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The report states that 
the political impasse 
and spillovers from the 
Syrian conflict continue 
to weigh heavily on 
Lebanon, dampening 
confidence and 
activity.

The IMF expects the 
economic activity in 
the MENA to pick up 
in 2014 and 2015, 
but the recovery will 
likely remain fragile. 
Political transitions in 
many countries and 
security problems pose 
downside risks. 

IMF forecasts Lebanon real GDP growth at 1.8% for 2014 and 2.5% for 2015

In its October 2014 edition of the World Economic Outlook (WEO) titled “Legacies, Clouds, 
Uncertainties," the International Monetary Fund (IMF) projected Lebanon’s real GDP growth to 
rise from 1.8% in 2014 to 2.5% in 2015. The forecast is 0.8 percentage point stronger for 2014 
compared to the earlier WEO April forecast. The 2015 forecast, however, remains similar. The 
IMF also projected Lebanon’s nominal GDP at USD 47.5 billion in 2014, and USD 50.8 billion in 
2015. 

The report states that the political impasse and spillovers from the Syrian conflict continue to 
weigh heavily on Lebanon, dampening confidence and activity. It notes that the presence of 
a larger number of refugees is affecting security, fueling high unemployment and poverty, and 
stressing already-weak public finances. 

In parallel, the IMF expects the MENA region’s economic activity to pick up in 2014 and 2015, 
but the recovery will likely remain fragile. Political transitions in many countries and security 
problems pose downside risks. For many countries, fiscal consolidation is needed to rebuild 
buffers against unexpected shocks. The report stresses that structural reforms are required to 
achieve sustained strong growth over the medium term. As for MENA oil importers, the IMF 
projects growth to rise from 3.2% in 2014 to 4.5% in 2015. This is expected to be driven by rising 
external demand from Europe and the GCC countries and some recovery in domestic demand 
as confidence improves and political transitions evolve. However, it states that growth is still too 
weak to tackle persistently high unemployment, especially among the youth, and widespread 
socioeconomic inequities. 

Source: IMF, World Economic Outlook Database, October 2014, BankMed Research

2012 2013 2014 2015
WORLD

Real GDP growth (%) 3.4 3.3 3.3 3.9

MENA

Real GDP growth (%) 4.9 2.3 2.6 3.8

LEBANON

Real GDP growth (%) 2.5 1.5 1.8 2.5
Nominal GDP (USD billion) 43.0 45.0 47.5 50.8
GDP per capita (USD) 9,709 10,077 10,531 11,159
Inflation (average prices, %) 5.9 3.2 3.5 4.0
Gross Debt (% of GDP) 134.3 141.0 144.9 147.4
Current Account Balance (% of GDP) -12.7 -12.9 -12.7 -12.3

Selected Macroeconomic Indicators

Projections
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Lebanon fell from 
last year’s 39th place 
worldwide and 5th 
place among Arab 
countries in the Fraser 
Institute's Index of 
Economic Freedom. 

Lebanon ranks 60th worldwide and 7th in the Arab world in economic freedom for 2014

According to the Fraser Institute’s 2014 Economic Freedom Index report, Lebanon ranked 
60th among 152 countries worldwide, dropping down from the 39th place in last year’s report. 
Lebanon also ranked 7th among 14 Arab countries included in the survey. The index measures 
the degree of economic freedom in each country on the basis of 39 components that are divided 
into five categories: size of government, legal system & security of property rights, access to 
sound money, freedom to trade internationally, and the regulation of credit, labor & business. The 
score is measured on a scale from zero to 10 where a higher value indicates a greater degree 
of economic freedom. Lebanon received an aggregate score of 7.19 points, dropping down by 
0.23 points from 7.42 points in last year’s report. 

In terms of size of government, Lebanon was the eleventh best performer in the world in 2014 
with a score of 8.3. Yet, it had a rather low score of 4.4 in the legal structure area, coming in 117th 

place. The survey showed that the country came in 39th place in the access to sound money 
category with a score of 9.4. As for freedom to trade internationally, Lebanon received a score of 
7.1 and ranked 78th. Finally, in the area of regulation of business, credit & labor Lebanon’s score 
reached 6.8 which brought the country to the 97th place. 

It is worth mentioning that the 2014 survey is based on figures for end-2012. Also according to 
the report, the rating for Syria has been temporarily suspended because of the unreliability of 
the data since 2011. 

Source: Fraser Institute, BankMed Research

Country Score Arab Rank
 (/14)

World Rank
 (/152)

UAE 8.05 1 6

Jordan 7.86 2 9
Qatar 7.78 3 15
Bahrain 7.57 4 25
Oman 7.34 5 45
Kuwait 7.20 6 59
Lebanon 7.19 7 60
Saudi Arabia 6.84 8 87
Tunisia 6.68 9 96
Morocco 6.45 10 113
Yemen 6.34 11 118
Mauritania 6.32 12 120
Egypt 6.27 13 122
Algeria 5.09 14 148

Index of Economic Freedom 2014

Source: Fraser Institute, BankMed Research

Category World Rank (/152) Rank change
 from last year

Size of Government 11 -9

Legal System and
Property Rights 117 -14

Sound Money 39 -9

Freedom to Trade
 Internationally 78 3

Regulation of Credit,
 Labor and Business 97 -14

Lebanon's 2014 Rankings by Category



LEBANON WEEKLY REPORT

October 10, 2014

BankMed - Market & Economic Research Division 3

Source: Global Blue Lebanon, BankMed Research

Tourist spending increases by a yearly 9% in the third quarter of 2014

Global Blue Lebanon, the VAT refund operator, showed in its latest report that tourist spending 
in Lebanon jumped by 9% in the third quarter of 2014 compared the same quarter of 2013. The 
figures published by Global Blue Lebanon represent purchases by tourists in Lebanon whose 
VAT was claimed. In parallel, results revealed that the third quarter of 2014 performed better than 
the second quarter of 2014, with a 30% rise in total spending by tourists in Lebanon. 

