
Lebanon WeekLy RepoRt

December 11, 2015

Bankmed - Market & Economic Research Division 1

ECONOMY

Trade deficit narrows by 17% in the first ten months of 2015

Lebanon’s foreign trade deficit reached USD 12,195 million in January-October 2015, a narrowing 
of 17% compared to USD 14,660 million recorded in January-October 2014. This is attributed to 
an annual decrease in imports by 16%, which reached USD 14,689 million along with an 11% 
decrease in exports, which reached USD 2,494 million. 

In terms of country of origin, imports from China accounted for the largest share (12%) of 
Lebanon’s total imports in the first ten months of 2015, with value of USD 1,769 million, followed 
by Italy and Germany with respective shares of 8% and 7%. Imports of mineral products topped 
the list of Lebanese imports accounting for 17% of the total, followed by machinery & electrical 
instruments (12%), products of the chemical (11%), and vehicles & transport equipment (10%). 
As for country of destination, Saudi Arabia took the largest share of exports from Lebanon over 
the same period, accounting for 12% of the total (USD 301 million), followed by UAE with an 
11% share (USD 264 million), and Iraq with an 8% share (USD 188 million). Prepared foodstuffs, 
beverages and tobacco topped Lebanese exports accounting for 16% of the total, followed by 
pearls, precious or semiprecious stones (15%), products of the chemical (14%), and machinery 
& electrical instruments (13%). 

Total imports decreased by 
a yearly 16% to reach USD 
14,689 million in January-
October 2015, while total 
exports decreased by 
11% to reach USD 2,494 
million. 

Exports to Saudi Arabia 
accounted for the largest 
share (12%) of Lebanon’s 
total exports in the first ten 
months of 2015.

Source: Lebanese Customs, Bankmed Research

Country % Share of Total Exports
Saudi Arabia 12%
UAE 11%
Iraq 8%
Syria 7%
South Africa 7%
Jordan 4%
Egypt 3%
Qatar 3%
Turkey 3%
Switzerland 2%

Main Destinations of Exports
Country % Share of Total Imports
China 12%
Italy 7%
Germany 7%
France 6%
USA 6%
Russia 5%
Greece 4%
Turkey 4%
UK 3%
Spain 3%

Main Origins of ImportsMain Destinations of Exports Main Origins of Imports
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The balance of payments records USD 2,166 million deficit in the first ten months of 2015

The balance of payments (BOP) registered  a deficit of USD 396 million in October 2015, 
indicating a deterioration from a USD 122 million deficit registered in the previous month of 
September 2015 but showing an improvement from a USD 566 million deficit in September 2014. 

In the first ten months of 2015, the BOP registered a deficit of USD 2,166 million, from a deficit 
of USD 868 million recorded in the same period last year. The balance in the first ten months of 
2015 is a combination of a USD 731 million surplus recorded by the Central Bank and a USD 
2,897 million deficit recorded by banks and financial institutions. 

It is worth noting that the BOP monthly figures logged deficits in October 2014, November 
2014, December 2014, January 2015, February 2015, March 2015, June 2015, August 2015, 
September 2015, and October 2015.

In October 2015, the BOP 
recorded a USD 396 
million deficit,  registering 
an improvement from a 
USD 566 million deficit in 
October 2014. 

Source: BDL, Bankmed Research
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Source: ABL, Bankmed Research

Gross public debt increased 
by a yearly 4.2% in October 
2015 to reach USD 69.0 
billion, of which 62% in 
LBP and 38% in foreign 
currency.

