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Lebanon ranks 101st globally and 11th in the Arab world in global competitiveness

According to the Global Competitiveness Report 2015-2016 published by the Word Economic 
Forum (WEF), Lebanon ranked in the 101st position worldwide with a score of 3.8 out of 7 on 
the Global Competitiveness Index (GCI). The GCI is a comprehensive tool that measures the 
microeconomic and macroeconomic foundations of national competitiveness. Lebanon came 
after Kenya and Nepal but surpassed Gabon and Argentina. In the 2014- 2015 report, Lebanon 
ranked in the 113th place among 144 countries with a score of 3.7. In the Arab World, and among 
12 economies included in the report, Lebanon came in the 11th place, only ahead of Egypt, 
maintaining the same position held in the 2014-2015 Report. 

The ranking includes 12 pillars of competitiveness covering more than 100 indicators. These 
pillars are: Institutions (where Lebanon ranked in the 128th place globally), Infrastructure (116), 
Macroeconomic Environment (139), Health & Primary Education (30), Higher Education and 
Training (58), Goods Market Efficiency (56); Labor Market Efficiency (109); Financial Market 
Development (78), Technological Readiness (66), Market Size (77), Business Sophistication 
(61), and Innovation (95). It is also worth mentioning that Lebanon came in the last places among 
the 140 countries reported in the study in the following indicators: Wastefulness of Government 
Spending (139), Quality of Electricity Supply (137), and Quality of Overall Infrastructure (138). 

The Report also incorporates the most problematic factors for doing business in Lebanon. 
Government instability came in first, followed by inadequate supply of infrastructure, inefficient 
government bureaucracy, policy instability, and corruption. WEF placed Lebanon in the category 
of transition, on the basis of development, from efficiency-driven (stage 2) to innovation-driven 
(stage 3) along with other countries including Oman and Turkey from the region, and Brazil and 
Russia from the BRICS countries. 

The Global Competitive-
ness Index is a comprehen-
sive tool that measures 
the microeconomic and 
macroeconomic foundations
ations of national competitive-
ness.

The most problematic 
factors for doing business 
in Lebanon include:  
government instability,  
inadequate supply of 
infrastructure, inefficient 
government bureaucracy, 
policy instability, and 
corruption.
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Arab Ranking (/12) Global Ranking (/140)

Qatar 1 14

UAE 2 17

Saudi Arabia 3 25

Kuwait 4 34

Bahrain 5 39

Oman 6 62

Jordan 7 64

Morocco 8 72

Algeria 9 87

Tunisia 10 92

Lebanon 11 101

Egypt 12 116

Global Competitiveness Index 2015-2016Global Competitiveness Index 2015-2016

Rank Score (1-7)
GCI 2015-2016 (out of 140) 101 3.8
GCI 2014-2015 (out of 144) 113 3.7
GCI 2013-2014 (out of 148) 103 3.8

Basic Requirements (34.8%) 121 3.7
Efficiency enhancers (50.0%) 71 4
Innovation and sophistication factors (15.2%) 67 3.6

Lebanon Global Competitiveness Index (GCI)Lebanon Global Competitiveness Index (GCI)
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Lebanon ranks 76th worldwide and 7th in the Arab world in economic freedom for 2015

According to the Fraser Institute’s 2015 Economic Freedom Index report, Lebanon ranked 
76th among 157 countries worldwide, dropping down from the 59th place in last year’s report. 
Lebanon also ranked 7th among 15 Arab countries included in the survey. The index measures 
the degree of economic freedom in each country on the basis of 39 components that are divided 
into five categories: size of government, legal system & security of property rights, access to 
sound money, freedom to trade internationally, and the regulation of credit, labor & business. The 
score is measured on a scale from zero to 10 where a higher value indicates a greater degree 
of economic freedom. Lebanon received an aggregate score of 7.01 points, dropping down by 
0.20 points from 7.21 points in last year’s report.

