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World Bank forecasts Lebanon real GDP growth at 2% in 2015 and 2.5% in 2016

In its October 2015 MENA Economic Monitor edition titled “Inequality, Uprisings, and Conflict in 
the Arab World,” the World Bank expects the MENA region to grow by 2.8% in 2015. Since the 
Arab Spring of 2011, the MENA region has seen a slowdown in growth, an escalation of violent 
conflict and civil wars, and most recently, substantial fiscal pressure from lower oil prices. 

As for Lebanon, the report states that economic activity continues to tick along at a modest 
pace despite the political dysfunctionality. Growth has been driven by a resurgent tourism sector 
and robust private lending as the Central Bank of Lebanon renewed its stimulus package in the 
amount of USD 1 billion this year. Overall, the growth is likely to remain at around 2% in 2015, 
unchanged from last year’s pace. 

In parallel, the World Bank states that the decline in oil prices has had net positive effects on the 
Lebanese economy. Fiscally, lower transfers to the state-owned Electricity du Liban are expected 
to help maintain a primary surplus in 2015. 

However, the report states that near term prospects for Lebanon are mixed. On the positive 
side, oil prices are expected to stay low and this will help avoid more pressure on the fiscal 
and current accounts. On the negative side, it is hard to predict how regional turmoil will evolve 
beyond Lebanon’s borders. The World Bank , with prospects for an increase in US interest rates 
this year, Lebanon is likely to raise domestic interest rates to maintain the margin on USD and 
LBP deposits locally. This will reduce lending to the private sector and raise Lebanon’s debt 
service costs, as new debt will need to be contracted at higher interest rates given the short 
average debt maturity of the current portfolio. 

The World Bank said that 
Lebanon’s economic activity 
continues to tick along at 
a modest pace despite the 
political dysfunctionality. 
Growth has been driven by 
a resurgent tourism sector 
and robust private lending.

Near term prospects 
for Lebanon are mixed. 
On the positive side, oil 
prices are expected to 
stay low. On the negative 
side, it is hard to predict 
how regional turmoil will 
evolve beyond Lebanon’s 
borders.

Source: World Bank, Bankmed Research

2014 2015e 2016f
MENA 2.8 2.8 4.4
Oil exporters 2.9 2.6 4.5
Bahrain 4.8 2.7 2.4
Kuwait 0.1 1.2 2.5
Oman 4.1 3.7 3.2
Qatar 6.2 6.6 6.8
Saudi Arabia 3.6 2.8 2.4
UAE 4.6 3.0 3.1
Libya -24.0 2.9 34.8
Yemen -0.2 -- --
Algeria 4.3 2.8 3.9
Iran 4.3 1.7 6.1
Iraq -2.4 0.5 3.1
Syria -18.0 -15.8 10.1
Oil importers 2.3 3.5 3.6
Egypt 2.2 4.2 4.6
Tunisia 2.3 0.8 2.8
Djibouti 6.0 6.5 7.0
Jordan 3.1 2.5 3.7
Lebanon 2.0 2.0 2.5
Morocco 2.6 4.7 2.7
West Bank & Gaza -0.3 3.0 3.9

Macroeconomic Outlook

Real GDP Growth (%)

Macroeconomic 
Real GDP Growth (%)

Lebanon 2014e 2015f 2016f
Real GDP Growth (%) 2.0 2.0 2.5
Inflation Rate (%) 1.2 0.2 2.5

Fiscal Balance (% of GDP) -6.6 -7.2 -7.0

Current Account
 Balance (% of GDP) -26.7 -21.1 -21.9

Key Economic IndicatorsKey Economic Indicators
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Property sales transactions drop in the first nine months of 2015

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the 
value of property sales transactions reached USD 5,772 million in January-September 2015, 
constituting a decrease of 13.5% from USD 6,673 million registered in the same months last 
year. This downward trend in value was coupled by that of volume with a drop in the number of 
sales transactions by 12.7% annually to reach 45,293 in January-September 2015. Further, the 
average value per real estate transaction reached USD 127,439 compared to USD 128,557 in 
the same months of the previous year. 

In parallel, all regions reported yearly declines in the number of property sales, with Beirut 
reporting the largest decline by 24%, followed by Baabda with 18%, and Kesserwan with 14%.  
In terms of transactions’ value by region, almost all regions edged down in January-September 
2015, except for Metn which reported a 1%  increase. 

The average value per real 
estate transaction reached 
USD 127,439 in the first 
nine months of 2015.

All regions  show a 
lower  number in sales 
transactions, with Beirut 
reporting the largest 24% 
decrease in sales. 

Source: Directorate of Real Estate and Cadastre, Bankmed Research
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Source: Directorate of Real Estate and Cadastre, Bankmed Research

(million USD) Jan-Sep 2014 Jan-Sep 2015 % change
Beirut 1,636.1 1,302.9 -20.4%
Metn 1,149.4 1,159.3 0.9%
Baabda 1,359.5 1,200.2 -11.7%
Kesserwan 736.1 723.5 -1.7%
North 451.7 381.0 -15.7%
South 323.5 217.3 -32.8%
Nabatieh 434.8 323.4 -25.6%
Others 356.9 262.1 -26.6%
Bekaa 224.6 202.3 -10.0%

Value of Real Estate Transactions by RegionValue of Real Estate Transactions by Region
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Occupancy rate at Beirut hotels reaches 56% in the first nine months of 2015

The Middle East Hotels Benchmark Survey by Ernst & Young for the first nine months of 2015 
indicated that the average occupancy rate at Beirut four-star and five-star hotels was 56%, going 
up by 6 percentage points from 50% in the first nine months of 2014. 