Net public debt reaches USD 60.4 billion at end of October 2015

Lebanon’s gross public debt stood at USD 69.0 billion at end of October 2015, registering a year-
on-year rise of 4.2% from end-October 2014 (USD 66.3 billion) and increasing by 3.7% from USD 
66.6 billion at end-year 2014. Debt in local currency stood at USD 42.9 billion at end of October 
2015, accounting for 62% of the gross public debt. Debt in foreign currency amounted to USD 
26.1 billion in the mentioned period, constituting 38% of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 8.6 
billion at the end of October. As such, the net public debt, which excludes these deposits from 
the total debt figure, stood at USD 60.4 billion, recording a rise of 7.5% from end October 2014 
(USD 56.2 billion). 
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Commercial banks’ total assets record a yearly 6.4% rise in October 2015

The consolidated balance sheet of Lebanese commercial banks for the month of October 2015 
recorded a yearly 6.4% increase in assets to reach USD 182.3 billion. Deposits with the Central 
Bank increased by 12.6% y-o-y and reached USD 69.5 billion in October 2015. Total claims on 
resident private sector, which accounted for around 26% of total assets, jumped by 6.1% y-o-y 
to reach USD 47.2 billion over the same period; this was attributed to an 11% rise of claims in 
Lebanese pounds and a 4% increase of those in foreign currencies.
 
On the liabilities side, total resident and non-resident private sector deposits grew by 5.1% to 
reach USD 149.4 billion in October 2015. 

BANKING & FINANCE

Source: ABL, Bankmed Research

Loans to the resident  
private sector increased 
by a yearly  6.1% in 
October 2015 to USD 
47.2 billion, while total 
private sector deposits 
jumped by 5.1% to reach 
USD 149.4 billion.
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Deposits denominated in foreign currencies progress by USD 160 million during the 
week of November 19 - 26, 2015

On the monetary front, the overall money supply “M4” increased by 0.13% during the week of 
November 19 - 26, 2015 to around USD 129.5 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 25 million during the week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 1% (or 
USD 51 million) during the aforementioned week to USD 5.3 billion. This is mainly due to an 
increase in demand deposits by USD 97 million which outweighed a USD 46 million decrease in 
money in circulation. In parallel, local currency term deposits “M2” increased by USD 34 million 
during the same week and registered a twelve-month increase of 7.01% to stand at USD 51.4 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went down by USD 
17 million during the mentioned week to around USD 46.1 billion, while deposits denominated 
in foreign currencies (M3 - M2) progressed by USD 160 million during the week to reach USD 
70.8 billion. 

BANKING & FINANCE

Term and saving deposits 
in LBP decreased by USD 
17 million during the forty-
eighth week of the year. 

(billion USD) 19-Nov-15 26-Nov-15 Absolute change
 over week

M1 5.235 5.286 0.051
M2 51.366 51.400 0.034
M3 121.976 122.170 0.194
M4 129.341 129.509 0.169
M2-M1 46.131 46.114 -0.017
M3-M2 70.610 70.770 0.160
M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non-banking system including accrued interests

Money Supply
Week of November 20 - 26, 2015

Money Supply
Week of November 20 - 26, 2015

Source: BDL, Bankmed Research
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New passenger cars 
sold in Lebanon reached 
35,921 in January-
November 2015.

In November 2015 alone, 
new passenger cars 
sales jumped by 28% 
on a y-o-y basis to reach 
3,110.

In terms of car sales by 
brand, Kia topped the list 
with a market share of 
19.3%, followed by 16.1% 
for Toyota.

BUSINESS

Source: Association of Car Importers in Lebanon, Bankmed Research

New car sales increase by a yearly 4% in the first eleven months of 2015

According to the Association of Car Importers in Lebanon, the total number of new passenger 
cars sold in the country reached 35,921 in January-November 2015, going up by 4% from 34,522 
cars sold in the first eleven months of 2014. Moreover, in November 2015 alone, new passenger 
cars sales jumped by 28% on a yearly basis to reach 3,110. However, the number of new cars 
sold in November 2015 dropped by 15% when compared with the previous month of October 
2015. 

Japanese cars topped passenger car sales with 39% of the total, followed by Korean cars (35%), 
and European cars (21%). In terms of car sales by brand, Kia topped the list with a market share 
of 19.3%, followed by 16.1% for Toyota. Moreover, Hyundai and Nissan respectively held 15% 
and 10.3% shares of total sales. 

In terms of sales per distributor, NATCO SAL (Kia cars’ importer) ranked first with an 18.2% 
share, followed by BUMC (Toyota and Lexus cars’ importer) with 16.2%, and Century Motor Co 
(Hyundai cars’ importer) with a market share of 14.5%. 

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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