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Total public revenues 
increased by a yearly 
9% to reach USD 
2,426 million, while 
total public spending 
increased by 8.6% 
to reach USD 3,266 
million in January-
March 2014.

Fiscal deficit reaches USD 840 million in the first quarter of 2014

Lebanon’s total fiscal deficit reached USD 840 million in January-March 2014, going up by USD 
57 million from the USD 783 million deficit recorded in the first three months of 2013. In parallel, 
the primary balance, which excludes debt service payments, registered a surplus of USD 38.2 
million in January-March 2014, compared to a deficit of USD 4.8 million registered in the same 
months of the previous year. 

Total revenues, including transfers from Telecom, increased by 9% y-o-y reaching USD 2,426 
million by the end of January-March 2014, of which USD 2,222 million were budget revenues and 
USD 204 million treasury receipts. Of the total budget revenues, tax revenues amounted to USD 
1,656 million in the aforementioned period, recording a yearly increase of 4.4%. VAT revenues 
slightly increased by 5.6% y-o-y to reach USD 562 million in January-March 2014, while customs 
revenues dropped  by 15% to USD 301 million. As for non-tax revenues, they recorded an 11.3% 
y-o-y increase reaching USD 566 million, among which USD 322 million were in transfers from 
Telecom. 
  
With respect to spending, the public expenditures increased by 8.6% to reach USD 3,266 million 
in January-March 2014. Transfers to EDL decreased by 8.2% y-o-y to reach USD 525 million 
in the same period, while interest payments increased by an annual 13.2% to reach USD 844 
million. Treasury expenditures decreased by 34% y-o-y to reach USD 356 million in January-
March 2014. 

Source: Ministry of Finance, BankMed Research
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Gross public debt 
increased by a yearly 
9% in July 2014 to 
reach USD 65.6  
billion of which 60.3% 
in LBP and 39.7% in 
foreign currency.

Net public debt reaches USD 55.2 billion at end of July 2014

Lebanon’s gross public debt stood at USD 65.6 billion at end of July 2014 registering a rise of 
3.4% from year-end 2013 (USD 63.47 billion) and an increase of 9% from end-July 2013 (USD 
60.2 billion). Debt in local currency stood at USD 39.5 billion at end of July 2014, accounting 
for 60.3% of the gross public debt. Debt in foreign currency amounted to USD 26.1 billion in the 
mentioned period, constituting 39.7% of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 10.4 
billion at the end of July. As such, the net public debt, which excludes these deposits from the 
total debt figure, stood at USD 55.2 billion at end of July 2014 recording a rise of 8% from end 
July 2013 (USD 51.1 billion). 

Source: ABL, BankMed Research
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The balance of payments records USD 85 million deficit in July 2014

The balance of payments (BOP) registered a deficit of USD 85 million in July 2014, indicating 
an improvement from a USD 575 million deficit registered in July 2013. 

In the first seven months of 2014, the BOP registered a surplus of USD 131 million, improving 
from a deficit of USD 957 million recorded in the same period last year. The balance in the 
first seven months of 2014 is a combination of a USD 3,726 million surplus recorded by the 
Central Bank, and a USD 3,595 million deficit recorded by banks and financial institutions. 
It is worth noting that the BOP monthly figures logged deficits in January 2014, April 2014, 
June 2014, July 2014 and all through 2013 with the exception of January, April, September, 
and December. 

ECONOMY

Source: BDL, BankMed Research

The BOP  in the first 
seven months of 2014 
is a combination of a 
USD 3,726 million 
surplus recorded by 
the Central Bank and 
a USD 3,595 million 
deficit recorded by 
banks and financial 
institutions.
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Revenues at the Port of Beirut drop by a yearly 28% in the first eight months of 2014

According to the latest figures released by the Port of Beirut, its total income reached USD 
141.67 million in the first eight months of 2014, a drop of 28% y-o-y from USD 145.7 million in 
the same period of 2013, while recording a 21% jump from USD 116.7 million in the first eight 
months of 2012. 

Over the same period, the number of imported cars via the port of Beirut dropped by 21% 
y-o-y to reach 50,918, while the number of containers (excluding transshipment) went down by 
an annual 0.3% to reach 511,756. As for the number of transshipments, it increased by 27% 
annually to reach 313,699 containers at end-August 2014. The number of ships that used the 
port during the first eight months of 2014 increased 3.2% amounting to a total of 1,404 ships. 

The number of 
imported cars via the 
Port of Beirut dropped 
by 21% y-o-y to 
reach 50,918 during 
the January-August 
2014 period, while the 
number of ships using 
the Port increased by 
an annual rate of 3.2% 
to reach 1,404 ships.

Source: Port of Beirut, BankMed Research
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Consumer Confidence Index deteriorates in August 2014 over security concerns

Lebanon’s Consumer Confidence Index (CCI), published by “ARA Marketing Research & 
Consultancy,” posted an 8 points monthly drop to 77 points in August 2014. This deterioration 
is mainly attributed to concerns over repeated security breaches and the spillovers from the 
Syrian conflict. As such, the Security Situation sub-index recorded a monthly drop of 51 
points reaching 143 points. In parallel, the Current Economic Situation Index lost 46 points 
to settle at 93 points. The Current Personal Income Index remained almost unchanged at 
94 points in August 2014, while the Purchase of Durable Goods Index recorded the largest 
monthly drop by 74 points to 107 points. 

