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Lebanon ranks 6th among 21 Arab countries in economic freedom

According to the Fraser Institute’s 2015 Economic Freedom Index in the Arab world, Lebanon 
ranked 6th among 21 countries included in the survey moving up from the 7th position in last 
year’s report. The index measures the degree of economic  freedom in each country on the 
basis of 39 components that are divided into five categories: size of government, legal system 
and property rights, access to sound money, freedom to trade internationally and the regulation 
of credit, as well as labor and business. Economic freedom is measured on a scale from zero to 
10, where a higher value indicates a greater degree of economic freedom. Lebanon received a 
score of 7.7 points, up from 7.6 points in last year’s report.

Lebanon ranked as the second best performer in the Arab world for the size of government 
area, with a score of 8.5 points, remaining stable from last year. It maintained a rather low score 
of 6.1 for commercial and economic law and security of property rights, coming in 11th place. 
Lebanon increased its score from 8.9 to 9.3 in sound money, standing at 5th place. In the area of 
freedom to trade internationally, it maintained its score at 6.2, standing at 15th place. Its position 
in regulation has improved from the 4th to the 2nd place with a score of 8.2 points.

It is worth mentioning that the 2015 survey is based on figures for end-2013. Therefore, the report 
indicates that preliminary data for 2014 suggests a little change going forward. The United Arab 
Emirates (UAE) and Jordan ranked as the most economically free nations in the Arab world, 
while Algeria and Syria ranked at the bottom of the list. 

Lebanon remains the 
second best performer 
in the Arab world for the 
size of government area. 

The country ranked rather 
low in the freedom to trade 
internationally as well as in 
the legal structure areas.

Source: Fraser Institute, Bankmed Research

Country Score
Arab Rank

 (/21)
UAE 8.2 1
Jordan 8.1 2
Bahrain 8.0 3
Kuwait 7.8 4
Qatar 7.8 4
Lebanon 7.7 6
Oman 7.6 7
Palestinian Territories 7.4 8
Saudi Arabia 7.3 9
Yemen 7.3 9
Egypt 6.8 11
Tunisia 6.7 12
Djibouti 6.6 13
Comoros 6.5 14
Morocco 6.5 14
Iraq 6.2 16
Mauritania 6.2 16
Libya 6.0 18
Sudan 5.9 19
Algeria 5.6 20
Syria 5.1 21

Category Arab Rank
 (/21)

Size of Government 2

Legal System and Property
 Rights 11

Sound Money 5

Freedom to Trade
 Internationally 15

Regulation of Credit,
 Labor and Business 2

Index of Economic Freedom 2015

Lebanon's Rankings by Category
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Transfers to EDL reach USD 386 million in the first four months of 2015 accounting for 
11.9% of primary expenditures

The Treasury transfers to Electricité du Liban (EDL) reached USD 386 million in the first four 
months of 2015 compared to USD 732 million in the same period of 2014, hence, constituting 
a 47.2% yearly decrease. Of the transfers to EDL, USD 7.6 million was allotted to cover debt 
service and USD 379 million to cover reimbursement of the oil suppliers: Kuwait Petroleum 
Corporation (KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers dropped by 
47.6% from USD 724 million in January-April 2014. 

According to the Ministry of Finance, out of a total oil bill of USD 387 million, EDL contributed 
merely 2.2% (or USD 8.5 million) to the repayment of KPC and Sonatrach. In comparison to the 
previous year,  EDL’s contribution was also 2.2% in January-April 2014 out of a higher total bill 
of USD 740 million.

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first four months of 2015 amounted to 11.9% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 3,236 million. This share of 
transfers out of primary expenditures is lower than that in the first four months of 2014 with a 
share of 23.7%. 

Transfers to EDL decreased 
by a yearly 47.2% in 
January-April 2015. This 
was mainly due to lower 
payments to KPC and 
Sonatrach for fuel oil and 
gas oil purchases.

Source: Ministry of Finance, Bankmed Research

Source: Ministry of Finance, Bankmed Research

Jan-Apr 2012 Jan-Apr 2013 Jan-Apr 2014 Jan-Apr 2015

24.0% 21.3% 23.7% 11.9%

Treasury Transfers to EDL as a % of Primary Expenditures Treasury Transfers to EDL as a % of Primary Expenditures 

(USD million) Jan-Apr
2014

Jan-Apr
2015

%
change

EDL, of which: 732 386 -47.2%

Debt Service (C-Loans and Eurobonds): 8.3 7.6 -8.2%
                       -Principal Repayments 6.9 6.5 -4.8%
                       -Interest Payments 1.4 1.0 -24.9%
Reimbursement for purchase of gas and fuel 724 379 -47.6%
           ●    KPC & Sonatrach 724 379 -47.6%

Treasury Transfers to EDL Treasury Transfers to EDL 
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Source: Port of Beirut, Bankmed Research

The number of imported 
cars via the Port of Beirut 
increased by 12% y-o-y 
to reach 79,637, while 
the number of containers 
(including transshipment) 
decreased by an annual 
rate of 7.3% to reach 
1,032,384. 

