
LEBANON WEEkLy REpORt

April 2, 2015

Bankmed - Market & Economic Research Division 1

ECONOMY

Lebanon ranks 32nd worldwide in Travel & Tourism’s total contribution to GDP in 2014

The World Travel & Tourism Council (WTTC) published its “Travel & Tourism Economic Impact 
2015” report, which provides comparable data and forecasts to assess Travel & Tourism’s (T&T) 
contribution to the national economic activity by estimating the industry’s contribution to GDP 
and employment in 184 countries across 25 regions. The report ranks Lebanon 32nd worldwide 
in terms of T&T’s total contribution to GDP, which stood at 21.1% in the year 2014 (around USD 
9.84 billion), exceeding the world’s 9.8% figure. The total contribution of T&T to GDP is forecast 
to rise by 2.4% in 2015 and to rise further by 5.7% pa (per annum) to USD 17.5 billion (25.2% of 
GDP) by 2025. 

On the other hand, T&T’s direct contribution to Lebanon’s GDP stood at a lower 7.6% (USD 3.54 
billion), and Lebanon ranked 30th on a global basis, compared to a direct share of 3.1% of GDP 
for the world’s travel & tourism sector. On the employment front, the total number of jobs (direct 
and indirect) in Lebanon’s T&T industry attained some 313 thousand in 2014, representing 20.3% 
of the country’s total employment. In parallel, the report states that the T&T sector attracted some 
USD 1.31 billion in capital investments in 2014, representing 9.7% of Lebanon’s total capital 
investments. Visitor exports, which represents total spending within the country by international 
tourists, totaled USD 7 billion in 2014, constituting a share of 27.8% of total spending in Lebanon. 
This is forecast to grow by 0.2% in 2015, and grow by 4.4% pa, from 2015-2025, to USD 10.84 
billion in 2025 (28.9% of total exports).

Source: WTTC, Bankmed Research

The total contribution 
of Travel & Tourism to 
GDP was USD 9.84 
billion (21.1% of GDP) 
in 2014. It is forecast 
to rise by 2.4% in 
2015 and by 5.7% pa 
(per annum) to 25.2% 
of GDP in 2025.

Visitor exports, 
which represents 
total spending within 
the country by 
international tourists, 
totaled USD 7 billion 
in 2014, constituting a 
share of 27.8% of total 
spending in Lebanon.

Value (USD billion) Rank (/184) % Share

Total Contribution to GDP 9.84 32 21.1%

Total Contribution to Employment 0.31 31 20.3%

Capital Investment 1.31 47 9.6%

Visitors Exports 7.01 41 27.8%
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Trade deficit narrows by 30% in the first two months of 2015

Lebanon’s foreign trade deficit reached USD 2,175 million in January-February 2015, a 
narrowing of 30% when compared to USD 3,107 million recorded in January-February 2014. 
This is attributed to an annual decrease in imports by 26.2%, reaching USD 2,661 million along 
with a lower 2.2% decrease in exports to reach USD 486 million. 

In terms of country of origin, imports from China accounted for the largest share (13%) of 
Lebanon’s total imports in the first two months of 2015, with value of USD 350 million, followed by 
Russia and Italy with shares of 7% each. Imports of mineral products topped the list of Lebanese 
imports accounting for 19% of the total, followed by products of the chemical (12%), machinery 
& electrical instruments (10%), and vehicles and transport equipment (8%). As for country of 
destination, Saudi Arabia took the largest share of exports from Lebanon over the same period, 
accounting for 12% of the total (USD 60 million), followed by UAE with an 11% share (USD 
54 million), and Syria with an 8% share (USD 38 million). Pearls, precious or semiprecious 
stones topped Lebanese exports accounting for 17% of the total, followed by products of the 
chemical (16%), prepared foodstuffs, beverages and tobacco (15%), and machinery & electrical 
instruments (12%). 

Total imports 
decreased by a 
yearly 26.2% to reach 
USD 2,661 million 
in January-February 
2015, while total 
exports decreased by 
2.2% to reach USD 
486 million. 

Exports to Saudi 
Arabia accounted 
for the largest share 
(12%) of Lebanon’s 
total exports in the first 
two months of 2015.
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Coincident indicator decreases by a yearly 3.7% in January 2015

The coincident indicator, the composite indicator of economic activity in Lebanon monitored 
by the Central Bank, reached 269.9 points in January 2015, decreasing by 3.7% from 280.3 
points recorded in the same month last year and dropping by a monthly 7.7% from 292.5 points 
registered in December 2014. 

Overall, the twelve-month period from January 2014 to January 2015 witnessed eight monthly 
drops in February 2014, March 2014, May 2014, June 2014, July 2014, September 2014, 
November 2014, and January 2015. The coincident indicator is an average of eight weighted 
economic indicators including electricity production, cement deliveries, cleared checks, money 
supply M3, passenger flows, imports of petroleum derivatives, total imports, and exports. 

