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Lebanon ranks 9th in the MENA region in terms of well-being

The Boston Consulting Group (BCG), a global management consulting firm, released its 
Sustainable Economic Development Assessment report for 2015.  The comprehensive analysis 
measured the relative well-being of 149 countries and their performance in converting wealth to 
well-being along social and economic indicators. It defines well-being through three elements: 
economics, investments, and sustainability. 

ILebanon ranked 87th worldwide in its current level of well-being and 9th in the MENA region. 
However, Lebanon ranked 5th among Arab countries when it comes to recent progress in this 
indicator. The BCG assigns a score to each country from zero to 100, with 100 reflecting the 
highest level of well-being. With a score of 39.3, Lebanon is positioned below the world average 
of 43.1 and the MENA average of 47.2.

In parallel, the BCG provides the growth-to-well-being coefficient, a measure of how well a 
country is able to convert economic growth into gains in well-being.  Countries with a coefficient 
greater than 1.0 deliver higher levels of well-being than expected, given their GDP levels, while 
those with coefficients less than 1.0 deliver lower levels of well-being than would be expected. 
Lebanon’s score came at 0.87 points, which means that Lebanon’s improvement in well-being 
was below the expected level relative to its real GDP growth rate. 

Lebanon’s improve-
ment in well-being 
was below the expe-
cted level relative to 
its real GDP growth 
rate.

Source: Boston Consulting Group, Bankmed Research

Country
Current-level

Score
Recent-progress

Score
Qatar 78.6 65.5
UAE 74.1 33.4
Kuwait 72.3 27
Oman 65.2 65.2
Saudi Arabia 65 70.4
Bahrain 61.9 37.6
Jordan 46.7 49.5
Tunisia 46.5 51.6
Algeria 39.3 49
Lebanon 39.3 62.4
Morocco 38.8 73.8
Egypt 37.7 43.4
Libya 31.1 0
Iraq 25.4 54.6
Yemen 17.6 23.9
Sudan 16.3 48.8

Sustainable Economic Development Assessment
 Scores in Arab Countries
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Consumer Price Index decreases by a yearly 3.7% in April 2015

Inflation recorded a yearly rate of 3.7% decrease in April 2015 from April 2014 as indicated by 
the Central Administration of Statistics’ Consumer Price Index (CPI). Communication registered 
the largest y-o-y price decline of 23.8% in April 2015 followed by transportation prices with a 
drop of 12.1%. It is worth mentioning that the prices of the water, electricity and gas sub-index 
recorded a drop of 15.3%. 

On the other hand, prices of clothing and footwear registered year-on-year growth of 5.8%, 
followed by alcoholic beverages and tobacco (4.8%). It is worth noting that the prices of old
rent –one of the two components of the housing index– jumped by 20.2% in April 2015. 

On a month-on-month basis, inflation recorded a 0.5% decrease in April 2015 from March 2015, 
with health prices recording the largest monthly decrease of 1.5%.

On a geographical basis, Bekaa witnessed the largest month-on-month decrease in CPI by 
1.2%, followed by South and North Lebanon with 0.95% each, Nabatieh 0.66%, Beirut 0.32%, 
and Mount Lebanon 0.17%.

Communication prices 
registered the largest 
yearly decline of 
23.8% in April 2015. 

Prices of clothing and 
footwear  jumped by 
a yearly 5.8% in April 
2015.
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Source: Boston Consulting Group, Bankmed Research

YoY Inflation Weights Annual 
(April 2015 - April 2014) 

Food and Non-Alcoholic Beverages 20.6 -0.9%

Alcoholic Beverages and Tobacco 1.6 4.8%

Clothing and Footwear 5.4 5.8%

Housing water, electricity, gas and other fuels 28.5 -3.5%

  Actual Rent 3.4 9.2%

          Old Rent 36.1% 20.2%

         New Rent 63.9% 2.1%

  Owner Occupied 13.2 2.2%

  Water, Electricity, Gas 11.9 -15.4%

Furnishings, Household Equipment 3.7 1.4%

Health 7.8 -4.6%

Transportation 13.1 -12.1%

Communication 4.6 -23.8%

Recreation and Culture 2.3 -0.1%

Education 5.9 4.5%

Restaurants and Hotels 2.6 2.3%

Miscellaneous Goods & Services 4.0 1.6%

CPI 100 -3.7%
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Ministry of Finance introduces a 50% tax deduction on industrial export profits

The Ministry of Finance issued a decision in application of law 248/2014, stipulating that Lebanese 
industrialists will receive a 50% tax cut on the profits generated from export operations. The 
decision will only apply to companies that export locally manufactured goods that are destined 
for export purposes.

