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Fiscal deficit increases by a yearly 26% in the first quarter of 2015

Lebanon’s total fiscal deficit reached USD 1,062 million in January-March 2015, increasing from 
the USD 840 million deficit recorded in the first three months of 2014. In parallel, the primary 
balance, which excludes debt service payments, registered a deficit of USD 138 million in 
January-March 2015, compared to a surplus of USD 38 million registered in the same months of 
the previous year. 

Total revenues, including transfers from Telecom, dropped by 14% y-o-y to reach USD 2,084 
million by the end of January-March 2015, of which USD 1,965 million were budget revenues 
and USD 119 million treasury receipts. Of the total budget revenues, tax revenues amounted to 
USD 1,527 million in the aforementioned period. VAT recorded USD 494 million in January-March 
2015, while customs’ revenues reached USD 309 million. As for non-tax revenues, they reached 
USD 439 million, among which USD 241 million were in transfers from Telecom made during 
the month of March alone. It is worth noting that during the first two months of 2015, no actual 
transfers have been made from the Ministry of Telecom to the treasury account at the Central 
Bank of Lebanon. 

With respect to spending, the public expenditures decreased by 3.6% to reach USD  3,146 
million in January-March 2015. Transfers to EDL reached USD 315 million in the same period, 
while interest payments amounted to USD 892 million. Treasury expenditures decreased by 
9.5% y-o-y to reach USD 323 million in January-March 2015. 

Total public revenues 
reached USD 2,084 
million, while total 
public spending 
amounted to USD 
3,146  million in 
January-March  
2015.

Telecom revenues 
contributed USD 
241 million to total 
public revenues 
during the month 
of March 2015 
alone as no actual 
transfers have been 
made from the 
Ministry of Telecom 
during January and 
February 2015.

Source: Ministry of Finance, Bankmed Research
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IMF executive board concludes 2015 article IV consultation with Lebanon

The executive board of the International Monetary Fund (IMF) concluded the Article IV consultation 
with Lebanon. In the issued press release, the IMF said that the ongoing conflict in Syria places 
further pressure on the Lebanese economy’s weak public finances and infrastructure. Moreover, 
Lebanon faces a difficult domestic political situation. 

In the face of this uncertainty, the IMF sees growth as subdued. Following a sharp drop in 2011, 
growth increased to about 2% to 3% but remains well short of potential. The IMF estimates 
that GDP increased by only 2% in 2014 and projects a similarly modest growth rate in 2015. 
Lebanon’s traditional growth drivers—tourism, real estate, and construction—have been 
negatively affected,  and the IMF does not expect a strong rebound soon. Inflation also declined 
sharply in 2014 on the back of lower oil prices, but should return to about 3% by end-2015. 

On the fiscal side, the IMF says that exceptional factors have allowed for a primary surplus in 
2014, but without decisive action fiscal deterioration will continue in 2015. The 2014 primary 
surplus of about 2.5% of GDP largely resulted from exceptional telecom transfers and, to some 
extent, from withheld and delayed payments. But the primary balance is expected to return to a 
deficit of almost 1.25% of GDP in 2015, with public debt remaining high at 132% of GDP. 

On the other hand, the IMF states that financial markets continue to be resilient despite Lebanon’s 
sizable external financial requirements. It adds that capital inflows remain large, particularly from 
non-resident deposits, and the Central Bank of Lebanon has maintained an adequate level of 
gross foreign exchange reserves. 

The IMF estimates that 
GDP increased by 2% 
in 2014 and projects 
a s imi lar ly modest 
growth rate in 2015.

The 2014 primary 
surplus of about 2.5% 
of GDP largely resulted 
from telecom transfers 
and, to some extent, 
from withheld and 
delayed payments. But 
the primary balance is 
expected to return to a 
deficit of almost 1.25% 
of GDP in 2015, with 
public debt remaining 
high at 132% of GDP.
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Moody’s expects Lebanon's fiscal challenges to persist in 2015-16 

In its latest released statement on Lebanon, Moody’s Investor Service says that Lebanon's public 
finances benefit from lower oil prices and higher revenues but remain vulnerable to domestic 
and external shocks. 

The rating agency notes that consensus on economic reforms remains unclear amid a challenging 
political environment, hindering the country's competitiveness. In this context, the country's twin 
deficits and debt burden are likely to widen in 2015-2016. 

Moody's expects that Lebanon's economic growth will remain subdued at 2.5% in 2015, similar 
to its 2013 level and up from 2.0% in 2014. Economic growth will likely be supported by low oil 
prices, a slight recovery in tourism numbers and continued private sector credit growth benefiting 
from central bank stimulus. Construction activity continues to be slower than pre-2011. 

According to the rating agency, Lebanon's general government debt is likely to trend upwards 
in 2015 and 2016, to 126% of GDP, after falling in 2014. However, it notes that the country 
has demonstrated a strong capacity to withstand even higher debt levels and Lebanese banks 
continue to be willing and able to provide financing to the government, supported by strong 
deposit inflows. 

