify challenges and opportunities and improve their logistics 
performance. 
The LPI is a composite of six core components of the supply chain performance- covering the 
efficiency of customs, the quality of transport infrastructure, the ease of arranging competitively 
priced shipments, the competence and quality of logistics services, the ability to track and trace 
consignments, and the timeliness of shipments. The survey assigned scores to the LPI index 
ranging from one to five, with five reflecting the best performance. Lebanon received an LPI 
score of 2.73 points, higher than the Arab average of 2.7 points but lower than the worldwide 
average score of 2.89 points. 
The report revealed that Germany received the world’s best overall logistics performance, 
while Somalia had the lowest score. The 2014 report finds that high-income countries dominate 
the world’s top-ten performers. However, the overall trend across past reports has been that 
countries are improving and low-performing countries are improving their scores faster than 
high-performing countries. 

Source: World Bank, BankMed Research

Indicator Global Rank Score
Customs 124 2.29
Infrastructure 89 2.53
International shipments 118 2.53
Logistics quality and competence 67 2.89
Tracking and tracing 44 3.22
Timeliness 108 2.89

Lebanon: Logistics Performance Indicators

Country
Arab
Rank

Global
Rank Score

UAE 1 27 3.54
Qatar 2 29 3.52
Saudi Arabia 3 49 3.15
Bahrain 4 52 3.08
Kuwait 5 56 3.01
Oman 6 59 3.00
Egypt 7 62 2.97
Jordan 8 68 2.87
Lebanon 9 85 2.73
Algeria 10 96 2.65
Tunisia 11 110 2.55
Libya 12 118 2.5
Iraq 13 141 2.3
Mauritania 14 148 2.23
Yemen 15 151 2.18
Sudan 16 153 2.16
Djibouti 17 154 2.15
Syria 18 155 2.09

Logistics Performance Index 2014
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Trade deficit widens by a yearly 3.5% in the first four months of 2014

Lebanon’s foreign trade deficit reached USD 5,964 million in January-April 2014, a widening of 
3.5% y-o-y when compared to USD 5,760 million recorded in January-April 2013. This is attributed 
to an annual decrease in imports by 4%, reaching USD 7,036 million along with a wider 33% drop 
in exports to reach USD 1,072 million. 

In terms of country of origin, imports from China accounted for the largest share -of 13%- of 
Lebanon’s total imports in the first four months of 2014, with value of USD 880 million, followed by 
Italy and the United States with shares of 9% and 8% respectively. Imports of mineral products 
topped the list of Lebanese imports accounting for 25% of the total, followed by machinery & 
electrical instruments (11%), products of the chemical (10%), and base metals & articles of base 
metals (8%). As for country of destination, South Africa took the largest share of exports from 
Lebanon, over the same period, accounting for 12% of the total (USD 129 million), followed by 
Saudi Arabia with a 11% share (USD 114 million), and UAE with an 9% share (USD 99 million). 
Pearls, precious or semiprecious stones topped Lebanese exports accounting for 19% of the 
total, followed by prepared foodstuffs, beverages and tobacco (16%), and machinery & electrical 
instruments (14%). 

Total imports 
decreased by a yearly 
4.4% to reach USD 
7,036 million in the 
first four months of 
2014, while total 
exports dropped by 
33% to reach USD 
1,072 million. 

Imports from China 
accounted for the 
largest share -of 13% 
- of Lebanon’s total 
imports in the first four 
months of 2014.

Source: Lebanese Customs, BankMed Research
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Coincident indicator slightly drops by 1% y-o-y in March 2014

The coincident indicator, the composite indicator of economic activity in Lebanon as 
monitored by the Central Bank, reached 271.8 points in March 2014, going down by 0.8% 
from 273.9 points recorded in the same month last year and slightly dropping by 0.3% from 
272.5 points in February 2014. 

Overall, the twelve-month period from March 2013 to March 2014 witnessed seven monthly 
declines in April 2013, June 2013, July 2013, August 2013, December 2013, February 
2014 and March 2014. The coincident indicator is an average of eight weighted economic 
indicators including electricity production, cement deliveries, cleared checks, money 
supply M3, passenger flows, imports of petroleum derivatives, total imports, and exports. 