In terms of size of government, Lebanon was the 12th  best performer in the world in 2015 with a 
score of 8.2. However, it had a rather low score of 4.0 in the legal structure area, coming in 133rd 

place. The survey showed that the country came in 20th place in the access to sound money 
category with a score of 9.6. As for freedom to trade internationally, Lebanon received a score of 
6.9 and ranked 96th. Finally, in the area of regulation of business, credit & labor Lebanon’s score 
reached 6.2 which brought the country to the 136th place.

It is worth mentioning that the 2015 survey is based on figures for end-2013. Also according to 
the report, Hong Kong and Singapore, held the top two positions. The other countries in the top 
10 are New Zealand, Switzerland, UAE, Mauritius, Jordan, Ireland, Canada, UK and Chile.

Lebanon fell from last 
year’s 59th place 
worldwide in the Fraser 
Institute's Index of 
Economic Freedom. 

Lebanon’s best score 
was in the access to 
sound money category, 
while it had  a rather 
low score in the legal 
structure and security 
of property rights area.

ECONOMY

Source: Fraser Institute, Bankmed Research

Country Score
Arab Rank

 (/15)
World Rank

 (/157)
UAE 8.15 1 5
Jordan 7.93 2 7
Qatar 7.77 3 13
Bahrain 7.55 4 24
Kuwait 7.46 5 31
Oman 7.21 6 59
Lebanon 7.01 7 76
Saudi Arabia 6.95 8 81
Morocco 6.46 9 109
Tunisia 6.39 10 116
Egypt 6.34 11 118
Yemen 6.28 12 124
Algeria 5.20 13 151
Syria 5.19 14 153
Libya 5.11 15 155

Index of Economic Freedom 2015Index of Economic Freedom 2015
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Trade deficit narrows by 17% in the first eight months of 2015

Lebanon’s foreign trade deficit reached USD 9,805 million in January-August 2015, a narrowing 
of 17% compared to USD 11,826 million recorded in January-August 2014. This is attributed to 
an annual decrease in imports by 16%, which reached USD 11,795 million along with an 11% 
decrease in exports, which reached USD 1,990 million. 

In terms of country of origin, imports from China accounted for the largest share (12%) of 
Lebanon’s total imports in the first eight months of 2015, with value of USD 1,402 million, followed 
by Italy and Germany with respective shares of 8% and 7%. Imports of mineral products topped 
the list of Lebanese imports accounting for 17% of the total, followed by machinery & electrical 
instruments (12%), products of the chemical (11%), and vehicles & transport equipment (10%). 
As for country of destination, Saudi Arabia took the largest share of exports from Lebanon over 
the same period, accounting for 13% of the total (USD 250 million), followed by UAE with a 10% 
share (USD 205 million), and Iraq with an 8% share (USD 153 million). Prepared foodstuffs, 
beverages and tobacco topped Lebanese exports accounting for 16% of the total, followed by 
pearls, precious or semiprecious stones (15%), machinery & electrical instruments (14%), and 
products of the chemical (13%). 

Total imports  yearly 
16% to reach USD 
11,795 million in 
January-August 2015, 
while total exports 
decreased by 11% 
to reach USD 1,990 
million. 

Exports to Saudi Arabia 
accounted for the 
largest share (13%) of 
Lebanon’s total exports 
in the first eight months 
of 2015.

ECONOMY

Source: Lebanese Customs, Bankmed Research
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The number of arriving 
passengers jumped by 
10%  year-on-year  to 
reach 2,709,692  in 
the first nine months of 
2015. 

The number of passengers 
in transit increased by 
83.4% in January-
September 2015.

ECONOMY

Source: Beirut International Airport (BIA), Bankmed Research

The number of airport passengers increases by a yearly 10.5% in the first nine months 
of 2015

The total number of passengers (including transfers) at Beirut International Airport (BIA) reached 
5,547,423 in the first nine months of 2015, registering a 10.5% jump when compared to the same 
months last year. The number of arriving passengers totaled 2,709,692 in January-September 
2015 (+10% y-o-y), and the number of departures reached 2,818,115 (+11% y-o-y), while the 
number of those in transit increased to 19,616 (+83.4% y-o-y).

