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Lebanon’s gold 
reserves reach 287 
tons and account for 
22% of the country’s 
total  foreign reserves.

Lebanon ranks 19th worldwide and 2nd in the Arab world in gold holdings

The November 2014 report released by the World Gold Council ‘World Official Gold Holdings’, 
ranked Lebanon in 19th position among 100 countries and in 2nd position among 13 Arab countries 
in the level of gold holdings, which remain stable from last year on both bases. Lebanon maintained 
its level of gold holdings at 287 tons of gold, accounting for a 22% share of total reserves. Globally, 
Lebanon was surpassed by the United Kingdom (18th position) and Venezuela (16th), and it preceded 
Spain (20th) and Austria (21st). Regionally, Lebanon came after Saudi Arabia (17th position globally). 

The data presented in the report are taken from the IMF’s International Financial Statistics (IFS), 
November 2014 edition. The data represents holdings as of September 2014 for most countries 
and August 2014 or earlier for late reporters. 

The value of gold holdings is calculated using the end of month London PM fix gold price published 
daily by The London Gold Market Fixing Ltd. In September 2014, the end of month gold price was 
USD 1216.5. 

Source: World Gold Council, BankMed Research

* The percentage share held in gold of the country’s total foreign reserves, as calculated by the World Gold Council.

Arab
Ranking

World
Ranking Tons % of

reserves *

Saudi Arabia 1 17 323 2%

Lebanon 2 19 287 22%

Algeria 3 25 174 4%

Libya 4 31 117 4%

Iraq 5 37 90 5%

Kuwait 6 39 79 9%

Egypt 7 41 76 18%

Syria 8 57 26 6%

Morocco 9 59 22 4%

Jordan 10 63 17 4%

Qatar 11 67 12 1%

Tunisia 12 79 7 4%

Bahrain 13 85 5 3%

Gold Holdings
November 2014 
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Lebanon remains the 
best performer in the 
Arab world for the size 
of government area. 

Lebanon ranks 7th among 20 Arab countries in economic freedom

According to the Fraser Institute’s 2014 Economic Freedom Index in the Arab world, Lebanon 
ranked 7th among 20 countries included in the survey dropping down from the 5th position in 
last year’s report. The index measures the degree of economic freedom in each country on the 
basis of 39 components that are divided into five categories: size of government, legal system 
and property rights, access to sound money, freedom to trade internationally and the regulation 
of credit, as well as labor and business. Economic freedom is measured on a scale from zero to 
10, where a higher value indicates a greater degree of economic freedom. Lebanon received a 
score of 7.7 points, unchanged from last year’s report. 

Lebanon remains the best performer in the Arab world for the size of government area, with a 
score of 8.5 points, dropping down from 8.9 last year. It maintained a rather low score of 6.1 
in the legal structure area, coming in 11th place. Lebanon maintained its score of 8.9 in sound 
money, ranking it at 8th. In the area of freedom to trade internationally, it kept its score unchanged 
at 6.2, with a rank of 15th. Its score in regulation remained the same as last year at 8.1, with a 
rank of 4th.

It is worth mentioning that the 2014 survey is based on figures for end-2012. Therefore, the 
report indicates that preliminary data for 2013 suggests a little change going forward; however, it 
notes that the political situation presents some risks. Jordan and the United Arab Emirates (UAE) 
equally ranked as the most economically free nations in the Arab world, while Iraq and Algeria 
ranked at the bottom of the list. 

Source: Fraser Institute, BankMed Research

The country ranked 
rather low in the 
freedom to trade 
internationally as 
well as in the legal 
structure areas.

Country Score Arab Rank
 (/20)

Jordan 8.1 1
UAE 8.1 1
Bahrain 8.0 3
Kuwait 7.8 4
Oman 7.7 5
Qatar 7.7 5
Lebanon 7.6 7
Saudi Arabia 7.4 8
Yemen 7.3 9
Tunisia 7.0 10
Egypt 6.8 11
Comoros 6.5 12
Djibouti 6.5 12

Mauritania 6.5 12

Morocco 6.5 12
Libya 6.0 16
Sudan 5.9 17
Syria 5.8 18
Iraq 5.7 19
Algeria 5.6 20

Index of Economic Freedom 2014

Category Arab Rank
 (/20)

Size of Government 1

Legal System and Property Rights 11

Sound Money 8
Freedom to Trade
 Internationally 15

Regulation of Credit,
 Labor and Business 4

Lebanon's Rankings by Category
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Prices of clothing and 
footwear registered the 
highest year-on-year 
growth of 20.6% in 
October 2014.

Source: Central Administration of Statistics, BankMed Research

Consumer Price Index increases by a yearly 1.5% in October 2014

Inflation recorded a yearly rate of 1.5% increase in October 2014 from October 2013, as indicated 
by the Central Administration of Statistics’ Consumer Price Index (CPI). Prices of clothing and 
footwear registered the highest year-on-year growth of 20.6%, followed by alcoholic beverages 
and tobacco (10.8%), and education (4.5%). On the other hand, communication registered the 
highest y-o-y price decline of 23.8% in October 2014, followed by transportation prices with a 
drop of 1.7%. 

