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Transfers to EDL reach USD 2,094 million in 2014 accounting for 21.9% of primary 
expenditures

The Treasury transfers to Electricité du Liban (EDL) reached USD 2,094 million in 2014 compared 
to USD 2,027 million in 2013, hence, constituting a 3% yearly increase. Of the transfers to EDL 
in 2014, USD 21 million was allotted to cover debt service and USD 2,073 million to cover 
reimbursement of the oil suppliers: Kuwait Petroleum Corporation (KPC) and Algeria’s Sonatrach. 
The payments to the two oil suppliers increased by 5% from USD 1,984 million in January-
December 2013.

According to the Ministry of Finance, out of a total oil bill of USD 2,141 million, EDL contributed 
merely 3.2% (or USD 68 million) to the repayment of KPC and Sonatrach. In comparison to the 
previous year, EDL made a lower contribution of 2.6% in January-December 2013 out of a lower 
total bill of USD 2,037 million. 

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving 
as an example of how structural problems within the country’s public finances remain flagrant. 
The transfers in 2014 amounted to 21.9% of primary expenditures (expenses excluding interest 
payment and debt service) which totaled USD 9,572 million. This share of transfers out of primary 
expenditures is slightly higher than that in 2013 with a share of 21.0%. 

Transfers to EDL 
increased by a yearly 
3 %  i n  J a n u a r y -
D e c e m b e r  2 0 1 4 . 
This was mainly due 
to higher payments to 
KPC and Sonatrach 
for fuel oil and gas oil 
purchases.

Source: Ministry of Finance, Bankmed Research

Source: Ministry of Finance, Bankmed Research

(USD million) Jan-Dec
2013

Jan-Dec
2014

%
change

EDL, of which: 2,027 2,094 3%

Debt Service, of which: 43.4 21.3 -51%
            ●   C-Loans, of which: 23.7 21.3 -10%
                       -Principal Repayments 19.6 18.0 -8%
                       -Interest Payments 4.0 3.3 -19%
           ●    BDL-Guaranteed Loan Payments 19.7 0.0 -100%
Reimbursement for purchase of gas and fuel 1,984 2,073 5%
           ●    KPC & Sonatrach 1,984 2,073 5%

Jan-Dec 2011 Jan-Dec 2012 Jan-Dec 2013 Jan-Dec 2014
22.7% 23.8% 21.0% 21.9%

 

Treasury Transfers to EDL

Treasury Transfers to EDL as a % of Primary Expenditures 
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Occupancy rate at Beirut hotels reaches 56% in the first half of 2015

The Middle East Hotels Benchmark Survey by Ernst & Young for the first half of 2015 indicated 
that the average occupancy rate at Beirut four-star and five-star hotels was 56%, going up by 6 
percentage points from 50% in the first six months of 2014. 

The survey stated that the average rate per room at Beirut hotels was USD 176 in January-June 
2015, improving by 4.6% year-on-year from USD 168 in the first six months of 2014. 
Further, Ernst & Young indicated that revenues per available room (RevPAR) reached USD 99 
going up from USD 84 in January-June 2014. 

Regionally, the survey showed that the highest levels of occupancy were achieved in Dubai, Abu 
Dhabi, and Doha, with levels of 83%, 79%, and 74% respectively in the first six months of 2015. 
In terms of RevPAR, the strongest performer was Dubai with an earning rate of USD 226. 

The average rate 
per room at Beirut 
hotels reached USD 
176, while revenues 
per available room 
(RevPAR) reached 
USD 99 in January –
June 2015. 

ECONOMY

Source: Ernst & Young, Bankmed Research
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Moody's keeps Lebanon's banking system outlook negative

In its latest banking sector outlook on Lebanon, Moody's Investors Service kept the sector’s 
outlook negative. As per the report, the outlook reflects the banks' high and growing exposure to 
the weakened Lebanese sovereign, which leaves the banks’ modest capital buffers vulnerable 
to sovereign event risk, asset-quality pressures, and domestic political tensions, as well as high 
provisioning needs and limited new business generation that will dampen profitability. 

On the other hand, Moody's expects that the system's solid liquidity buffers and depositor-based 
funding will continue to support system stability over the outlook period (next 12 to 18 months). 
Lebanese banks' reliance on market funding is minimal, as customer deposits fund constitutes 
more than 80% of system assets. Moody’s noted that potential funding weaknesses for Lebanese 
banks includes the high degree of dollarization. However, risks are partially mitigated by solid 
systemic liquidity buffers, with banks' core liquid assets amounting to 20% of total assets as at 
end-2014, while Moody's estimates that Lebanese bank's international placements and BDL’s 
foreign-currency reserves cover 55% of foreign-currency deposits. 

In parallel, Moody's remarked that Lebanese banks' profitability will remain under pressure due 
to low fee income generation and weak net interest income growth, as well as elevated specific 
and higher collective loan-loss provisioning requirements. A reallocation of resources to longer-
term and high-yielding sovereign securities will, however, support net interest margins.   

The outlook on Lebanon’s 
banking system remains 
negative, reflecting 
Moody’s expectations 
of high and growing 
exposure to Lebanese 
government securities, 
asset-quality pressures, 
and high provisioning 
needs.

BANKING & FINANCE

Source: Moody’s Investors Service, Bankmed Research
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The bank’s customer 
deposits and customer 
loans increased by 3.1% 
and 1.6% respectively 
from end-year 2014, 
reaching USD 24.8 
billion and USD 7.0 
billion.

