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The World Bank reveals that 47% of adults in Lebanon had a bank account in 2014, up from 
37% in 2011

The World Bank launched its 2014 edition of the Global Financial Inclusion (Global Findex) report 
launched in 2011, which provides comparable indicators showing how people around the world 
save, borrow, make payments, and manage risk. The report reveals that 62% of adults worldwide 
have an account at a bank or another type of financial institution or with a mobile money provider. 

As for Lebanon, the study shows that 47% of adults in the country have an account at a bank, 
well above the 14% average for the MENA region. Lebanon’s result increased by 10 percentage 
points from 2011.

The 2014 Global Findex database also shows that among adults in the poorest 40% of Lebanese 
households, the share with an account reached 27%, increasing from 18% in 2011. This rate 
compares to 7% in 2014 for the MENA region.

Further, the gender gap in account ownership in Lebanon is increasing. In 2011, 26% of women 
had an account, while 49% of men did. In 2014, 33% of women have an account, and 62% of 
men do. This reflects a gender gap of 29 percentage points in 2014 from 23 percentage points in 
2011. The report states that the MENA region continues to have a particularly large gender gap 
in relative terms, with women half as likely as men to have an account. 

The Global Findex database reveals that between 2011 and 2014, 700 million adults worldwide 
became account holders. The number of adults without an account- the unbanked- dropped by 
20% to 2 billion. 

Among adults in 
the poorest 40% of 
Lebanese households, 
the share with a bank 
account reached 27% 
in 2014, up from 18% 
in 2011.

In 2014, 33% of 
women had a bank 
account, and 62% of 
men did. This reflects 
a gender gap of 29 
percentage points.

Source: World Bank, Bankmed Research

Lebanon 2011 2014
change in 

percentage points

All Adults (%) 37 47 10

Women (%) 26 33 7

Adults in the 
poorest 40% of 
households (%) 18 27 9

Adults in the 
richest 60% of households 
(%) 51 60 9

Account	  Penetration	  in	  Lebanon
% Share with a bank account
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Consumer Price Index decreases by a yearly 3.4% in March 2015

Inflation recorded a yearly rate of 3.4% decrease in March 2015 from March 2014 as indicated by 
the Central Administration of Statistics’ Consumer Price Index (CPI). Communication registered 
the largest y-o-y price decline of 23.9% in March 2015 followed by transportation prices with a 
drop of 11.7%. It is worth mentioning that the prices of the sub-index water, electricity and gas 
recorded a drop of 14.3%. 

On the other hand, prices of clothing and footwear registered year-on-year growth of 13.8%, 
followed by alcoholic beverages and tobacco (4.6%). It is worth noting that the prices of old rent- 
one of the two components of the housing index- jumped by 20.1% in March 2015.

On a month-on-month basis, inflation recorded a 1.15% increase in March 2015 from February 
2015, with clothing and footwear prices recording the largest monthly increase of 10.2%, and 
prices of water, electricity and gas recorded an increase of 4%. 

On a geographical basis, Bekaa witnessed the largest month-on-month increase in CPI by 3.6%, 
followed by South 1.9%, North Lebanon 1.1%, Nabatieh 0.9%, Mount Lebanon 0.8%, and Beirut 
0.3%.

Communication prices 
registered the largest 
yearly decline of 
23.9% in March 2015. 

Prices of clothing and 
footwear  jumped by a 
yearly 13.8% in March 
2015.

ECONOMY

YoY Inflation Weights Annual 
(March 2015 - March 2014) 

Food and Non-Alcoholic Beverages 20.6 -1.0%

Alcoholic Beverages and Tobacco 1.6 4.6%

Clothing and Footwear 5.4 13.8%

Housing water, electricity, gas and other fuels 28.5 -3.1%

  Actual Rent 3.4 8.9%

          Old Rent 36.1% 20.1%

         New Rent 63.9% 1.8%

  Owner Occupied 13.2 1.9%

  Water, Electricity, Gas 11.9 -14.3%

Furnishings, Household Equipment 3.7 1.4%

Health 7.8 -5.2%

Transportation 13.1 -11.7%

Communication 4.6 -23.9%

Recreation and Culture 2.3 0.0%

Education 5.9 4.5%

Restaurants and Hotels 2.6 2.1%

Miscellaneous Goods & Services 4.0 1.4%
CPI 100 -3.4%
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Property sales transactions drop in the first quarter of 2015

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the value 
of property sales transactions reached USD 1,623 million in January-March 2015, constituting a 
decrease of 21% from USD 2,055 million registered in the same months last year. This downward 
trend in value was coupled by that of volume with a drop in the number of sales transactions 
by 18.2% annually to reach 12,948 in January-March 2015. Further, the average value per real 
estate transaction reached USD 125,363 compared to USD 129,763 in the same months of the 
previous year.

In parallel, all regions reported yearly declines in the number of property sales. In details, Beirut, 
Kesserwan, South, Baabda, Bekaa, Metn, Nabatieh, and North edged down by annual rates of 
33%, 25%, 23%, 22%, 17%, 16%, 10%, and 8% respectively.  In terms of transactions’ value by 
region, all regions edged down in January-March 2015.

The average value per 
real estate transaction 
reached USD 
125,363 in the first 
three months of 2015.

All regions  show a 
lower  number in sales 
transactions and value 
of property sales.

Source: Directorate of Real Estate and Cadastre, Bankmed Research

Source: Directorate of Real Estate and Cadastre, Bankmed Research
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 Volume of Real Estate Transactions by Region (%) !
in the first quarter of 2015!

!

