
Lebanon WeekLy RepoRt

January 15, 2016

Bankmed - Market & Economic Research Division 1

ECONOMY

World Bank forecasts Lebanon real GDP growth at 2.5% in 2016 and 3% in 2017

In its January 2016 Global Economic Prospects titled "Spillovers amid Weak Growth,” the World 
Bank declares a disappointing world economic performance for 2015. Global growth fell short 
of expectations in 2015, slowing to 2.4% from 2.6% in 2014. The report states that the global 
economy has been bound by continued deceleration of economic activity in emerging and 
developing economies amid weakening commodity prices, global trade, and capital flows. 

Going forward, the World Bank projects an edge up in global growth to 2.9% in 2016 and 3.1% 
in 2017. Global economic growth is expected to rise at a slower pace in face of the increase 
in borrowing costs coupled with deteriorating fundamentals in emerging and developing 
economies. 

Though major high-income countries showed a modest recovery in 2015, especially in the 
Euro Area, the deceleration of economic activity in key emerging and developing economies 
restrained global economic growth. However, 2016 growth prospects for high-income countries 
have been also marked down amid a tighter U.S monetary policy and US Dollar appreciation 
combined with slower trade in Asia. 

Regionally, economic growth in the Middle East and North Africa (MENA) remains unchanged 
at 2.5% in 2015. Growth slowed in most oil-exporting countries as oil production and investment 
fell as a result of plunging oil prices. However, 2015 witnessed a strengthening growth to oil-
importing countries as lower oil prices supported demand and contributed in adjusting external 
balances. 

Growth in the MENA region is expected to rise to an average of 5.5% through 2017 as the 
forecasts assume stabilization in oil prices and improvement in the security situation in some 
countries.
 
The MENA region continues to face downside risks arising from economic spillovers due to 
regional turmoil and the absence of progress in living conditions in face of challenging security 
conditions. 

Within this context, Lebanon ranked 10th among 13 countries in the MENA region in terms of 
projected economic growth for the year 2016, with an expected growth rate of 2.5% from 2% in 
2015. The World Bank states that despite modest growth in economic activity, spillover effects 
from the Syrian crisis have imposed a heavy toll on Lebanon's economy through the disruption of 
trade, reduction in cross-border investment, evaporation of tourism, and increased pressure on 
public services. In addition, internal political impasse is holding back sentiment over Lebanon's 
economy amid high political uncertainty. As such, the World Bank stresses that more stability in 
the MENA region will allow countries to benefit from deepening trade and finance and alleviate 
some of the fiscal burdens. 

Global economic growth is 
expected to rise at a slower 
pace in face of the sudden 
increase in borrowing costs 
coupled with deteriorating 
fundamentals in emerging 
and developing economies.

Growth in the MENA 
region is expected to 
increase to an average 
of 5.5% through 2017 
as the forecasts assume 
stabilization in oil prices 
and improvement in the 
security situation in some 
countries. 

Lebanon ranked 10th 

among 13 countries in 
the MENA region in terms 
of projected economic 
growth for the year 2016.
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Trade deficit narrows by 14.5% in the first eleven months of 2015

Lebanon’s foreign trade deficit reached USD 13,511 million in January-November 2015, a 
narrowing of 14.5% compared to USD 15,800 million recorded in January-November 2014. This 
is attributed to an annual decrease in imports by 14%, which reached USD 16,227 million along 
with an 11% decrease in exports, which reached USD 2,716 million. 

In terms of country of origin, imports from China accounted for the largest share (12%) of 
Lebanon’s total imports in the first eleven months of 2015, with value of USD 1,911 million, followed 
by Italy and Germany with respective shares of 8% and 7%. Imports of mineral products topped 
the list of Lebanese imports accounting for 18% of the total, followed by machinery & electrical 
instruments (12%), products of the chemical (11%), and vehicles & transport equipment (10%). 
As for country of destination, Saudi Arabia took the largest share of exports from Lebanon over 
the same period, accounting for 12% of the total (USD 325 million), followed by UAE with an 
11% share (USD 288 million), and Iraq with a 7% share (USD 201 million). Prepared foodstuffs, 
beverages and tobacco topped Lebanese exports accounting for 16% of the total, followed by 
pearls, precious or semiprecious stones (15%), products of the chemical (14%), and machinery 
& electrical instruments (13%). 

Total imports decreased by 
a yearly 14% to reach USD 
16,227 million in January-
November 2015, while 
total exports decreased by 
11% to reach USD 2,716 
million. 