ECONOMY

Source: BDL, BankMed Research

The Coincident 
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271.8 points in March 
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2013.
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Construction area records a 12% yearly increase in the first four months of 2014

Figures released by the Orders of Engineers of Beirut and Tripoli revealed that construction 
activity in January-April 2014 has increased, indicating a higher appetite for investments 
when compared with the previous year. The construction area authorized by permits 
increased by 12% in the first four months of 2014 to reach 4,649,655 square meters (sqm), 
from 4,146,806 sqm recorded in January-April 2013. The number of authorized permits 
reached 5,813 in the same aforementioned period of 2014, recording a 3.1% annual jump 
from the permits registered in the same months last year. 

With respect to geographical distribution, Mount Lebanon captured the largest share of 
construction activity, obtaining 43% of the total number of permits issued in January-April 
2014. South Lebanon accounted for around 17% of permits, followed by Nabatieh (13%), 
North Lebanon (12%), Bekaa (10%), and Beirut (5%). 

Source: Orders of Engineers of Beirut and Tripoli, BankMed Research

ECONOMY

Mount Lebanon 
captured the largest 
share of construction 
activity, with 43% 
of the total number 
of permits issued in 
January-April 2014.
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Tourists’ numbers drop by a yearly 12% in the first four months of 2014

The number of tourists coming into Lebanon reached 331,708 in the first four months of 2014, 
indicating declines of 12% and 27% from the same periods of 2013 and 2012, respectively. 
This continued deterioration shows how Lebanon, especially given its service-oriented 
economy, remains highly sensitive to the changes and uncertainties that are overwhelming 
the region. However, the month of April alone witnessed an improvement, recording a 0.6% 
yearly increase in the number of tourists to reach 102,456 compared to 101,898 recorded 
in April 2013. 

In terms of country of origin, the number of Arab tourists registered the steepest decline by 
15% year-on-year to reach 112,053 in January-April 2014. The number of African tourists 
went down by 14.8% to reach 15,303. The number of tourists from Asian countries declined 
by an annual 14% to reach 32,497 visitors. The number of European tourists recorded a 
drop by 12% to reach 112,446 and so did the number of American tourists recording a drop 
by 3% to 49,101 visitors. 

Source: Ministry of Tourism, BankMed Research

The number of 
tourists coming into 
Lebanon reached 
331,708 in the first 
four months of 2014. 

The number of Arab 
tourists registered the 
steepest decline by 
15% year-on-year 
to reach 112,053 in 
January-April 2014.
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Deposits denominated in foreign currencies decreased by USD 77 million during the 
week of May 9 - 15 , 2014

On the monetary front, the overall money supply “M4” increased by 0.1% during the week 
of May 9 - 15, 2014 to around USD 120.5 billion, while the non-banking sector treasury bills 
portfolio increased by USD 44 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
2.3% (or USD 113 million) during the aforementioned week to around USD 4.7 billion. This 
is mainly due to respective decreases in money in circulation and in demand deposits by 
USD 61 million and USD 52 million. Moreover, local currency term deposits “M2” decreased 
by USD 50 million during the same week but registered a twelve-month increase of 5.29% 
to stand at USD 46.4 billion. 
The private sector term and saving deposits denominated in LBP (M2 - M1) went up by 
USD 63 million during the mentioned week to USD 41.6 billion, while deposits denominated 
in foreign currencies (M3 - M2) dropped by USD 77 million during the week to reach USD 
67.3 billion. 

BANKING & FINANCE

Source: BDL, BankMed Research

(billion USD) 8-May-14 15-May-14 Absolute change
 over week

M1 4.860 4.747 -0.113
M2 46.419 46.369 -0.050
M3 113.780 113.653 -0.127
M4 120.543 120.460 -0.083
M2-M1 41.559 41.622 0.063
M3-M2 67.361 67.284 -0.077
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of May 9 - 15, 2014

Term and saving 
deposits in LBP 
increased by USD 
63 million during the 
nineteenth week of 
the year. 