(million USD) Jan-Mar 2014 Jan-Mar 2015 % change
Metn 382.3 354.2 -7.4%
Beirut 365.0 291.4 -20.2%
Baabda 341.8 269.8 -21.1%
Others 297.1 181.9 -38.8%
Kesserwan 225.6 178.9 -20.7%
Nabatieh 196.7 125.8 -36.1%
North 116.8 94.6 -19.0%
South 81.5 80.3 -1.4%
Bekaa 47.9 46.3 -3.3%

Value of Real Estate Transactions by Region
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Tourist spending increases by a yearly 11% in the first quarter of 2015

Global Blue Lebanon, the VAT refund operator, showed in its latest report that tourist spending 
in Lebanon jumped by 11% in the first quarter of 2015 compared the same quarter of 2014. The 
figures published by Global Blue Lebanon represent purchases by tourists in Lebanon whose 
VAT was claimed. In parallel, results revealed that the first quarter of 2015 also performed better 
than the fourth quarter of 2014, with a 24% jump in total spending by tourists in Lebanon. 

The spending distribution by country of origin showed that visitors from Saudi Arabia took the 
largest share of tourist spending in Lebanon in Q1 2015, accounting for 30% of the total, followed 
by the UAE with 16%. As for the spending distribution by region, Beirut attracted 82% of total 
spending in Q1 2015, followed by shares of 12% and 3% for the areas of Metn and Baabda 
respectively. Tourist spending in Kesserwan surged by a yearly 76%, while that in Baabda and 
Beirut rose by 20% and 13% respectively.

The lion shares of tourist spending in Q1 2015 were meant for fashion & clothing, watches & 
jewelry, as well as home & garden as these categories took up shares of 71%, 15% and 3% 
respectively.

Bankmed - Market & Economic Research Division 4

Tourist spending 
increased by 24% in Q1 
2015 compared to the 
previous Q4 2014. 

Visitors from Saudi 
Arabia accounted for 
the largest share of 
tourist spending in 
Lebanon with 30% 
of the total tourist 
expenditures during Q1 
2015. 

Fashion and clothing 
accounted for 71% of 
total spending in Q1 
2015. 

Source: Global Blue Lebanon, Bankmed Research
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Bank Audi reports USD 100 million of net profits in the first quarter of 2015, growing by 17% 
relative to the first quarter of 2014

Bank Audi released its consolidated financial statement for the period ended March 2015. The 
Bank’s net profits increased by a yearly 17%  to reach USD 100 million as  at end-March 2015.

Bank Audi's total assets reached USD 41.5 billion as at end-March 2015, going down by 1.2% 
from end-year 2014. As per the Bank’s statement, this contraction in the volume of assets is 
attributed mainly to the adverse impact of the deterioration of the exchange rate of both the 
Turkish lira and the Egyptian pound relative to the US dollar by respectively 13% and 6.7% over 
the same period, which negatively affected the translation of the consolidated aggregates to 
Lebanese Pounds and subsequently to US dollars. 

The bank’s customers’ deposits reached USD 35.1 billion over the same period, from USD 35.8 
billion at end-December 2014 while customer loans reached USD 16.4 billion, going down 
4.7% relative to end-December 2014. The shareholders' equity amounted to USD 3.4 billion, of 
which 85% of core common shareholders’ equity. The bank stated that 46% of its assets were 
generated by entities outside Lebanon and 31% in investment grade countries. Also, it added 
that 65% of its net loans and 52% of its net profits were generated by entities abroad. 

As per Bank Audi’s statement, its capital adequacy ratio (CAR) reached 13.7%, in compliance 
with Basel III requirements. Also, its gross doubtful loans to gross loans ratio was 3.2% as of 
end-March 2015 and its return on average common equity 13.4%. 

Bank Audi’s customers’ 
deposits reached USD 
35.1 billion at end-
March 2015, of which 
44% from entities 
outside Lebanon while 
loans to customers 
reached USD 16.4 
billion, of which 65% 
from entities abroad.

BANKING & FINANCE
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(billion USD) Mar-15 Dec-14 % change

Total Assets 41.5 42 -1.2%

Net Customers' Loans 16.4 17.2 -4.7%

Total Deposits 35.1 35.8 -2.0%

Total Equity 3.4 3.3 3.0%

Net Profits (million USD) 100 85.8* 17%
*as	  of	  end-‐March	  2014

Bank Audi Financials
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Deposits denominated in foreign currencies regress by USD 99 million during the week of 
March 27 – April 2, 2015

On the monetary front, the overall money supply “M4” slightly increased by 0.23% during the 
week of March 27 – April 2, 2015 to around USD 125 billion, while the non-banking sector treasury 
bills portfolio went up by USD 36 million over the preceding week. 

Lebanese Pound denominated deposits and currency in circulation “M1”increased by 8.1% 
(or USD 409 million) during the aforementioned week to USD 5.5 billion. This is mainly due to 
increases in money in circulation and in demand deposits by USD 214 million and USD 194 
million respectively. Moreover, local currency term deposits “M2” increased by USD 349 million 
during the same week and registered a twelve-month increase of 6.66% to stand at USD 49.4 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went down by USD 
60 million during the mentioned week to USD 44.0 billion, while deposits denominated in foreign 
currencies (M3 - M2) regressed by USD 99 million during the week to reach USD 68.5 billion.

Term and saving 
deposits in LBP 
decreased by USD 
60 million during the 
fourteenth week of the 
year.

BANKING & FINANCE

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri and Rita Nehme

(billion USD) 26-Mar-15 2-Apr-15 Absolute change
 over week

M1 5.069 5.478 0.409
M2 49.090 49.438 0.349
M3 117.739 117.989 0.250
M4 124.727 125.012 0.285
M2-M1 44.020 43.960 -0.060
M3-M2 68.650 68.551 -0.099
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of March 27- April 2, 2015