Country 2015e 2016f 2017f 2018f
World 2.4 2.9 3.1 3.1
MENA Region 2.5 5.1 5.8 5.1
Libya -5.2 35.7 27.6 8.4
Djibouti 6.5 7.0 7.1 7.0
Iran 1.9 5.8 6.7 6.0
Egypt 4.0 4.1 4.6 4.8
West Bank & Gaza 2.9 3.9 3.7 3.7
Algeria 2.8 3.9 4.0 3.8
Jordan 2.5 3.5 3.8 4.0
Oman 3.7 3.2 3.0 2.5
Iraq 0.5 3.1 7.1 6.5
Morocco 4.7 2.7 4.0 4.0
Lebanon 2.0 2.5 2.5 3.0
Tunisia 0.5 2.5 3.3 4.5
Saudi Arabia 2.8 2.4 2.9 2.9

GDP Growth Rates (% at constant prices)

Source: World Bank, Bankmed Research

Country 2015e 2016f 2017f 2018f

GDP Growth Rates (% at constant 
prices)
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Source: Lebanese Customs, Bankmed Research

Country % Share of Total Exports
Saudi Arabia 12%
UAE 11%
Iraq 8%
Syria 7%
South Africa 7%
Jordan 4%
Egypt 3%
Qatar 3%
Turkey 2%
Korea 2%

Main Destinations of Exports
Country % Share of Total Imports
China 12%
Italy 8%
Germany 7%
France 6%
USA 6%
Russia 5%
Greece 4%
Turkey 4%
UK 3%
Spain 3%

Main Origins of ImportsMain Destinations of Exports Main Origins of Imports

Net public debt reaches USD 60.9 billion at end of November 2015

Lebanon’s gross public debt stood at USD 70.4 billion at end of November 2015, registering a 
year-on-year rise of 5.7% from end-November 2014 (USD 66.6 billion). Debt in local currency 
stood at USD 43.3 billion at end of November 2015, accounting for 62% of the gross public debt. 
Debt in foreign currency amounted to USD 27.1 billion in the mentioned period, constituting 38% 
of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 9.5 
billion at the end of November. As such, the net public debt, which excludes these deposits from 
the total debt figure, stood at USD 60.9 billion, recording a rise of 7.5% from end November 2014 
(USD 56.7 billion). 

Gross public debt increased 
by a yearly 5.7% in 
November 2015 to reach 
USD 70.4 billion, of which 
62% in LBP and 38% in 
foreign currency.

Source: ABL, Bankmed Research
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Exports to Saudi Arabia 
accounted for the largest 
share (12%) of Lebanon’s 
total exports in the first 
eleven months of 2015.
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Commercial banks’ total assets record a yearly 6% rise in November 2015

Based on the consolidated balance sheet of Lebanese commercial banks for the month of 
November 2015, commercial banks' total assets reached USD 183.2 billion from USD 172.2 
billion in November 2014, thereby increasing by a yearly 6%. 

In fact, total private sector loans reached USD 47.5 billion in November 2015 with a yearly 
increase of 5.3%. Commercial banks' deposits with the Central Bank increased by a yearly 12% 
reaching USD 69.7 billion. With respect to loans to public sector, they recorded a year-on-year 
2% increase with a total of USD 37.9 billion as at November 2015. 

On the liabilities side, total resident and non-resident private sector deposits reached USD 
149.8 billion in November 2015 recording a yearly 4.9% increase. Total private sector deposits 
in Lebanese Pounds grew by a yearly 8% and stood at USD 53.1 billion. Private sector deposits 
in foreign currency increased by 3% reaching USD 96.7 billion. 

Total private sector loans 
rose by a yearly 5.3% in 
November 2015, reaching 
USD 47.5 billion, while total 
private sector deposits for 
residents and non-residents 
increased by 2% to stand at 
USD 37.9 billion.

Bankmed - Market & Economic Research Division 4

Source: ABL, Bankmed Research
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Source: ABL, Bankmed Research

Term and saving deposits 
in LBP increased by USD 
69 million during the fifty-
second week of the year. 

Deposits denominated in foreign currencies expand by USD 358 million during the week of 
December 18 - 24, 2015

On the monetary front, the overall money supply “M4” increased by 0.6% during the week of 
December 18 - 24, 2015 to around USD 130.8 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 26 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 7.4% 
(or USD 408 million) during the aforementioned week to USD 5.9 billion. This is mainly due to 
increases in demand deposits and in money in circulation by USD 283 million and USD 125 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 478 million during the 
same week and registered a twelve-month increase of 7.33% to stand at USD 52.1 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
69 million during the mentioned week to around USD 46.2 billion, while deposits denominated in 
foreign currencies (M3 - M2) expanded by USD 358 million during the week to reach USD 71.4 
billion. 

BANKING & FINANCE
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Source: BDL, Bankmed Research

BANKING & FINANCE

(billion USD) 17-Dec-15 24-Dec-15 Absolute change
 over week

M1 5.489 5.898 0.408
M2 51.630 52.107 0.478
M3 122.668 123.504 0.835
M4 130.042 130.851 0.809
M2-M1 46.140 46.210 0.069
M3-M2 71.039 71.396 0.358
M1 = Currency in Circulation + Demand Deposits in LBP

M2 = M1 + Other Deposits in LBP 

M3 = M2 + Deposits in FX 

M4 = M3 + TBs held by non-banking system including accrued interests

Money Supply
Week of December 18 - 24, 2015

Money Supply
Week of December 18 - 24, 2015
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Beirut Traders Association – Bankmed Investment Index
Third Quarter of 2015

“Beirut Traders Association – Bankmed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments within 
the upcoming short-term period. These intentions reflect the wholesalers’ outlook of the strength 
and wellbeing of the commercial sector through the allocation of a fixed capital (for commercial 
activity) in the near future.