LEBANON WEEkLy REpORt

May 30, 2014

BankMed - Market & Economic Research Division 7

Beirut Traders Association – BankMed Investment Index
First Quarter of 2014

“Beirut Traders Association – BankMed Investment Index” consists of two components:
Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments 
within the upcoming short-term period. These intentions reflect the wholesalers’ outlook of 
the strength and well-being of the commercial sector through the allocation of a fixed capital 
(for commercial activity) in the near future.

Turnover Component

The “Turnover Component,” which tackles the activity during the quarter under study, 
continued to witness an overall real deterioration amounting to 0.97% in comparison with 
the same quarter of 2013.

It is noteworthy that, despite this modest decline in comparison to that witnessed in the 
previous quarter,  the first quarter of every year is usually the quarter where retailers replenish 
their stock from wholesalers. As such, the continued decline in activity signals the cautious 
attitude of retailers. While the results in the first quarter of 2013 were not encouraging, the 
decline in the first quarter of 2014 indicates the maintained slowdown in commercial activity. 

BANKING & FINANCE

Term and saving 
deposits in LBP 
increased by USD 
63 million during the 
nineteenth week of 
the year. 

Inflation in all sectors between March 2013 and March 2014 at 2.0%
according to the Central Administration of Statistics

	  

Year-on-Year Percentage Change in First Quarter of 2014  

  
First Quarter  

2013  
First Quarter 

2014  

Nominal Turnover Component 100  101.05  

% Change in Nominal Turnover Component   +1.05% 

Real Turnover Component 100  99.03  

% Change in Real Turnover Component   -0.97% 
Inflation in all sectors between March 2013 and March 2014 at 2.0% according to the Central 
Administration of Statistics 
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The aforementioned deterioration witnessed in the first quarter of 2014, whether in 
comparison with the same quarter of last year or the preceding quarter which is in this case 
the last quarter of 2013, reflects the continued decline witnessed in commercial activity. This 
also shows that the market, in spite of the improvement in the security situation, has been 
negatively affected by cascading trade union strikes during this quarter. This deterioration is 
also a result of the accelerated decline in the purchasing power of domestic consumers, as 
well as the absence of visitors and tourists, especially Gulf tourists, who usually contribute 
significantly to the vibrancy of the Lebanese commercial markets. The significant decline 
in the turnover of wholesalers during the first quarter of 2014 clearly reflects the cautious 
attitude of retailers, who did not expand their demand from wholesalers during the beginning 
of 2014 due to the accumulation of their stocks. 

A detailed assessment of the results of each sector reveals a discrepancy in the declines 
among these sectors, expect for:

- Clothes, Textile, Shoes and Leather Items Sector, which saw a 7.25% real improvement  
in comparison with the same quarter of the previous year. This is due to the steep 
drop in average prices in this sector.

- Importers and Agents of Pharmaceuticals Sector, which witnessed a 5.06% real 
improvement in comparison with the first quarter of 2013. Meanwhile, the results of 
this sector deteriorated by 20.78% in the first quarter of 2014 in comparison with the 
fourth quarter of 2013.  

The sectors, which witnessed a real yearly decline between 10% and 25% during the first 
quarter of 2014 are:

- Electrical Engines and Transformers Sector -24.26%
- Livestock Sector -16.91%
- Tobacco and Cigars Sector -16.15%
- Books, Magazines, Newspapers, and Stationery Sector 11.35%
- Computers Sector -10.7%

Other sectors witnessed a real yearly decline of less than 10%, including:
− Perfumes and Cosmetics Sector -7.18%
− Grains and Agricultural Products Sector -4.56%
− Construction Materials Sector -3.01%
− Phones and Communication Equipment Sector -2.8%
− Different Food Products & Consumer Goods Sector -1.78%
− Dairy Products, Eggs, Oils and Fats Sector 2.69%

BANKING & FINANCE

Electrical Engines 
and Transformers 
Sector witnessed the 
steepest decline in 
sales of 24% while 
the Clothes Sector 
saw the highest 7% 
increase in sales.

Likewise, the “Turnover Component” fell by 5.25 % in comparison with the fourth quarter of 2013.