The coincident 
indicator registered 
269.9 points in 
January 2015, going 
down by a monthly 
7.7% from 292.5 
points registered in 
December 2014.
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The Central Bank’s assets reach USD 88.8 billion at end-March 2015 with USD 10.9 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-March 2015 reported total assets 
of USD 88.8 billion, recording an increase by 10.7% from end-March 2014 and 3.6% from end-
December 2014 when they amounted to USD 85.7 billion. 

Gold stood at USD 10.9 billion as at end-March 2015 going down by 8.4% y-o-y, while foreign 
assets increased by 6% on a y-o-y basis to reach USD 38.5 billion in the same period. Loans to 
the local financial sector increased by a yearly 50% to reach USD 4.5 billion as of end-March 
2015. On the liabilities side, BDL reported an increase of 16% y-o-y in financial sector deposits 
to reach USD 69.3 billion, accounting for around 78% of total liabilities along with stable public 
sector deposits, which amounted to USD 7.7 billion in the same period. 

BDL’s gold reserves 
went down by 8.4% 
yearly, while foreign 
assets jumped by 6% 
at end-March 2015.
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Deposits denominated in foreign currencies contract by USD 142 million during the week 
of March 6 - 12, 2015

On the monetary front, the overall money supply “M4” slightly decreased by 0.1% during the 
week of March 6 - 12, 2015 to around USD 124.5 billion, while the non-banking sector treasury 
bills portfolio went up by USD 8.6 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.1% 
(or USD 107 million) during the aforementioned week to USD 5.1 billion. This is mainly due to 
decreases in money in circulation and decline in demand deposits by USD 72 million and USD 
36 million respectively. Moreover, local currency term deposits “M2” decreased by USD 6 million 
during the same week but registered a twelve-month increase of 6.1% to stand at USD 48.98 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 102 
million during the mentioned week to USD 43.8 billion, while deposits denominated in foreign 
currencies (M3 - M2) contracted by USD 142 million during the week to reach USD 68.5 billion. 

Term and saving 
deposits in LBP 
increased by USD 
102 million during the 
eleventh week of the 
year. 
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(billion USD) 05-Mar-15 12-Mar-15 Absolute change
 over week

M1 5.234 5.126 -0.107
M2 48.985 48.979 -0.006
M3 117.617 117.469 -0.148
M4 124.633 124.494 -0.139
M2-M1 43.751 43.853 0.102
M3-M2 68.632 68.490 -0.142
M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of March 6 - 12, 2015
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CMA CGM Group posts a 5.3% year-on-year increase in revenues to USD 16.7 billion in 
2014

CMA CGM, the French-based and Lebanese-majority owned global shipping group, reported 
consolidated revenues of USD 16.7 billion, increasing by 5% over the year. Overall, carried 
volumes rose by 8% year-on-year to 12.2 million twenty-foot equivalent units (TEUs). As per the 
company’s statement, this is considered as a new historic high, thanks to gains on the leading 
East-West lines and the strong sales performance by the Group's regional and specialty brands.  
As such, the group’s consolidated net profit stood at USD 584 million for the year, a 43.1% 
increase from the USD 408 million reported in 2013, which included the gain from the disposal of 
the 49% stake in Terminal Link. In addition to the operating performance, this sharp increase was 
driven by a reduction in net finance costs, to USD 222 million from USD 445 million, including the 
USD 70 million positive impact of the euro-dollar exchange rate.
 
It said that, during 2014, S&P raised CMA CGM's credit rating to B+ with a stable outlook and 
Moody’s upgraded the outlook for the Group's B2 rating to positive.

Finally, it expects the container shipping overall volumes to increase by 5% in 2015. The Group 
is also expected to benefit from the deployment of its Ocean Three strategic alliance with CSCL 
(China's second largest container shipping company)  and UASC covering the Asia-Europe/
Mediterranean and Transpacific trades, as well as from its agreements with Hamburg Süd in 
South and North America. In 2015, subject to freight rate variations, the recent decline in bunker 
fuel prices may have a positive impact on operating results for the year.

The Group net profit 
increased by a yearly 
43.1% to reach USD 
584 million in 2014.

Total volumes carried 
by the Group rose by 
8.0% year-on-year to 
12.2 million twenty-
foot equivalent units 
(TEUs) in 2014. 
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2014 2013 % change

Revenue, in USD billions 16.7 15.9 5.0%

Consolidated net profit, in USD millions 584 408 43.1%

Volumes carried, in TEU millions 12.2 11.3 8.0%

Container fleet 445 428 4.0%

Fleet capacity, in TEU millions 1.648 1.556 5.9%

CMA CGM Financial Highlights
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“Beirut Traders Association – Bankmed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments within 
the upcoming short-term period. These intentions reflect the wholesalers’ outlook of the strength 
and wellbeing of the commercial sector through the allocation of a fixed capital (for commercial 
activity) in the near future.

