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Lebanon ranks 7th in the MasterCard’s 2014 Middle East and Africa Inclusive Growth 
Index

The MasterCard Inclusive Growth Index for 2014 ranks Lebanon in the 7th place among 34 
countries in the Middle East and Africa region (MEA). As defined by MasterCard, inclusive 
growth distributes the fruits of an expanding economy equitably, benefiting small businesses, 
entrepreneurs, and the ordinary working people at large. Therefore, inclusive growth improves 
income distribution and generates equal opportunities. 

Accordingly, the assessment is structured with two components: the “Present Conditions” 
component, which represents the current state of inclusive growth, and the “Enabling Conditions” 
component, which represents the forward momentum of inclusive growth. Countries’ scores 
range between zero and 100, with 100 being the best result in terms of inclusive growth. 

Lebanon received a score of 43.8 points, down from 52.2 points in 2010. In parallel, Lebanon 
came in 6th place regionally on the “Present Conditions” category and in 21st place on the 
“Enabling Conditions” category. Furthermore, MasterCard considers that Lebanon demonstrates 
great potential, but is yet to translate that potential to tangible and sustainable development 
outcomes. It adds that Lebanon has always been the source of promising economic news, such 
as its media sector and vibrant tourism economy. 

Inclusive growth 
is defined as the 
distribution of growth 
equitably, benefiting 
small businesses, 
entrepreneurs, and 
the ordinary working 
people at large. 

MasterCard considers 
that Lebanon demon-
strates great potential,
but is yet to translate
that potential to tangible
and sustainable develop-
ment outcomes.

Source: MasterCard, Bankmed Research
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Tourist spending increases by a yearly 2% in the second quarter of 2015

Global Blue Lebanon, the VAT refund operator, showed in its latest report that tourist spending in 
Lebanon increased by 2% in the second quarter of 2015 compared the same quarter of 2014. 
The figures published by Global Blue Lebanon represent purchases by tourists in Lebanon 
whose VAT was claimed. In parallel, results revealed that the second quarter of 2015 performed 
less than the previous first quarter of 2015, with a 16% drop in total spending by tourists in 
Lebanon. 

The spending distribution by country of origin showed that visitors from Saudi Arabia took the 
largest share of tourist spending in Lebanon in Q2 2015, accounting for 15% of the total, followed 
by the UAE with 13%. As for the spending distribution by region, Beirut attracted 83% of total 
spending in Q2 2015, followed by shares of 10% and 3% for the areas of Metn and Baabda 
respectively. Tourist spending in Kesserwan surged by a yearly 127%, while that in Beirut rose 
by 4%.

The lion shares of tourist spending in Q2 2015 were meant for fashion & clothing, watches & 
jewelry, as well as home & garden as these categories took up shares of 72%, 15% and 4% 
respectively. 

Tourist spending dropped 
by 16%  in Q2 2015 
compared to the previous 
Q1 2015. 

Visitors from Saudi 
Arabia accounted for the 
largest share of tourist 
spending in Lebanon 
with 15% of the total 
tourist expenditures 
during Q2 2015. 

ECONOMY

Fashion and clothing 
accounted for 72% of 
total spending in Q2 
2015. 

Source: Global Blue Lebanon, Bankmed Research
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Net public debt reaches USD 59.3 billion at end of May 2015

Lebanon’s gross public debt stood at USD 69.4 billion at end of May 2015, registering a year-on-
year rise of 6.6% from end-May 2014 (USD 65.1 billion) and increasing by 4.2% from USD 66.6 
billion at end-year 2014. Debt in local currency stood at USD 42.1 billion at end of May 2015, 
accounting for 61% of the gross public debt. Debt in foreign currency amounted to USD 27.3 
billion in the mentioned period, constituting 39% of the total.

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 10.1 
billion at the end of May. As such, the net public debt, which excludes these deposits from the 
total debt figure, stood at USD 59.3 billion, recording a rise of 8.5% from end May 2014 (USD 
54.6 billion).

Gross public debt 
increased by a yearly 
6.6% in May 2015 
to reach USD 69.4 
billion, of which 61% 
in LBP and 39% in 
foreign currency.
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Source: ABL, Bankmed Research
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Loans to the resident  
private sector increased 
by a yearly  6.2% in 
May 2015 to USD 46 
billion, while total private 
sector deposits jumped 
by 6.5% to reach USD 
147.9 billion.

BANKING & FINANCE

Source: ABL, Bankmed Research

Commercial banks’ total assets record a yearly 5.8% rise in May 2015

The consolidated balance sheet of Lebanese commercial banks for the month of May 2015 
recorded a yearly 5.8% increase in assets to reach USD 179 billion. Deposits with the Central 
Bank increased by 14% y-o-y and reached USD 66.2 billion in May 2015. Total claims on resident 
private sector, which accounted for around 26% of total assets, jumped by 6.2% y-o-y to reach 
USD 46.0 billion over the same period; this was attributed to a 10% rise of claims in Lebanese 
pounds and a 4.8% increase of those in foreign currencies. 

On the liabilities side, total resident and non-resident private sector deposits grew by 6.5% to 
reach USD 147.9 billion in May 2015. The dollarization rate of deposits reached 65.1%, going 
down from 65.7% in May 2014 and below its peak of 77.3% in December 2007.
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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Deposits denominated in foreign currencies progress by USD 198 million during the 
week of June 12 - 18, 2015

On the monetary front, the overall money supply “M4” slightly increased by 0.2% during the 
week of June 12 - 18, 2015 to around USD 127.5 billion, while the non-banking sector treasury 
bills portfolio decreased by USD 0.7 million during the week.  

Lebanese Pound denominated deposits and currency in circulation “M1”decreased by 1.1% 
(or USD 60 million) during the aforementioned week to USD 5.2 billion. This is mainly due to a 
decrease in money in circulation by USD 72 million, which outweighed an increase in demand 
deposits by USD 12 million. In parallel, local currency term deposits “M2” increased by USD 5 
million during the same week and registered a twelve-month increase of 7.29% to stand at USD 
50.3 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
65 million during the mentioned week to around USD 45 billion, while deposits denominated in 
foreign currencies (M3 - M2) progressed by USD 198 million during the week to reach USD 70.1 
billion. 

Term and saving deposits 
in LBP increased by 
USD 65 million during 
the twenty-fifth  week of 
the year. 

Source: BDL, Bankmed Research

(billion USD) 11-Jun-15 18-Jun-15 Absolute change
 over week

M1 5.283 5.224 -0.060

M2 50.267 50.272 0.005

M3 120.193 120.396 0.203

M4 127.280 127.482 0.202

M2-M1 44.984 45.049 0.065

M3-M2 69.926 70.124 0.198
M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 

M3 = M2 + Deposits in FX 

M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of June 12 - 18, 2015