Inflation in all sectors between December 2013 and March 2014
at 1.8% according to the Central Administration of Statistics

	  

Quarter-on-Quarter Percentage Change in First Quarter of 2014  

  
Fourth Quarter  

2013  
First Quarter 

2014  

Nominal Turnover Component 96.43  90.78  

% Change in Nominal Turnover Component   -5.86% 

Real  Turnover Component 94.40  89.15  

% Change in Real Turnover Component   -5.25% 
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These figures indicate the following:
− A decrease in the level of consumption of meat, where wholesale of livestock 

dropped by an annual 25%. This indicates a deterioration in the purchasing power 
of households, who are following austerity measures with respect to their daily 
consumption.

− A noticeable decline in the wholesale of grains and agricultural products as well as 
in the wholesale of dairy products, eggs, oils, and fats, which signals an accelerated 
decline in the living standard of Lebanese families.

− Accordingly, the Books, Magazines, Newspapers and Stationery Sector, the Computer 
Sector, and the Perfumes and Cosmetics Sector deteriorated by more than 10%.

− The slight slowdown recorded in the Construction Materials sector is mainly a 
circumstantial decline.

Intention to Invest Component

The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investments activities in the upcoming period. The calculated results reveal 
that, as in the previous two quarters, there are no clear intentions to disinvest in the wholesale 
trade sector in the near future despite the negative results recorded in most sectors during 
the beginning of 2014.

− The computed figure for the “Intention to Invest Component” in the first quarter of 2014 
reached 0.1915 on a scale of -3 to +3, which was adopted to express the level of intentions 
to invest or disinvest. Hereby, traders indicated their willingness to invest by choosing 
a degree between -3 (definite willingness to disinvest) and +3 (definite willingness to 
invest) or zero in case they wanted to keep the situation at its present condition. 

− The component recorded in the previous quarter (i.e. fourth quarter of 2013) where it 
amounted to 0.2365, was slightly better than the one recorded in this quarter.

− This figure is normalized into the range [0 , 100] where it amounts to 53.19. Given that 
the normalized “Intention to Invest Component” exceeded the 50-level reveals that 
the willingness to invest is still characterized by some positivity in spite of the overall 
deterioration in business that was observed in the wholesale sector during the first 
quarter of this year.

BANKING & FINANCE

The “Turnover 
Component” indicates 
a deterioration in the 
purchasing power of 
households, who are 
following austerity 
measures with 
respect to their daily 
consumption.

Source: BDL, BankMed Research
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The detailed examination of each sector splits the results into the following three categories: 
− Sectors that show willingness to significantly decrease investments:

o Computers Sector, which has been witnessing consecutive declines in activity, 
revealed a strong willingness to decrease investment recording a value of 25.0;

o Electrical & Electronics Parts and Equipment and Magnetic Disks Sector, where 
the willingness to decrease investment recorded a value of 46.58 after it recorded 
43.5 in the previous quarter. This is a direct result of the maintained deterioration 
in this sector’s activity. 

− Sectors that do not show willingness to increase or decrease investments:
o Livestock Sector
o Tobacco and Cigars Sector 
o Different Food Products & Consumer Goods Sector
o Perfumes and Cosmetics Sector
o Construction Materials Sector
o Grains and Agricultural Products Sector
o Clothes, Textile, Shoes and Leather Items Sector

− Sectors that show positive intensions to invest:
o Dairy Products, Eggs, Oils and Fats Sector, which recorded a willingness to invest 

of a value of  84.0, despite the negative results in the first quarter of 2014,
o Importers and Agents of Pharmaceuticals which recorded a willingness to invest 

of a value of  66.67;
o Books, Magazines, Newspapers and Stationery Sector which recorded a 

willingness to invest of 56.67 despite the negative sales results recorded in several 
consecutive quarters. 

In conclusion, it is revealed that wholesalers maintain their morale and are looking forward 
to overcome the current challenging situation by expressing their desire, even if modest, to 
continue investing in the future. 

BANKING & FINANCE

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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The “Intention to 
Invest Component” 
amounts to 53.19, 
revealing that the 
willingness to invest 
is still characterized 
by some positivity in 
spite of the overall 
deterioration in 
business.