Revenues at the Port of Beirut increase by 2% in the first eleven months of 2015

According to the latest figures released by the Port of Beirut, its total income reached USD 199.5 
million in the first eleven months of 2015, increasing by 2% up from USD 195.7 million in the 
same period of 2014. 

Over the same period, the number of imported cars via the port of Beirut increased by 12% y-o-y 
to reach 79,637, while the number of containers (excluding transshipment) went up by an annual 
2.9% to reach 722,144. As for the number of transshipments, it decreased by 25% annually to 
reach 310,240 containers as at end-November 2015. The number of ships that used the port 
during the first eleven months of 2015 dropped by 3.5%, amounting to a total of 1,862 ships. 

945,139! 956,440!

1,025,263!

1,113,289!

1,032,384!

Jan-Nov 2011! Jan-Nov 2012! Jan-Nov 2013! Jan-Nov 2014! Jan-Nov 2015!

Number of Containers (including Transshipment) via the Port of Beirut!
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Central Bank’s assets reach USD 92.7 billion at mid-December 2015 with USD 9.8 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as of mid-December 2015 reported total 
assets of USD 92.7 billion, indicating an increase of 6.7% from mid-December 2014 (USD 86.9 
billion) and going up by 8.2% from end-December 2014 when they amounted USD 85.7 billion. 
 
Gold stood at USD 9.8 billion as of mid-December 2015, increasing by 0.7% from end-November 
2015 but decreasing by 12.5% from USD 11.2 billion in mid-December 2014. Foreign assets 
went down by 0.7% yearly but increased by 0.5% on a bi-weekly basis to reach USD 38.0 
billion at mid-December 2015. Loans to the local financial sector increased by 25.3% yearly and 
remained relatively stable on a bi-weekly basis to reach USD 5.0 billion in the same period. 

With respect to liabilities, BDL reported a yearly 10.9% increase in financial sector deposits to 
reach USD 74.6 billion at mid-December 2015, accounting for around 81% of total liabilities 
along with a 9.5% y-o-y drop in public sector deposits amounting to USD 6.1 billion at mid-
December 2015.

BANKING & FINANCE

Source: BDL, Bankmed Research

BDL’s total reserves 
including gold, reached 
USD 47.8 billion at mid-
December 2015.

USD Billion Mid-December
2009

Mid-December 
2010

Mid-December
2011

Mid-December 
2012

Mid-December
2013

Mid-December 
2014

Mid-December
2015

Gold 10.3 12.8 14.6 15.7 11.3 11.2 9.8

Foreign Assets 28.0 30.9 32.4 35.7 35.6 38.3 38.0
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Deposits denominated in foreign currencies regress by USD 156 million during the week 
of November 27 – December 3, 2015

On the monetary front, the overall money supply “M4” increased by 0.05% during the week of 
November 27 – December 3, 2015 to around USD 129.6 billion, while the non-banking sector 
treasury bills portfolio increased by USD 14 million during the week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 4.7% 
(or USD 248 million) during the aforementioned week to USD 5.5 billion. This is mainly due to 
increases in money in circulation and demand deposits by USD 221 million and USD 27 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 212 million during 
the same week and registered a twelve-month increase of 7.24% to stand at USD 51.6 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) fell by USD 36 million 
during the mentioned week to around USD 46.1 billion, while deposits denominated in foreign 
currencies (M3 - M2) regressed by USD 156 million during the week to reach USD 70.6 billion. 

BANKING & FINANCE

Term and saving deposits 
in LBP decreased by USD 
36 million during the forty-
ninth week of the year. 

Source: BDL, Bankmed Research

(billion USD) 26-Nov-15 3-Dec-15 Absolute change
 over week

M1 5.286 5.534 0.248
M2 51.400 51.612 0.212
M3 122.170 122.226 0.056
M4 129.509 129.580 0.070
M2-M1 46.114 46.079 -0.036
M3-M2 70.770 70.614 -0.156
M1 = Currency in Circulation + Demand Deposits in LBP
M2 = M1 + Other Deposits in LBP 
M3 = M2 + Deposits in FX 
M4 = M3 + TBs held by non-banking system including accrued interests

Money Supply
Week of November 27 - December 3, 2015

Money Supply
Week of November 27 - December 3, 2015

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
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