Bankmed - Market & Economic Research Division

Beirut Traders Association – Bankmed 
Investment Index
Fourth Quarter of 2014

7
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The “Turnover Component,” which tackles the activity during the fourth quarter of 2014, witnessed 
an overall real deterioration in the wholesale activity when compared to the results of the same 
quarter in 2013. This component recorded an overall real decline of -3.79% in the consolidated 
results of the fourth quarter, following a 10% decline recorded between the years 2012 and 2013.
 
It is worth noting that the significant improvement witnessed in the Wholesale of Dairy Products, 
Eggs, Oils and Fats Sector as well as the Wholesale of Computers Sector during the fourth 
quarter of 2014 reflected positively on the wholesale activity, which could have declined further 
during this quarter.  

In comparison with the same quarter of last year, the aforementioned deterioration is reflective 
of the continued decline in the commercial activity that has been witnessed over many quarters, 
and for the third year in a row. This decline is attributed to the deteriorating political and security 
developments that loomed over Lebanon in 2014 despite the relative calm witnessed in the last 
months. 

This calm, however, could not contain the accelerated decline in the purchasing power of 
domestic consumers, whose resources have contracted due to the upsurge in unemployment. 
In the same manner, it did not succeed in bringing back visitors and tourists, especially Gulf 
tourists, who usually contribute significantly to the vibrancy of the Lebanese commercial markets. 

The abovementioned conditions led to contraction in retailers’ sales since retailers have been 
taking vigilant measures to avoid accumulation of stocks. This diligence contributed to the 
deterioration in the wholesale activity. Moreover, the difficulty of collecting dues from retailers– 
a phenomenon that lies in the heart of the controversial relationship between wholesalers and 
retailers– coupled with the lack of financing resources are aspects that continued to exasperate 
retailers, causing them to decrease their demands. Eventually, this contraction directly impacted 
the wholesale activity.

The “Turnover 
Component” recorded 
a real deterioration 
in the fourth quarter 
of 2014 amounting to 
3.79% in comparison 
with the third quarter 
of 2014. 

Turnover Component

Source: BTA, Bankmed Research
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Fourth Quarter 
2013

Nominal Turnover Component 100 95.53
% Change in Nominal Turnover Component -4.47%

Real  Turnover Component - excluding liquid fuel 100 96.21
% Change in Real Turnover Component - excluding liquid fuel -3.79%

Year-on-Year Percentage Change in Fourth Quarter of 2014 
Fourth Quarter

 2014

Inflation in all sectors between December 2013 and December 2014 at -0.71% according to the Central 
Administration of Statistics
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The results of the “Turnover Component” during the fourth quarter of 2014, compared to the 
wholesale results of the previous quarter, were reflective of the positive outlook that prevailed 
among retailers. In turn, this optimism prompted the wholesale activity in most sectors during the 
last weeks of the year, whereby an 8.33% real improvement was recorded in comparison with the 
activity in the previous quarter.  

It is worth noting that improvement witnessed during the third and the fourth quarters of 2014 
reached most of the wholesale sectors, from food and agricultural products to pharmaceuticals 
and medical equipment, in addition to perfume and cosmetics sector. However, this improvement 
did not reach other sectors, such as the household electrical equipment sector. It is also noted 
that wholesale of liquid fuels, contrary to expectations, decreased in terms of quantity by -0.85%.

•   According to the Central Administration of Statistics, the percentage of inflation witnessed in all 
sectors between September 2014 and December 2014 reached -1.49% 
•   The real “Turnover Component” for the fourth quarter of 2014 (99.70) is a result calculating the 
percentage of improvement, which reached +8.33% of the real wholesale activity during the third 
quarter of 2014 (which in turn reached 92.03). 

Turnover Component

Source: BTA, Bankmed Research
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Nominal Turnover Component 100 96.43 90.78 96.09 93.34 99.63
% Change in Nominal Turnover Component -3.57% -5.86% +5.85% -2.75% -0.37%

Real  Turnover Component 100 94.40 89.15 96.55 92.03 99.70
% Change in Real Turnover Component -5.60% -5.25% +7.40% -4.52% -0.3%

Fourth  
Quarter 2014

Quarter-on-Quarter Percentage Change in Fourth Quarter of 2014 

Inflation in all sectors between September 2014 and December 2014 at -1.49% according to the Central Administration of Statistics

Third Quarter 
2014

Second Quarter 
2014

First Quarter 
2014

Third Quarter
2013 

Fourth Quarter
2013 
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The negative overall results that were recorded in the fourth quarter of 2014, in comparison with 
the same quarter of the previous year (fourth quarter of 2013), reveal a significant deterioration 
in the activity of most wholesale sectors, especially those classified as necessities, as they 
continued to record declines in their sales.