The survey stated that the average rate per room at Beirut hotels was USD 179 in January-
September 2015, improving by 4.5% year-on-year from USD 171 in the first nine months of 2014.
 
Further, Ernst & Young indicated that revenues per available room (RevPAR) reached USD 101 
going up from USD 86 in January-September 2014. 

Regionally, the survey showed that the highest levels of occupancy were achieved in Dubai, Abu 
Dhabi, and Jeddah, with levels of 78%, 77%, and 76% respectively in the first nine months of 
2015. In terms of RevPAR, the strongest performer was Dubai with an earning rate of USD 206. 

The average rate per 
room at Beirut hotels 
reached USD 179, while 
revenues per available 
room (RevPAR) reached 
USD 101 in January –
September 2015. 

ECONOMY

Source: Ernst & Young, Bankmed Research
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The bank’s customer 
deposits and customer 
loans increased by 4.3% 
and 1.4% respectively 
from end-year 2014, 
reaching USD 25.0 
billion and USD 7.0 
billion.

BANKING & FINANCE

Source: Company Data, Bankmed Research

BLOM Bank reports USD 289.8 million of net profits for the first nine months of 2015, 
growing by 7.6% relative to the corresponding period of 2014

BLOM Bank released its consolidated financial statement for the period ended September 2015. 
The bank’s net profits increased by a yearly 7.6% to reach USD 289.8 million at end-September 
2015.
 
BLOM Bank's total assets reached USD 28.9 billion as at end-September 2015, going up by 
3.4% from end-December 2014. The bank’s customer deposits and customer loans increased 
by 4.3% and 1.4% respectively from end-year 2014, reaching USD 25.0 billion and USD 7.0 
billion. The shareholders' equity amounted to USD 2.62 billion, going up by 3.8% relative to end-
December 2014. 

(billion USD) Sep-15 Dec-14 % change

Total Assets 28.9 28.0 3.4%

Net Customer Loans 7.0 6.9 1.4%

Total Deposits 25.0 24.0 4.3%

Total Equity 2.62 2.52 3.8%

Net Profits (million USD) 289.8 269.3* 7.6%

BLOM Bank Financials

*as at end-September 2014

BLOM Bank Financials
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Total deposits reached 
USD 16.15 billion, 
increasing by 2.7% 
when compared with 
end-year 2014.

BANKING & FINANCE

Source: Company Data, Bankmed Research

*as at end-September 2014

Byblos Bank records USD 113.1 million of net profits at end-September 2015

Byblos Bank declared net profits of USD 113.1 million at end-September 2015, from USD 112.8 
million recorded in September 2014. Total assets reached USD 19.35 billion as at end-September 
2015, going up by 1.6% from end-year 2014. 

The Bank net customer loans remained stable from end-year 2014 at USD 4.73 billion at end-
September 2015. In parallel, customer deposits increased by 2.7% when compared with results 
of end-year 2014, reaching USD 16.15 billion. 

Also, the shareholders' equity amounted to USD 1.66 billion at end-September 2015, going 
down by 1.7% from end-December 2014. 

(billion USD) Sep-15 Dec-14 % change

Total Assets 19.35 19.04 1.6%

Net Customer Loans 4.73 4.73 0.0%

Total Deposits 16.15 15.72 2.7%

Total Equity 1.66 1.69 -1.7%

Net Profits (million USD) 113.08 112.8* 0.2%

Byblos Bank FinancialsByblos Bank Financials
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Term and saving deposits 
in LBP increased by 
USD 112 million during 
the forty-first week of the 
year. 

BANKING & FINANCE

Source: BDL, Bankmed Research

Deposits denominated in foreign currencies progress by USD 28 million during the week 
of October 2 - 8, 2015

On the monetary front, the overall money supply “M4” remained stable during the week of 
October 2 - 8, 2015 at around USD 129.2 billion, while the non-banking sector treasury bills 
portfolio increased by USD 23 million during the week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.7% 
(or USD 151 million) during the aforementioned week to USD 5.4 billion. This is mainly due to 
decreases in demand deposits and in money in circulation by USD 133 million and USD 18 
million respectively. In parallel, local currency term deposits “M2” decreased by USD 39 million 
during the same week but registered a twelve-month increase of 7.45% to stand at USD 51.4 
billion.  

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
112 million during the mentioned week to around USD 46 billion, while deposits denominated in 
foreign currencies (M3 - M2) progressed by USD 28 million during the week to reach USD 70.6 
billion. 

(billion USD) 1-Oct-15 8-Oct-15 Absolute change
 over week

M1 5.572 5.421 -0.151
M2 51.484 51.444 -0.039
M3 122.012 122.001 -0.011
M4 129.210 129.222 0.012
M2-M1 45.912 46.024 0.112
M3-M2 70.528 70.556 0.028
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other Deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non-banking system including accrued interests

Money Supply
Week of October 2 - 8, 2015

Money Supply
Week of October 2 - 8, 2015
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