The spending distribution by country of origin showed that visitors from Saudi Arabia took the 
largest share of tourist spending in Lebanon in Q3 2014, accounting for 14% of the total, followed 
by the UAE with 13%. As for the spending distribution by region, Beirut attracted 79% of total 
spending in Q3 2014, followed by shares of 13% and 4% for the areas of Metn and Baabda 
respectively. Tourist spending in Kesserwan surged by a yearly 26%, while that in Baabda and 
Beirut rose by 16% and 9% respectively. 

The lion shares of tourist spending in Q3 2014 were meant for fashion & clothing, watches & 
jewelry, as well as home and garden as these categories took up shares of 73%, 10% and 4% 
respectively. 

Tourist spending 
increased by 30% in 
Q3 2014 compared to 
the previous Q2 2014. 

ECONOMY

Visitors from Saudi 
Arabia accounted for 
the largest share of 
tourist spending in 
Lebanon with 14% 
of the total tourist 
expenditures during 
Q3 2014. 

Fashion and clothing 
accounted for 73% of 
total spending in Q3 
2014. 
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Gross public debt 
increased by a yearly 
9% in August 2014 
to reach USD 65.9  
billion of which 60.3% 
in LBP and 39.7% in 
foreign currency.

Source: ABL, BankMed Research

ECONOMY

Net public debt reaches USD 55.6 billion at end of August 2014

Lebanon’s gross public debt stood at USD 65.9 billion at end of August 2014 registering a rise of 
3.7% from year-end 2013 (USD 63.5 billion) and an increase of 9% from end-August 2013 (USD 
60.5 billion). Debt in local currency stood at USD 39.8 billion at end of August 2014, accounting 
for 60.3% of the gross public debt. Debt in foreign currency amounted to USD 26.1 billion in the 
mentioned period, constituting 39.7% of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 10.3 
billion at the end of August. As such, the net public debt, which excludes these deposits from the 
total debt figure, stood at USD 55.6 billion at end of August 2014 recording a rise of 7.5% from 
end August 2013 (USD 51.7 billion). 
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Commercial banks’ total assets record a yearly 7.4% rise in August 2014

The consolidated balance sheet of Lebanese commercial banks for the month of August 
2014 recorded a yearly 7.4% increase in assets reaching USD 170.3 billion. Deposits with 
the Central Bank increased by 7.1% y-o-y and reached USD 60 billion in August 2014. Total 
claims on resident private sector, which accounted for around 26% of total assets jumped 
by 9.7% y-o-y to reach USD 44.2 billion over the same period; this was attributed to a 14% 
rise of claims in Lebanese pounds and an 8% increase of those in foreign currencies. 

On the liabilities side, total resident and non-resident private sector deposits grew by 7.7% 
to reach USD 141.5 billion in August 2014. The dollarization rate of deposits reached 65.9% 
in August 2014 from 65.7% in August 2013, but still below its peak of 77.3% in December 
2007. 

On a month-on-month basis, the consolidated balance sheet of commercial banks went up 
by USD 592 million in August 2014 from a total of USD 169.7 billion recorded in July 2014. 

Source: Company Data, BankMed Research

The commercial banks’ 
loans to private sector  
increased by a yearly  
9.7% in August 2014 
to USD 44.2  billion, 
while total private 
sector deposits jumped 
by 7.7% to reach 
USD 141.5 billion.

BANKING & FINANCE

Source: ABL, BankMed Research
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Deposits denominated in foreign currencies decreased by USD 71 million during the 
week of September 19 – 25, 2014

On the monetary front, the overall money supply “M4” remained almost stable during the 
week of September 19 – 25, 2014 at around USD 123.1 billion, while the non-banking sector 
treasury bills portfolio regressed by USD 2 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
1.4% (or USD 72 million) during the aforementioned week to USD 4.9 billion. This is mainly 
due to decreases in money in circulation and in demand deposits by USD 69 million and 
USD 3 million respectively. Moreover, local currency term deposits “M2” increased by USD 
37 million during the same week and registered a twelve-month increase of 6.77% to stand 
at USD 47.5 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
109 million during the mentioned week to USD 42.6 billion, while deposits denominated in 
foreign currencies (M3 - M2) regressed by USD 71 million during the week to reach USD 
68.7 billion. 

Source: Company Data, BankMed Research

Term and saving 
deposits in LBP 
expanded by
USD 109 million 
during the thirty-eighth  
week of the year. 

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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BANKING & FINANCE

Source: BDL, BankMed Research

(billion USD) 18-Sep-14 25-Sep-14 Absolute change
 over week

M1 5.001 4.929 -0.072
M2 47.454 47.491 0.037
M3 116.272 116.238 -0.034
M4 123.112 123.076 -0.036
M2-M1 42.453 42.562 0.109
M3-M2 68.818 68.747 -0.071
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of  September 19 - 25  2014


