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Fiscal deficit declines by a yearly 6% in the first month of 2015

Lebanon’s total fiscal deficit reached USD 112 million in January 2015, shrinking from the USD 
119 million deficit recorded in the first month of 2014. In parallel, the primary balance, which 
excludes debt service payments, registered a surplus of USD 158 million in January 2015, 
compared to a surplus of USD 142 million registered in the same month of the previous year. 

Total revenues, including transfers from Telecom, decreased by 18% y-o-y to reach USD 878 
million by the end of January 2015, of which USD 812 million were budget revenues and USD 
66 million treasury receipts. Of the total budget revenues, tax revenues amounted to USD 739 
million in the aforementioned period, recording a yearly decrease of 0.3%. VAT recorded USD 
306 million in January 2015, while customs’ revenues reached USD 112 million. As for non-tax 
revenues, they reached  USD 73 million.  It is worth noting that no actual transfers have been 
made from the Ministry of Telecom to the treasury account at the Central Bank of Lebanon.

With respect to spending, the public expenditures decreased by 16.8% to reach USD  990 
million in January 2015. Transfers to EDL reached USD 125 million in the same period, while 
interest payments amounted to USD 257 million. Treasury expenditures decreased by 11% y-o-y 
to reach USD 99 million in January 2015. 

Total public revenues 
reached USD 878 
million, while total public 
spending amounted 
to USD 990  million 
in January  2015.

No actual transfers 
have been made 
from the Ministry 
of Telecom to the 
treasury account at 
the Central Bank of 
Lebanon.

Source: Ministry of Finance, Bankmed Research
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Public salary bill reaches USD 2,674 million in the first eleven months of 2014

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for November 2014. 
According to the report, salaries, wages & related benefits -which are mainly constituted of 
basic salaries, indemnities, and allowances- totaled USD 2,674 million (LBP 4,031 billion) in 
January-November 2014, increasing by around USD 158 million y-o-y from USD 2,516 million 
(LBP 3,793 billion) in the same months of the previous year. In detail, basic salaries reached 
USD 1,969 million in the first eleven months of 2014, recording a 3.6% increase y-o-y from USD 
1,900 million in January-November 2013. Out of this component, the basic salaries of military 
personnel amounted to USD 1,258 million (+5.7% y-o-y), those of education personnel reached 
USD 505 million (+1.3% y-o-y), while basic salaries of civil personnel decreased by 2.5% y-o-y 
to USD 206 million. The value of indemnities dropped by 2.6% y-o-y to USD 124 million, while 
allowances increased by 8.5% y-o-y to reach USD 355 million. 

Salaries, wages, and related benefits constituted the largest component of primary expenditures, 
accounting for 32% the first eleven months of 2014 from 28% during the first eleven months of 
2013. 

Public salary bill 
increased y-o-y by USD 
158 million in the first 
eleven months of 2014 
and accounted for 32% 
of primary expenditures.
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Source: Ministry of Finance, Bankmed Research
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Consumer Price Index decreases by a yearly 3.3% in May 2015

Inflation recorded a yearly rate of 3.3% decrease in May 2015 from May 2014 as indicated by the 
Central Administration of Statistics’ Consumer Price Index (CPI). Communication registered the 
largest y-o-y price decline of 23.7% in May 2015 followed by transportation prices with a drop of 
10.3%. It is worth mentioning that the prices of the water, electricity and gas sub-index recorded 
a drop of 13.7%.  

On the other hand, prices of clothing and footwear registered year-on-year growth of 5.1%, 
followed by alcoholic beverages and tobacco (4.8%). It is worth noting that the prices of old rent 
–one of the two components of the housing index– jumped by 20.6% in May 2015. 

On a month-on-month basis, inflation recorded a 0.2% increase in May 2015 from April 2015, 
with transportation prices recording the largest monthly increase of 2.6%.

On a geographical basis, Bekaa witnessed the largest month-on-month increase in CPI by 0.84%, 
followed by Nabatieh with 0.63%, Mount Lebanon 0.18%, Beirut 0.16%, and North Lebanon with 
0.15%, while South Lebanon recorded a monthly drop of 0.74%.

Commun ica t i on 
p r i ces  reg i s te red 
the  l a rges t  yea r l y 
dec l i ne  o f  23.7% 
i n  May  2015 . 