In parallel, the Expected Personal Income Index and the Expected Economic Situation Index 
gained 6 points and 2 points from July 2014 to reach 66 points and 55 points, respectively. 

Source: Company Data, BankMed Research

‘ARA Marketing 
Research & 
Consultancy’ shows 
that Lebanon’s 
Purchase of Durable 
Goods and Security 
Situation sub-indices 
recorded the largest 
monthly drops from 
July 2014 by 74 
points and 51points, 
respectively.
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Source: ARA Marketing Research & Consultancy, BankMed Research
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Commercial banks’ total assets record a yearly 7.6% rise in July 2014

The consolidated balance sheet of Lebanese commercial banks for the month of July 2014 
recorded a yearly 7.6% increase in assets reaching USD 169.7 billion. Deposits with the 
Central Bank increased by 6.7% y-o-y and reached USD 59 billion in July 2014. Total claims 
on resident private sector, which accounted for around 26% of total assets jumped by 10.2% 
y-o-y to reach USD 43.8 billion over the same period; this was attributed to a 14% rise of 
claims in Lebanese pounds and a 9% increase of those in foreign currencies. 

On the liabilities side, total resident and non-resident private sector deposits grew by 7.7% 
to reach USD 141.3 billion in July 2014. The dollarization rate of deposits reached 66% in 
July 2014, from 65.8% in July 2013 but still below its peak of 77.3% in December 2007. 

On a month-on-month basis, the consolidated balance sheet of commercial banks went up 
by USD 170 million in July 2014 from a total of USD 169.6 billion recorded in June 2014. 

The commercial banks’ 
loans to private sector  
increased by a yearly  
10% in July 2014 to 
USD 43.8 billion, 
while total private 
sector deposits jumped 
by 8% to reach USD 
141.3 billion.

Source: ABL, BankMed Research
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Deposits denominated in foreign currencies expanded by USD 161 million during the 
week of August 15 – 21, 2014

On the monetary front, the overall money supply “M4” increased by 0.14% during the week 
of August 15 – 21, 2014 to around USD 123 billion, while the non-banking sector treasury 
bills portfolio decreased by USD 80 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 
1% (or USD 31 million) during the aforementioned week to around USD 5 billion. This is 
mainly due to an increase in demand deposits by USD 107 million which outweighed a USD 
76 million decrease in money in circulation. Moreover, local currency term deposits “M2” 
increased by USD 89 million during the same week and registered a twelve-month increase 
of 6.39% to stand at USD 47.2 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by 
USD 58 million during the mentioned week to USD 42 billion, while deposits denominated in 
foreign currencies (M3 - M2) increased by USD 161 million during the week to reach USD 
68.5 billion. 

Term and saving 
deposits in LBP 
increased by USD 
58 million during the 
thirty-third  week of 
the year. 

Source: BDL, BankMed Research

(billion USD) 14-Aug-14 21-Aug-14 Absolute change
 over week

M1 4.988 5.018 0.031
M2 47.087 47.176 0.089
M3 115.404 115.654 0.250
M4 122.345 122.515 0.170
M2-M1 42.099 42.157 0.058
M3-M2 68.317 68.478 0.161
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of  August 15 - 21,  2014
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Disclaimer
This material has been prepared by BankMed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. BankMed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
BankMed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Nadine Yamout, and Rita Nehme

CMA CGM Group posts a yearly 18.7% increase in its operating profit in the second 
quarter of 2014

CMA CGM, the French-based and Lebanese-majority owned global shipping group, 
reported consolidated revenue of USD 4.2 billion in the second quarter of 2014, going 
up 3.7% from the same period last year. Overall, carried volumes rose by 8% year-on-
year to 3.1 million twenty-foot equivalent units (TEUs).  The company’s recurring operating 
profit amounted to USD 204 million in the second quarter of 2014, an 18.7% increase when 
compared to USD 172 million in the prior-year period. The Group achieved USD 94 million 
in consolidated net profit in the second quarter of 2014, going down from USD 268 million 
in the second quarter of 2013. However, it noted that last year’s net profit included a non-
recurring USD 248 million in proceeds from the sale of the 49% stake in the port terminal 
operations subsidiary Terminal Link. 

As per the company’s statement, rating agency Standard & Poor’s raised CMA CGM's credit 
rating to B+, with a stable outlook. Finally, CMA CGM expected its third-quarter operating 
performance to be sustained. 

Total volumes carried 
by the Group rose by 
8% year-on-year to 
3.1 million twenty-
foot equivalent units 
(TEUs) in the second 
quarter of 2014. 

Source : Company Data, BankMed Research

Q2 2013 Q2 2014 %
change

Revenue, in USD millions 4,050 4,200 3.7%
Core Earnings before interest 
and taxes (EBIT), in USD millions 172 204 18.7%

Volumes carried, in TEU millions 2.9 3.1 8.0%

Vessel fleet 429 430 0.2%

Fleet capacity, in TEU millions 1,542 1,589 3.0%

CMA CGM Financial Highlights