The circular added that companies buying manufactured goods from abroad for re-export 
purposes, companies making packaging for non-Lebanese-made goods, those extracting 
minerals and water, as well as companies investing in oil derivatives are all not entitled to benefit 
from the tax exemption. 

The decision only 
applies to companies 
that export locally 
manufactured goods 
that are destined for 
export purposes.
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Bankmed unveils its new logo and  identity

Bankmed recently unveiled its new identity through a twofold advertising campaign. “YOU! 
Count,” the newly announced slogan is focused on the customers,  who constitute the essence of 
Bankmed’s culture. A teaser-revealer format campaign took place across Lebanon revealing the 
new identity, which reinforces the Bank’s incessant efforts in supporting its clientele in realizing 
their ambitions and catering to their evolving needs.

The circular added that companies buying manufactured goods from abroad for re-export 
purposes, companies making packaging for non-Lebanese-made goods, those extracting 
minerals and water, as well as companies investing in oil derivatives are all not entitled to benefit 
from the tax exemption. 

BANKING & FINANCE

Bankmed also reveals 
its new signature, 
“You! Count.”
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The Central Bank’s assets reach USD 90.7 billion at end-May 2015 with USD 11 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-May 2015 reported total assets 
of USD 90.7 billion, recording an increase by 12% from end-May 2014 and 5.8% from end-
December 2014 when they amounted to USD 85.7 billion.

Gold stood at USD 11.0 billion as at end-May 2015 going down by 5.3% y-o-y, while foreign 
assets increased by 8.2% on a y-o-y basis to reach USD 39.3 billion in the same period. Loans 
to the local financial sector increased by a yearly 38% to reach USD 4.5 billion as of end-May 
2015. On the liabilities side, BDL reported an increase of 17% y-o-y in financial sector deposits 
to reach USD 71.5 billion, accounting for around 79% of total liabilities along with a 4.4% drop in 
public sector deposits, which amounted to USD 7.0 billion in the same period. 

BDL’s gold reserves 
went down by 5.3% 
yearly, while foreign 
assets jumped by 
8.2% at end-May 
2015.

BANKING & FINANCE

Source: BDL, Bankmed Research
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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Deposits denominated in foreign currencies progress by USD 92 million during the week of 
May 15 - 21, 2015

On the monetary front, the overall money supply “M4” slightly increased by 0.1% during the 
week of May 15 - 21, 2015 to around USD 126.9 billion, while the non-banking sector treasury 
bills portfolio increased by USD 7 million during the week. 

Lebanese Pound denominated deposits and currency in circulation “M1”decreased by 0.4% 
(or USD 19 million) during the aforementioned week to USD 5.2 billion. This is mainly due to a 
decrease in money in circulation by USD 54 million, which outweighed an increase in  demand 
deposits by USD 35 million. Moreover, local currency term deposits “M2” decreased by USD 20 
million during the same week but registered a twelve-month increase of 6.72% to stand at USD 
49.9 billion.

The private sector term and saving deposits denominated in LBP (M2 - M1) slightly went down 
by USD 1 million during the mentioned week to USD 44.7 billion, while deposits denominated in 
foreign currencies (M3 - M2) progressed by USD 92 million during the week to reach USD 69.9 
billion.

Term and saving 
deposits in LBP slightly 
decreased by USD 
1 million during the 
twenty-one  week of the 
year. 

Source: BDL, Bankmed Research

(billion USD) 14-May-15 21-May-15 Absolute change
 over week

M1 5.205 5.185 -0.019

M2 49.885 49.865 -0.020

M3 119.719 119.791 0.072

M4 126.776 126.855 0.079

M2-M1 44.681 44.680 -0.001

M3-M2 69.834 69.926 0.092

M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 

M3 = M2 + Deposits in FX 

M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of May 15 - 21, 2015