The total number of flights reached 51,634 in January-September 2015, going up by 6.4% when 
compared to January-September 2014. Also, the BIA processed 69,049 metric tons of cargo in 
the first nine months of 2015, of which 68,678 tons of freight and 371 tons of mail. 
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Gross public debt 
increased by a yearly 
4.5%  in August 2015 
to reach USD 68.9 
billion, of which 62% 
in LBP and 38%  in 
foreign currency.

ECONOMY

Source: ABL, Bankmed Research

Net public debt reaches USD 59.9 billion at end of August 2015

Lebanon’s gross public debt stood at USD 68.9 billion at end of August 2015, registering a year-
on-year rise of 4.5% from end-August 2014 (USD 65.9 billion) and increasing by 3.4% from USD 
66.6 billion at end-year 2014. Debt in local currency stood at USD 42.7 billion at end of August 
2015, accounting for 62% of the gross public debt. Debt in foreign currency amounted to USD 
26.2 billion in the mentioned period, constituting 38% of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 9.0 
billion at the end of August. As such, the net public debt, which excludes these deposits from 
the total debt figure, stood at USD 59.9 billion, recording a rise of 7.8% from end August 2014 
(USD 55.6 billion). 
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Term and saving deposits 
in LBP progressed by 
USD 76 million during 
the thirty-eighth week of 
the year. 

BANKING & FINANCE

Source: BDL, Bankmed Research

Deposits denominated in foreign currencies expand by USD 308 million during the week 
of September 11-17, 2015

On the monetary front, the overall money supply “M4” increased by 0.2% during the week of 
September 11-17, 2015 at around USD 128.9 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 27 million during the week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2% 
(or USD 109 million) during the aforementioned week to USD 5.3 billion. This is mainly due to 
decreases in money in circulation and in demand deposits by USD 68 million and USD 41 million 
respectively. In parallel, local currency term deposits “M2” decreased by USD 33 million during 
the same week but registered a twelve-month increase of 7.06% to stand at USD 51.1 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 76 
million during the mentioned week to around USD 45.7 billion, while deposits denominated in 
foreign currencies (M3 - M2) expanded by USD 308 million during the week to reach USD 70.6 
billion. 

(billion USD) 10-Sep-15 17-Sep-15 Absolute change
 over week

M1 5.462 5.353 -0.109
M2 51.117 51.084 -0.033
M3 121.395 121.670 0.275
M4 128.622 128.870 0.247
M2-M1 45.655 45.731 0.076
M3-M2 70.278 70.586 0.308
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other Deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non-banking system including accrued interests

Money Supply
Week of September 11 - 17, 2015

Money Supply
Week of September 11 - 17, 2015
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New passenger cars 
sold in Lebanon reached 
25,891 in January-
August 2015.

In August 2015 alone, 
new passenger cars 
sales jumped by 7.5% 
on a y-o-y basis to reach 
3,603.

In terms of car sales by 
brand, Kia topped the 
list with a market share 
of 18.8%, followed by 
16.5% for Toyota.

BUSINESS

Source: Association of Car Importers in Lebanon, Bankmed Research

New car sales increase by a yearly 2.1% in the first eight months of 2015

According to the Association of Car Importers in Lebanon, the total number of new passenger 
cars sold in the country reached 25,891 in January-August 2015, going up by 2.1% from 25,357 
cars sold in the first eight months of 2014. Moreover, in August 2015 alone, new passenger cars 
sales jumped by 7.5% on a yearly basis to reach 3,603. However, the number of new cars sold in 
August 2015 decreased by 15% when compared with the previous month of July 2015. 

Japanese cars topped passenger car sales with 38% of the total, followed by Korean cars (34%), 
and European cars (20%). In terms of car sales by brand, Kia topped the list with a market share 
of 18.8%, followed by 16.5% for Toyota. Moreover, Hyundai and Nissan respectively held 16% 
and 11% shares of total sales. 

In terms of sales per distributor, NATCO SAL (Kia cars’ importer) ranked first with a 19% share, 
followed by BUMC (Toyota and Lexus cars’ importer) with 17%, and Century Motor Co (Hyundai 
cars’ importer) with a market share of 16%. 

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri and Rita Nehme
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