P r i ces  o f  c lo th ing 
and  foo twear  
j umped  by  a  yea r l y 
5.1% i n  May  2015 .
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Source: Central Administration of Statistics, Bankmed Research

Y-o-Y Inflation Weights Annual 
(May 2015 - May 2014) 

Food and Non-Alcoholic Beverages 20.6 -0.3%

Alcoholic Beverages and Tobacco 1.6 4.8%

Clothing and Footwear 5.4 5.1%

Housing water, electricity, gas and other fuels 28.5 -2.6%

  Actual Rent 3.4 938.0%

          Old Rent 36.1% 20.6%

         New Rent 63.9% 2.2%

  Owner Occupied 13.2 2.2%

  Water, Electricity, Gas 11.9 -13.7%

Furnishings, Household Equipment 3.7 1.4%

Health 7.8 -6.1%

Transportation 13.1 -10.4%

Communication 4.6 -23.7%

Recreation and Culture 2.3 0.0%

Education 5.9 4.5%

Restaurants and Hotels 2.6 2.5%

Miscellaneous Goods & Services 4.0 1.7%

CPI 100 -3.3%
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Tourists’ numbers increase by a yearly 18% in the first five months of 2015

The number of tourists coming into Lebanon reached 524,334 in January-May 2015, indicating 
an increase of 18% from 443,071 tourists in the same period of 2014. 

In terms of country of origin, the number of African tourists registered the highest increase by 
44% year-on-year to reach 28,084 in January-May 2015. The number of tourists from Oceania 
(Australia and proximate islands) followed with a 29.4% increase to reach 18,212 visitors. The 
number of Arab tourists recorded an increase of 18.6% to reach 179,096. Likewise, the number 
of American tourists rose by 17.3% to 80,740, and European tourists increased by 15.3% during 
January-May 2015 to reach 169,246.

The number of tourists 
recorded 524,334 
compared to 443,071 
in January-May 2014. 

The number of African 
tourists registered 
the highest increase 
by 44% year-on-year 
to reach 28,084  in 
the first five months 
of 2015.

ECONOMY

Source: Ministry of Tourism, Bankmed Research
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Coincident indicator increases by a monthly  3% in April 2015

The coincident indicator, the composite indicator of economic activity in Lebanon monitored 
by the Central Bank, reached 288.2 points in April 2015, increasing by 3% from 279.7 points 
recorded in the previous month and increasing by a yearly 1.1% from 285.1 points registered in 
April 2014. 

Overall, the twelve-month period from April 2014 to April 2015 witnessed six monthly increases 
in April 2014, August 2014, October 2014, December 2014, March 2015, and April 2015. The 
coincident indicator is an average of eight weighted economic indicators including electricity 
production, cement deliveries, cleared checks, money supply M3, passenger flows, imports of 
petroleum derivatives, total imports, and exports. 

The coincident indicator 
registered 288.2 points 
in April 2015, going up 
by a yearly 1.1%  from 
285.1 points registered 
in April 2014.

ECONOMY

Source: BDL, Bankmed Research
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This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri and Rita Nehme

Deposits denominated in foreign currencies contract by USD 208 million during the week 
of June 5 - 11, 2015

On the monetary front, the overall money supply “M4” slightly decreased by 0.13% during the 
week of June 5 - 11, 2015 to around USD 127.3 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 11 million during the week.

Lebanese Pound denominated deposits and currency in circulation “M1”decreased by 1.1% 
(or USD 60 million) during the aforementioned week to USD 5.3 billion. This is mainly due to 
decreases in money in circulation and in demand deposits by USD 58 million and USD 2 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 56 million during 
the same week and registered a twelve-month increase of 7.32% to stand at USD 50.3 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
115 million during the mentioned week to around USD 45 billion, while deposits denominated in 
foreign currencies (M3 - M2) contracted by USD 208 million during the week to reach USD 69.9 
billion. 

Term and saving 
deposi ts in LBP 
increased by USD 
115  mi l l ion dur ing 
the twenty-fourth  
week of  the year. 

Source: BDL, Bankmed Research

(billion USD) 4-Jun-15 11-Jun-15 Absolute change
 over week

M1 5.343 5.284 -0.060

M2 50.212 50.267 0.056

M3 120.346 120.193 -0.152

M4 127.442 127.280 -0.163

M2-M1 44.868 44.984 0.115

M3-M2 70.134 69.926 -0.208

M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 

M3 = M2 + Deposits in FX 

M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of June 5 - 11, 2015