Turnover Component

The slowdown continued to impact commercial activity within most wholesale sectors, which 
witnessed a continued decline during the third quarter of 2015. Hereby, the consolidated sales 
figures for these sectors revealed a sustained deterioration, which became the trend lately.

The downturn in wholesale results accelerated during the third quarter of 2015, whereby the 
“Turnover Component,” which tackles the activity during the third quarter of 2015, reported a 
nominal decline of 8.86% in comparison with the third quarter of 2014. 

It is worth noting that this trend remained negative despite the fact that the cost of living indicator 
recorded a decline for the fourth consecutive quarter (where it reached -4.67% between the third 
quarter of 2014 and the third quarter of 2015). The real figures of the “Turnover Component” for 
the third quarter of 2015 recorded a decline of 4.60% compared to the results of the third quarter 
in 2014, while it recorded a real deterioration of -4% in the previous quarter (Q2 of 2015). 

The “Turnover Component” 
r e c o r d e d  a  n o m i n a l 
deterioration in the third 
quarter of 2015 amounting 
to 8.86%  in comparison 
with the third quarter of 
2014.

Inflation in all sectors between September 2014 and September 2015 at -4.67% according to the 
Central Administration of Statistics

Third Quarter 

2014

Nominal Turnover Component - excluding liquid fuel 100 91.14
% Change in Nominal Turnover Component -8.86%

Real  Turnover Component - excluding liquid fuel 100 95.4
% Change in Real Turnover Component - excluding liquid fuel -4.60%

Year-on-Year Percentage Change in Third Quarter of 2015 

Third Quarter
 2015

Third Quarter
2015

Third Quarter
2014
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With respect to business development between the second and the third quarter of 2015, it can 
be noted that the computed results for all wholesale sectors increased by (+2.03%) in the light of 
a relative decline in the cost of living indicator, which reached -1.18% during this period. 

The detailed analysis of the third quarter of 2015 in comparison to the third quarter of 2014 
indicates a decline within most sectors, including the vital ones, albeit at varying rates, as shown 
in the graph below: 

Quarter-on-Quarter Percentage Change in Third Quarter of 2015

Beirut Traders Association – Bankmed Investment Index
Third Quarter of 2015

Inflation in all sectors between June 2015 and September 2015 at -1.18% according to the Central 
Administration of Statistics

The Wholesale of 
Pastry, Chocolate and 
Sweets witnessed the 
steepest decline in sales 
of 34.43%, while the 
Wholesale Sector of 
Medical Equipment saw 
the highest 10.90% 
increase in sales.
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Turnover Component for Third Quarter 2015 Compared to Third Quarter 2014!

Nominal Turnover Component 100 96.43 90.78 96.09 93.34 99.63 89.4 89.08 89.82

% Change in Nominal Turnover Component -3.57% -5.86% +5.85% -2.75% 6.74% -10.27% -0.36% 0.84%
Real  Turnover Component 100 94.40 89.15 96.55 92.03 99.70 90.34 91.02 92.86

% Change in Real Turnover Component -5.60% -5.25% +7.40% -4.52% 8.33% -9.39% 0.76% 2.03%

Third Quarter 
2015
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“The Intention to Invest 
Component” amounted 
to 49.41, revealing that 
the willingness to invest 
is still characterized 
by some pessimism 
within the unfavorable 
conditions.

Intention to Invest Component

The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investment activities in the upcoming period. 

The computed results reveal that the trend that was witnessed since the beginning of 2015 
and which revealed an intention to disinvest within most wholesale sectors in the near future, 
remained prevalent during this quarter.   

Analyzing each sector separately reveals different intentions. Some wholesale sectors  have 
indicated a clear intention to disinvest, and most prominent among these sectors is the wholesale 
sector of Electric Engines and Transformers. On the other hand, there are sectors that revealed 
a positive intention to invest such as the Wholesale of Consumer Goods and the Wholesale of 
Medical Equipment and Spare Parts – as it had been noticed in the previous quarters. 

The computed results of “The Intention to Invest Component” for the third quarter of 2015 reached 
-0.0354 on a scale of -3 to +3, which was adopted to express the level of intentions to invest or 
disinvest. Hereby, traders indicated their willingness to invest by choosing a degree between 
-3 (definite willingness to disinvest) and +3 (definite willingness to invest) or zero in case they 
wanted to keep the situation at its present condition. 

• It is worth noting that this the third time where an intention to disinvest is recorded. However, 
the details reveal that this intention is still modest among some sectors.
•  This figure is normalized into the range [0 , 100] where it amounts to 49.41, compared to 49.26 
in the previous quarter. Given that the normalized “Intention to Invest Component” dropped 
below the 50-level reveals that the willingness to invest is still characterized by some pessimism 
within the unfavorable conditions.


