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The World Bank 
states that Lebanon’s 
primary risk revolves 
around an expansion  
in regional turmoil. 
In addition, internal 
political paralysis 
prevents Lebanon from 
effectively facing this 
challenge.

World Bank forecasts Lebanon real GDP growth at 1.5% in 2014 and 2.0% in 2015

In its October 2014 MENA Economic Monitor edition titled “Corrosive Subsidies,” the World Bank 
expects the MENA region to grow by 3% in 2014, however masking a difference between the 
high-income and developing countries of the region. The former has a projected growth rate of 
4.9%, while the latter is expected to grow at 0.7% in 2014. 

The weak performance of developing MENA countries is due to two phenomena. The first lies in 
the violent conflicts, including the war in Syria, and its attendant effects on its neighbors such as 
Jordan and Lebanon. The second revolves around the political transitions in Egypt and Tunisia, 
as well as political openings in Morocco and Jordan which have kept these economies’ output 
well below potential. 

As for Lebanon, the report states that the country’s economy continues to be affected adversely 
by regional political and military developments. While a mid-year lull in the security environment 
led to some improvement in tourism and commercial activities, the World Bank says that the 
economy is not expected to grow by more than 1.5% in 2014.

In parallel, the World Bank praises the Lebanese banking sector and local currency’s stability. 
It says that conservatism in both financial sector regulations and approach to private sector 
banking has helped maintain a well-capitalized and resilient domestic banking sector. 

However, the report states that Lebanon’s primary risk revolves around an expansion in regional 
turmoil. In addition, internal political paralysis prevents Lebanon from effectively facing this 
challenge. As a result, the balance of risks is tilted to the downside. The report also expects 
that spillovers from the Syrian conflict will continue to be a drag on growth, which is expected to 
remain below potential for the near term. 

Source: World Bank, BankMed Research

2013 2014f 2015f

MENA 2.6 3.0 5.2

High Income MENA 4.4 4.9 5.1

Developing MENA 0.4 0.7 5.4
  Djibouti 5.0 5.5 5.5
  Algeria 2.8 3.0 3.3
  Jordan 2.8 3.0 3.4
  Morocco 4.4 3.0 4.6
  Tunisia 2.3 2.3 2.7
  Egypt 2.1 2.1 3.1
  Yemen 4.8 1.9 4.6
  Syria -18.7 1.8 2.4
  Iran -1.7 1.5 2.3
  Lebanon 0.9 1.5 2.0
  Iraq 4.2 -2.7 1.5
  West Bank 
   and Gaza 1.9 -3.7 4.4
  Libya -10.9 -27.8 54.3

Macroeconomic Outlook

Real GDP Growth (%)

Source: World Bank, BankMed Research

Lebanon 2013e 2014f 2015f

Real GDP Growth (%) 0.9 1.5 2.0

Inflation Rate (%) 2.7 1.5 3.4

Fiscal Balance (% of GDP) -9.4 -10.2 -11.2
Current Account
 Balance (% of GDP) -8.5 -8.3 -8.0

Key Economic Indicators



LEBANON WEEKLY REPORT

October 17, 2014

BankMed - Market & Economic Research Division 2

ECONOMY

The World Bank 
projects expatriates’ 
remittances to 
Lebanon at  USD 
7,674 million in 2014. 

Lebanon ranks 18th largest recipient of remittances worldwide and 2nd among Arab 
countries

The World Bank projects inflows of remittances to Lebanon at USD 7,674 million in 2014, a 1.6% 
increase from USD 7,551 million in 2013, and compared to USD 6,918 million in 2012 and USD 
6,913 million in 2011. 

Lebanon ranks as the 18th largest recipient of remittances globally and the 13th highest among 
developing countries. It also ranks as the 2nd largest remittances receiver among 16 Arab 
countries, after only Egypt which received USD 18,000 million in 2014. 

Further, expatriates remittances to Lebanon accounted for 16.2% of GDP in 2014 and 17.0% 
in 2013, constituting the 12th highest ratio in the world and the largest among Arab countries in 
2014. 

Source: World Bank, BankMed Research

Remittances to 
Lebanon account for 
16.2% of GDP in 
2014, highest such 
ratio among Arab 
countries.