Economic growth will 
likely be supported 
by l ow  o i l  p r i ces ,  a 
s l i gh t  recove ry  i n 
tou r i sm numbers 
a n d  c o n t i n u e d 
private sector credit 
growth benefi t i n g 
f r o m  the  Cen t ra l 
Bank  s t imu lus .
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Occupancy rate at Beirut hotels reaches 55% in the first five months of 2015

The Middle East Hotels Benchmark Survey by Ernst & Young for the first five months of 2015 
indicated that the average occupancy rate at Beirut four-star and five-star hotels was 55%, going 
up by 9 percentage points from 46% in the first five months of 2014. 

The survey stated that the average rate per room at Beirut hotels was USD 174 in January-May 
2015, improving by 6.1% year-on-year from USD 164 in the first five months of 2014. 
Further, Ernst & Young indicated that revenues per available room (RevPAR) reached USD 97 
going up from USD 76 in January-May 2014. 

Regionally, the survey showed that the highest levels of occupancy were achieved in Dubai, Abu 
Dhabi, and Madina with levels of 86%, 81% and 79% respectively in the first five months of 2015. 
The weakest performers, with occupancy levels of 50% and 49% were respectively in Cairo and 
Manama. In terms of RevPAR , the strongest performer was Dubai with an earning rate of USD 
248. 

The average rate 
per room at Beirut 
hotels reached USD 
174, while revenues 
per available room 
(RevPAR) reached 
USD 97 in January 
–May 2015. 

ECONOMY

Source: Ernst & Young, Bankmed Research
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The Port of Beirut 
won the award 
using INPLAN Port 
Management Software 
Solutions, which include 
the management of the 
port authority, cargo, 
terminal operators, real 
estate, billing and port 
community.

ECONOMY

BANKING & FINANCE

The Central Bank’s assets reach USD 90.7 billion at end-June 2015 with USD 10.8 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-June 2015 reported total assets 
of USD 90.7 billion, recording an increase by 9.6% from end-June 2014 and 5.8% from end-
December 2014 when they amounted to USD 85.7 billion. 

Gold stood at USD 10.8 billion as at end-June 2015 going down by 10.7% y-o-y, while foreign 
assets increased by 4.8% on a y-o-y basis to reach USD 38.9 billion in the same period. Loans 
to the local financial sector increased by a yearly 37% to reach USD 4.6 billion as of end-June 
2015. On the liabilities side, BDL reported an increase of 17% y-o-y in financial sector deposits 
to reach USD 72.1 billion, accounting for around 79% of total liabilities along with an 18% drop in 
public sector deposits, which amounted to USD 6.3 billion in the same period. 

BDL’s gold reserves 
went down by 10.7% 
yearly, while foreign 
assets jumped by 
4.8%  at  end-June 
2015.

Source: BDL, Bankmed Research
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Port of Beirut Wins IAPH IT Award

Through its biennial award program, the International Association of Ports and Harbors (IAPH) 
recognizes and honors excellence in port management and operations. The 2015 award 
programme comprised the “Port Communications Award”, the “Port Environment Award” and 
the “Information Technology (IT) Award”. Port of Beirut was announced as the winner of the Gold 
Prize for the Information Technology Award for the best Port IT solution worldwide. 

In preparation for this year’s conference, Port of Beirut compiled together with its Germany-
based software supplier INPLAN an entry for the IAPH IT award 2015. In the past years, INPLAN 
implemented its port operations and management systems at Port of Beirut and runs the future-
oriented solution for management of port authority, cargo, terminal operations, real estate, billing 
and port community. 

Headquartered in Tokyo, the IAPH is the global alliance of the world port community and 
represents more than 200 ports from 90 nations worldwide. 



LEBANON WEEKLY REPORT

July 3, 2015

BANKING & FINANCE

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri and Rita Nehme

Deposits denominated in foreign currencies contract by USD 208 million during the week 
of June 5 - 11, 2015

On the monetary front, the overall money supply “M4” slightly decreased by 0.13% during the 
week of June 5 - 11, 2015 to around USD 127.3 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 11 million during the week. 

Lebanese Pound denominated deposits and currency in circulation “M1”decreased by 1.1% 
(or USD 60 million) during the aforementioned week to USD 5.3 billion. This is mainly due to 
decreases in money in circulation and in demand deposits by USD 58 million and USD 2 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 56 million during 
the same week and registered a twelve-month increase of 7.32% to stand at USD 50.3 billion.
 
The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
115 million during the mentioned week to around USD 45 billion, while deposits denominated in 
foreign currencies (M3 - M2) contracted by USD 208 million during the week to reach USD 69.9 
billion. 

Term and saving 
deposi ts in LBP 
increased by USD 
115 million during the 
twenty-fourth  week of 
the year. 

Source: BDL, Bankmed Research

(billion USD) 4-Jun-15 11-Jun-15 Absolute change
 over week

M1 5.343 5.284 -0.060

M2 50.212 50.267 0.056

M3 120.346 120.193 -0.152

M4 127.442 127.280 -0.163

M2-M1 44.868 44.984 0.115

M3-M2 70.134 69.926 -0.208
M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 

M3 = M2 + Deposits in FX 

M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of June 5 - 11, 2015