This indicates that the consumption trend in retail markets has witnessed a change. It also 
highlights the fact that retailers are unable to replenish their stocks due to the decline in demand 
on one hand and the difficulty to access financial resources on the other hand. Eventually, the 
change in the consumption trend reflected negatively on the wholesale activity. 

A detailed assessment of the results of each wholesale sector indicates that most sectors 
witnessed a real significant decline, compared to the same quarter of 2013, especially:

-   Phone and Communication Equipment Sector – 80.23% (no change when compared to the 
    previous quarter);
-   Clothes Sector –26.09% (yet +3.07% compared to the third quarter);
-   Medical Equipment and Spare Parts Sector –25.28% (yet +15.99% compared to the third 
    quarter);
-   Perfumes and Cosmetics Sector –23.23% (yet +6.49% compared to the third quarter); 
-   Grains and Agricultural Products Sector –13.46% (yet +13.99% compared to the third quarter);
-   Electrical and Electronics Parts and Equipment Sector –11.58% (and –3.91% compared to 
    the third quarter); 
-   Different Food Products and Consumer Goods Sector –7.78% (yet +2.30% compared to the 
    third quarter); 
-   Books, Magazines, Newspapers and Stationary Sector –7.52% (and –2.37% compared to the 
    third quarter);
-   Household Electric Equipment Sector –3.19%.

On the other hand, other sectors witnessed improvement and these include: Dairy Products, 
Eggs, Oils and Fats Sector (+44.12%); Computers Sector (+29.24%); Pastry, Chocolate, Sweets, 
Jams and Kernels Sector (+5.62%); and Pharmaceuticals (+4.62%). 

It is noteworthy that the Liquid Fuel sector witnessed a 7.82% increase in terms of quantity 
when compared to the same quarter of 2013; however, these quantities remained constant when 
compared to the third quarter of 2014 (–0.82%).

Turnover Component

Bankmed - Market & Economic Research Division 11

Phone and 
Communication 
Equipment Sector 
witnessed the steepest 
decline in sales of 
80% while Dairy 
Products, Eggs, Oils 
and Fats Sector saw 
the highest 44% 
increase in sales.

Source: BTA, Bankmed Research
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The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investments’ activities in the upcoming period. The calculated results reveal that, 
as in the previous quarters, there are no clear intentions to disinvest in the wholesale trade sector 
in the near future. 

−   The computed figure for the “Intention to Invest Component” in the fourth quarter of 2014 
      reached 0.17127 on a scale of -3 to +3, which was adopted to express the level of intentions 
     to invest or disinvest. Hereby, traders indicated their willingness to invest by choosing a 
     degree between -3 (definite willingness to disinvest) and +3 (definite willingness to invest) or 
     zero in case they wanted to keep the situation at its present condition. 
−   The component recorded in the previous quarter (i.e. third quarter of 2014), where it amounted 
     to 0.1434, is lower than the one recorded in this quarter.
−   This figure is normalized into the range [0 , 100] where it amounts to 52.85. Given that the 
     normalized “Intention to Invest Component” exceeded the 50-level by more than two points 
     reveals that the willingness to invest is still characterized by some positivity in spite of the 
     decline in the wholesale activity during the fourth quarter of 2014.

The detailed examination of each sector explains the reason behind this improvement and splits 
the results into the following two categories: 
−   The first category includes wholesale sectors that do not show willingness to increase or 
     decrease investments: most sectors belong to this category;

−   The second category includes wholesale sectors that show positive intentions to invest:
 o   Household Electrical Equipment Sector, which recorded a willingness to invest of a 
      value of 80.88;
 o   Dairy Products, Eggs, Oils and Fats Sector, which recorded a willingness to invest of 
      a value of 74.33;
 o   Paper Products Sector, which recorded a willingness to invest of a value of 66.67;
 o   Computers Sector, which recorded a willingness to invest of a value of 62.50;
 o   Books, Magazines, and Newspapers Sector, which recorded a willingness to invest 
      of a value of 55.56;
 o   Importers and Agents of Pharmaceuticals Sector, which recorded a willingness to 
      invest of a value of 51.28.

It is worth noting that none of the wholesales sectors showed any willingness to decrease 
investments, and this is in fact a positive indicator in the light of the decline in the wholesale 
activity.

Intention to Invest Component

“The Intention to 
Invest Component” 
amounts to 52.85, 
revealing that the 
willingness to invest 
is still characterized 
by some positivity in 
spite of the decline in 
the wholesale activity 
during the fourth 
quarter of 2014.