(USD Million) 2013 2014e % of GDP
 in 2014

India 69,970 71,000 3.5%
China 59,491 64,140 0.6%
Philippines 26,700 28,382 9.8%
France 23,336 24,732 0.9%
Mexico 23,022 24,231 1.9%
Nigeria 20,890 21,294 3.6%
Egypt 17,833 18,000 6.3%
Pakistan 14,626 17,058 6.2%
Germany 15,204 15,985 0.4%
Bangladesh 13,857 15,053 8.1%
Belgium 11,105 11,539 2.2%
Vietnam 11,000 11,403 6.1%
Spain 9,584 9,671 0.7%
Ukraine 9,667 9,000 6.7%
Indonesia 7,615 8,353 1.0%
Italy 7,471 8,215 0.4%
Poland 6,984 7,959 1.4%
Lebanon 7,551 7,674 16.2%
Russia 6,751 7,326 0.4%
Sri Lanka 6,422 7,202 10.1%

Top 20 Recipients of Remittances* Inflows in the World

*Compensation of employees and personal transfers.
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Source: Ministry of Finance, BankMed Research

Fiscal deficit cuts by a yearly 16.9% in the first half of 2014

Lebanon’s total fiscal deficit reached USD 1,577 million in January-June 2014, shrinking by USD 
321 million from the USD 1,898 million deficit recorded in the first six months of 2013. In parallel, 
the primary balance, which excludes debt service payments, registered a surplus of USD 580 
million in January-June 2014, compared to a surplus of USD 16.5 million registered in the same 
months of the previous year. 

Total revenues, including transfers from Telecom, increased by 8% y-o-y reaching USD 5,238 
million by the end of January-June 2014, of which USD 4,901 million were budget revenues and 
USD 337 million treasury receipts. Of the total budget revenues, tax revenues amounted to USD 
3,805 million in the aforementioned period, recording a yearly increase of 5.7%. VAT revenues 
slightly increased by 1.2% y-o-y to reach USD 1,087 million in January-June 2014, while customs 
revenues dropped  by 10% to USD 638 million. As for non-tax revenues, they recorded an 11.2% 
y-o-y increase reaching USD 1,096 million, among which USD 624 million were in transfers from 
Telecom. 

With respect to spending, the public expenditures increased by 1% to reach USD 6,815 million 
in January-June 2014. Transfers to EDL increased by 10.2% y-o-y to reach USD 1,038 million 
in the same period, while interest payments increased by an annual 13% to reach USD 2,076 
million. Treasury expenditures decreased by 25% y-o-y to reach USD 1,080 million in January-
June 2014. 

Total public revenues 
increased by a yearly 
8% to reach USD 
5,238 million, while 
total public spending 
increased by 1% to 
reach USD 6,815 
million in January-June 
2014

ECONOMY

Telecom revenues 
contributed USD 624 
million to total public 
revenues in the first six 
months of 2014.
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The number of 
imported cars 
via the Port of 
Beirut dropped by 
18.4%y-o-y to reach 
58,278 during the 
January-September 
2014 period, while 
the number of 
containers (including 
transshipment) 
increased by an 
annual rate of 8.6% to 
reach 924,760. 

Source: Port of Beirut, BankMed Research

ECONOMY

Revenues at the Port of Beirut drop by a yearly 2% in the first nine months of 2014

According to the latest figures released by the Port of Beirut, its total income reached USD 161.2 
million in the first nine months of 2014, a drop of 2% y-o-y from USD 164.6 million in the same 
period of 2013, while recording a 25% jump from USD 128.6 million in the first nine months of 
2012. 

Over the same period, the number of imported cars via the port of Beirut dropped by 18.4% 
y-o-y to reach 58,278, while the number of containers (excluding transshipment) went down by 
an annual 0.3% to reach 578,511. As for the number of transshipments, it increased by 26% 
annually to reach 346,249 containers at end-September 2014. The number of ships that used 
the port during the first nine months of 2014 increased 3.2% amounting to a total of 1,574 ships. 
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The balance of payments records USD 564 million deficit in August 2014

The balance of payments (BOP) registered a deficit of USD 564 million in August 2014, 
indicating a deterioration from a USD 85 million deficit registered in July 2014 and a USD 
223 million deficit recorded in August 2013. 

In the first eight months of 2014, the BOP registered a deficit of USD 433 million, improving 
from a deficit of USD 1,180 million recorded in the same period last year. The balance in the 
first eight months of 2014 is a combination of a USD 4,271 million surplus recorded by the 
Central Bank, and a USD 4,704 million deficit recorded by banks and financial institutions. 
It is worth noting that the BOP monthly figures logged deficits in January 2014, April 2014, 
June 2014, July 2014, and August 2014 and all through 2013 with the exception of January, 
April, September, and December. 

The BOP  in the first 
eight months of 2014 
is a combination of a 
USD 4,271 million 
surplus recorded by 
the Central Bank and 
a USD 4,704 million 
deficit recorded by 
banks and financial 
institutions.

Source: BDL, BankMed Research
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Central Bank’s assets reach USD 85.9 billion at mid-October 2014 with USD 11.3 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of mid-October 2014 reported total 
assets of USD 85.9 billion, indicating an increase of 9.7% from mid-October 2013 (USD 78.3 
billion) and going up by USD 496 million from end-September 2014 when they amounted 
USD 85.4 billion. 