BANKING & FINANCE

Source: Company Data, Bankmed Research

BLOM Bank reports USD 190.4 million of net profits for the first half of 2015

BLOM Bank released its consolidated financial statement for the period ended June 2015. The 
bank’s net profits increased by a yearly 6.2% to reach USD 190.4 million at end-June 2015.
 
BLOM Bank's total assets reached USD 28.6 billion as at end-June 2015, going up by 2.3% from 
end-December 2014. The bank’s customer deposits and customer loans increased by 3.1% 
and 1.6% respectively from end-year 2014, reaching USD 24.8 billion and USD 7.0 billion. The 
shareholders' equity amounted to USD 2.54 billion, slightly going up by 0.5% relative to end-
December 2014. 

The Bank stated that its capital adequacy ratio (Basel III) reached 17.8%. Also, its primary 
liquidity ratio was 67% at end-June 2015, and its coverage ratio for non‐performing loans 161%. 
As for profitability ratios, BLOM Bank’s return on average equity (ROAE) and return on average 
assets (ROAA) reached 14.86% and 1.35% respectively.

*as at end-June 2014

(billion USD) Jun-15 Dec-14 % change

Total Assets 28.6 28.0 2.3%

Net Customers' Loans 7.0 6.9 1.6%

Total Deposits 24.8 24.0 3.1%

Total Equity 2.54 2.52 0.5%

Net Profits (million USD) 190.4 179.2* 6.2%

BLOM Bank Financials
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Bank of Beirut records a 13.8% yearly increase in net profits to reach USD 88.6 million 
at end-June 2015

Bank of Beirut released its consolidated financial statement for the period ended June 2015. 
The bank’s net profits reached USD 88.6 million, going up by 13.8% from USD 77.9 million at 
end-June 2014. 

Total assets reached USD 15.4 billion at end-June 2015, compared to USD 14.0 billion a year 
earlier, while net customers’ loans reached USD 4.1 billion, going up from USD 4.0 million at 
end-June 2014. On the liabilities side, total deposits reached USD 11.6 billion, going up by 10% 
from USD 10.5 billion at end-June 2014. Shareholders’ equity advanced by 18.7% year-on-year 
to reach USD 1.9 billion. 

Bank of Beirut’s  total 
assets increased by a 
yearly 9.8% to reach 
USD 15.4 billion at 
end-June 2015. 

Source: Company Data, Bankmed Research
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(billion USD) Jun-15 Jun-14 % change

Total Assets 15.4 14.0 9.8%

Net Customers' Loans 4.1 4.0 2.7%

Total Deposits 11.6 10.5 10.0%

Total Equity 1.9 1.6 18.7%
Net Profits (million USD) 88.6 77.9 13.8%

Bank of Beirut Financials



LEBANON WEEkLy REpORt

Aug 7, 2015

BANKING & FINANCE

The Central Bank’s assets reach USD 90.6 billion at end-July 2015 with USD 10.0 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-July 2015 reported total assets of 
USD 90.6 billion, recording an increase by 8% from end-July 2014 and 5.7% from end-December 
2014 when they amounted to USD 85.7 billion.
 
Gold stood at USD 10.0 billion as at end-July 2015 going down by 16.5% y-o-y, while foreign 
assets increased by 2.8% on a y-o-y basis to reach USD 38.8 billion in the same period. Loans 
to the local financial sector increased by a yearly 33% to reach USD 4.6 billion as of end-July 
2015. On the liabilities side, BDL reported an increase of 14.8% y-o-y in financial sector deposits 
to reach USD 72.4 billion, accounting for around 80% of total liabilities along with an 12.3% drop 
in public sector deposits, which amounted to USD 6.5 billion in the same period. 

BDL’s gold reserves 
went down by 16.5% 
yearly, while foreign 
assets jumped by 
2.8% at end-July 
2015.

Source: BDL, Bankmed Research
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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Deposits denominated in foreign currencies expand by USD 248 million during the week 
of July 10 – 16, 2015

On the monetary front, the overall money supply “M4” slightly increased by 0.1% during the 
week of July 10 – 16, 2015 to around USD 127.7 billion, while the non-banking sector treasury 
bills portfolio increased by USD 41 million during the week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 3.5% 
(or USD 190 million) during the aforementioned week to USD 5.3 billion. This is mainly due to 
decreases in money in circulation and in demand deposits by USD 115 million and USD 75 
million respectively. In parallel, local currency term deposits “M2” decreased by USD 127 million 
during the same week but registered a twelve-month increase of 7.22% to stand at USD 50.5 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 62 
million during the mentioned week to around USD 45.0 billion, while deposits denominated in 
foreign currencies (M3 - M2) expanded by USD 248 million during the week to reach USD 70.1 
billion. 

Term and saving deposits 
in LBP increased by 
USD 62 million during 
the twenty-ninth week of 
the year. 

Source: BDL, Bankmed Research

(billion USD) 9-Jul-15 16-Jul-15 Absolute change
 over week

M1 5.499 5.309 -0.190
M2 50.622 50.495 -0.127
M3 120.451 120.572 0.121
M4 127.551 127.713 0.162
M2-M1 45.123 45.186 0.062
M3-M2 69.829 70.077 0.248
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other Deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non banking system including accrued interests

Money Supply
Week of July 10-16, 2015