On a month-on-month basis, inflation recorded a 0.2% increase in October 2014 from September 
2014, with the clothing and footwear prices recording the largest monthly jump of 5.2% followed 
by education prices with a 4.5% increase.  On a geographical basis, South Lebanon witnessed 
the largest month-on-month increase in CPI by 0.43%, followed by  Beirut with 0.4% and Mount 
Lebanon with 0.3%. North Lebanon witnesses stable month-on-month prices whereas Nabatieh 
and Bekaa had  price contractions by 0.6% and 0.3% respectively in October 2014 compared 
to September 2014. 

Communication 
prices registered the 
largest yearly decline 
of 23.8% in October 
2014.

YoY Inflation Weights Annual 
(October 2014 -October 2013) 

Food and Non-Alcoholic Beverages 20.6 2.4%

Alcoholic Beverages and Tobacco 1.6 10.8%

Clothing and Footwear 5.4 20.6%

Housing 16.6 3.8%

Water, Electricity, Gas 11.9 -0.9%

Furnishings, Household Equipment 3.7 1.7%

Health 7.8 2.6%

Transportation 13.1 -1.7%

Communication 4.6 -23.8%

Recreation and Culture 2.3 2.4%

Education 5.9 4.6%

Restaurants and Hotels 2.6 3.0%

Miscellaneous Goods & Services 4.0 2.0%

CPI 100 1.5%
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The coincident 
indicator registered 
264.3 points in 
September 2014, 
going down by a 
monthly 0.3% from 
265 points registered 
in August 2014.

Source: BDL, BankMed Research

Coincident indicator jumps by a yearly 7% in September 2014

The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 264.3 points in September 2014, increasing by 7% from 247.2 points 
recorded in the same month last year but slightly dropping by a monthly 0.3% from 265 points 
registered in August 2014.
 
Overall, the twelve-month period from September 2013 to September 2014 witnessed seven 
monthly drops in December 2013, February 2014, March 2014, May 2014, June 2014, July 
2014 and September 2014. The coincident indicator is an average of eight weighted economic 
indicators including electricity production, cement deliveries, cleared checks, money supply 
M3, passenger flows, imports of petroleum derivatives, total imports, and exports. 

ECONOMY
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Source: BDL, BankMed Research

Deposits denominated in foreign currencies expanded by USD 169 million during the 
week of November 7 - 13, 2014

On the monetary front, the overall money supply “M4” increased by 0.4% during the week of 
November 7 - 13, 2014 to around USD 123.4 billion while the non-banking sector treasury bills 
portfolio went up by USD 247 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 1.3% 
(or USD 68 million) during the aforementioned week to USD 5 billion. This is mainly due to a 
decrease in money in circulation by USD 78 million which outweighed a USD 9 million increase 
in demand deposits. Moreover, local currency term deposits “M2” increased by USD 10 million 
during the same week and registered a twelve-month increase of 6.53% to stand at USD 47.8 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 78 
million during the mentioned week to USD 42.8 billion, while deposits denominated in foreign 
currencies (M3 - M2) expanded by USD 169 million during the week to reach USD 68.4 billion. 

Term and saving 
deposits in LBP 
increased by USD 78 
million during the forty-
fifth  week of the year. 

BANKING & FINANCE

(billion USD) 6-Nov-14 13-Nov-14 Absolute change
 over week

M1 5.085 5.017 -0.068
M2 47.782 47.792 0.010
M3 115.976 116.155 0.179
M4 122.980 123.406 0.427
M2-M1 42.697 42.775 0.078
M3-M2 68.194 68.364 0.169
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of  November 7 - 13, 2014
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Total volumes carried 
by the Group rose by 
8.3% year-on-year to 
3.2 million twenty-foot 
equivalent units (TEUs) 
in the third quarter of 
2014. 

BUSINESS

Source : Company Data, BankMed Research

CMA CGM Group’s net income almost triples in the 3nd quarter of 2014

CMA CGM, the French-based and Lebanese-majority owned global shipping group, reported 
consolidated revenue of USD 4.4 billion in the third quarter of 2014, going up 6.4% from the 
same period last year. Overall, carried volumes rose by 8.3% year-on-year to 3.2 million twenty-
foot equivalent units (TEUs). As per the company’s statement, carried volumes have reached 
their highest level over the group’s history thanks to the lines deployed in high growth areas and 
to the strength of the services offered on the main markets.  The group achieved USD 201 million 
in consolidated net income in the third quarter of 2014, being three times higher than its previous 
position in the same period last year when it reached USD 70 million. 

Moreover, CMA CGM expects the operating environment during the fourth quarter of 2014 to be 
characterized by the usual seasonal volumes slowdown, freight rates volatility and lower bunker 
price. It noted, however, that its volume growth should exceed that of the market as a whole. 

It is worth mentioning that CMA CGM recently announced the acquisition of the German shipping 
company OPDR (Oldenburg-Portugiesische Dampfschiffs-Rhederei GmbH & Co. KG). With its 
over 200 collaborators and network of agencies, the company connects Europe, Scandinavia 
and North Africa. 

Q3 2013 Q3 2014 %
change

Revenue, in USD millions 4,105 4,368 6.4%

Core Earnings before interest 
and taxes (EBIT), in USD millions 271 248 -8.6%

Volumes carried, in TEU millions 2.9 3.2 8.3%

Vessel fleet 430 443 3.0%

Fleet capacity, in TEU millions 1,559 1,637 5.0%

CMA CGM Financial Highlights

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Nadine Yamout, and Rita Nehme