Gold stood at USD 11.3 billion as of mid-October 2014, going up by USD 157 million from 
end-September 2014 but going down by 4.6% from USD 11.8 billion in mid-October 2013. 
Foreign assets increased by 8% yearly and by USD 42 million on a bi-weekly basis to reach 
USD 38.5 billion at mid-October 2014. Loans to the local financial sector increased by 87% 
yearly and by USD 65 million from end-September 2014 to reach USD 4 billion in the same 
period. 

With respect to liabilities, BDL reported a yearly 18% increase in financial sector deposits 
to reach USD 66.1 billion at mid-October 2014, accounting for around 77% of total liabilities 
along with a 5% y-o-y drop and a bi-weekly 2% increase in public sector deposits amounting 
to USD 5.5 billion at mid-October 2014. 

Source: Company Data, BankMed Research

BDL’s gold reserves 
dropped by 4.6% 
yearly, while foreign 
assets increased by 
8% at mid-October 
2014.

BANKING & FINANCE

Source: BDL, BankMed Research 
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Deposits denominated in foreign currencies decreased by USD 71 million during the 
week of September 19 – 25, 2014

On the monetary front, the overall money supply “M4” remained almost stable during the 
week of September 19 – 25, 2014 at around USD 123.1 billion, while the non-banking sector 
treasury bills portfolio regressed by USD 2 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 
1.4% (or USD 72 million) during the aforementioned week to USD 4.9 billion. This is mainly 
due to decreases in money in circulation and in demand deposits by USD 69 million and 
USD 3 million respectively. Moreover, local currency term deposits “M2” increased by USD 
37 million during the same week and registered a twelve-month increase of 6.77% to stand 
at USD 47.5 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
109 million during the mentioned week to USD 42.6 billion, while deposits denominated in 
foreign currencies (M3 - M2) regressed by USD 71 million during the week to reach USD 
68.7 billion.

Term and saving 
deposits in LBP 
expanded by USD 
109 million during the 
thirty-eighth  week of 
the year. 

BANKING & FINANCE

Source: BDL, BankMed Research

(billion USD) 18-Sep-14 25-Sep-14 Absolute change
 over week

M1 5.001 4.929 -0.072
M2 47.454 47.491 0.037
M3 116.272 116.238 -0.034
M4 123.112 123.076 -0.036
M2-M1 42.453 42.562 0.109
M3-M2 68.818 68.747 -0.071
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of  September 19 - 25  2014
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New car sales jump by a yearly 8.3% in the first nine months of 2014

According to the Association of Car Importers in Lebanon, the total number of new 
passenger cars sold in the country reached 28,811 in January-September 2014, going up 
by 8.3% from 26,601 cars sold in the same period last year. 

Korean cars topped passenger car sales with 42.5% of the total, followed by Japanese 
cars (33.2%), European cars (18.2%), American cars (4.6%), and Chinese cars (1.5%). On 
a year-on-year basis, Japanese cars recorded the only increase in sales in the first nine 
months of the year with 35%, while European car sales remained almost flat. On the other 
hand, Chinese cars registered the steepest decline in sales with 17%, followed by American 
cars with 9% and Korean cars with a 1% drop. 

New passenger cars 
sold in Lebanon 
reached 28,811 in 
January-September 
2014.

Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Nadine Yamout, and Rita Nehme
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Source: Association of Car Importers in Lebanon, BankMed Research

Japanese cars 
recorded the only 
increase in sales in the 
first nine months of the 
year rising by 35%.
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Solidere reports USD 0.63 million net profit at end-June 2014

Solidere, Lebanon’s real estate developer and a joint-stock company in charge of planning 
and redeveloping Beirut Central District, reported a USD 0.63 million after-tax profits for 
the first half of 2014 from USD 42.6 million recorded for the full year 2013. The company’s 
revenues from land sales reached USD 6.45 million in the first half of 2014, while revenues 
from rented properties reached USD 27.5 million in the covered period.  Further, Solidere’s 
net operating revenues totaled USD 21.4 million while general and administrative expenses 
reached USD 18.7 million at end-June 2014. 

Solidere reported total consolidated assets at USD 2.86 billion at the end of June 2014, 
recording a 0.5% drop when compared to USD 2.87 million at the end of 2013. The inventory 
of land and projects in progress reached USD 1.15 million relative to USD 1.14 million at the 
end of 2013. In parallel, the company’s bank overdrafts, short and medium term facilities 
reached USD 573 million at end-June 2014 compared to USD 552.8 million at the end of 
2013. Solidere’s consolidated shareholders’ equity totaled USD 1.95 billion at the end of 
June 2014, remaining almost flat from the end of 2013. 

Revenues from land 
sales reached USD 
6.45 million, while 
revenues from rented 
properties reached 
USD 27.5 million in 
the first half of 2014. 


