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Lebanon is the 7th most entrepreneurial country in the MENA region

The US-based Global Entrepreneurship and Development Institute (GEDI) released its Global 
Entrepreneurship Index (GEI) for 2016 which measures the quality and the scale of the 
entrepreneurial process in 132 countries around the world. The GEI measures entrepreneurial 
attitudes, abilities and aspirations of the local population. The GEI uses 14 index pillars such as 
start-up skills, networking and cultural support in order to benchmark countries’ entrepreneurial 
ecosystems. GEI’s overall score is measured on a scale from zero to 90, where higher values 
indicate a greater degree of entrepreneurship power. 

Lebanon ranked 50th worldwide and 7th among 14 countries in the MENA region. Lebanon’s major 
weakness in entrepreneurship is in technology absorption, which is a measure of a country’s 
capacity for firm-level technology absorption. Lebanon also scored low on the cultural support 
pillar, which is a measure of how a country’s inhabitants view entrepreneurs in terms of status 
and career choice and how the level of corruption in that country affects this view. In contrast, 
Lebanon’s greatest strengths are in networking  as well as in startup skills, which combine an 
entrepreneur’s personal knowledge with the ability to use the internet for business purposes. 

Lebanon’s major
entrepreneurship weakness 
is in technology absorption,  
which is a measure of a 
country’s capacity for firm-
level technology absorption.

The country’s greatest 
strength in  entrepreneurship 
is found in networking  as 
well as in its perception of 
startup skills.

Source: GEDI, Bankmed Research
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Property sales transactions drop in 2015

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the 
value of property sales transactions reached USD 8,006 million in January-December 2015, 
constituting a decrease of 10.6% from USD 8,957 million registered in the previous year. This 
downward trend in value was coupled by that of volume with a drop in the number of sales 
transactions by 10.5% annually to reach 63,386 in 2015. Further, the average value per real 
estate transaction reached USD 126,313 compared to USD 126,514 in the previous year.  

In parallel, all regions reported yearly declines in the number of property sales, with Beirut 
reporting the largest decline by 17%, followed by Baabda with 16%, and Kesserwan with 11%.  
In terms of transactions’ value by region, almost all regions edged down in 2015, except for Metn 
which reported a 0.9% increase.

Source: GEDI, Bankmed Research

*scores vary between 0 (lowest) to 1.00 (highest).

The average value per real 
estate transaction reached 
USD 126,313 in 2015.

All regions  show a 
lower  number in sales 
transactions, with Beirut 
reporting the largest 17% 
decrease in sales. 
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Source: Directorate of Real Estate and Cadastre, Bankmed Research
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Source: Ministry of Finance, Bankmed Research

Source: Ministry of Finance, Bankmed Research

Transfers to EDL decreased 
by a yearly 46.4% in 
January-August 2015. This 
was mainly due to lower 
payments to KPC and 
Sonatrach for fuel oil and 
gas oil purchases.

Transfers to EDL reach USD 787 million in the first eight months of 2015 accounting for 
13.6% of primary expenditures

The Treasury transfers to Electricité du Liban (EDL) reached USD 787 million in the first eight 
months of 2015 compared to USD 1,469 million in the same period of 2014, hence, constituting a 
46.4% yearly decrease. Of the transfers to EDL, USD 17 million was allotted to cover debt service 
and USD 770 million to cover reimbursement of the oil suppliers: Kuwait Petroleum Corporation 
(KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers dropped by 46.9% from 
USD 1,450 million in January-August 2014. 

According to the Ministry of Finance, out of a total oil bill of USD 793 million, EDL contributed 
merely 2.8% (or USD 22 million) to the repayment of KPC and Sonatrach. In comparison to the 
previous year,  EDL’s contribution was at 2.0% in January-August 2014 out of a higher total bill 
of USD 1,479 million. 

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first eight months of 2015 amounted to 13.6% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 5,810 million. This share of 
transfers out of primary expenditures is lower than that in the first eight months of 2014 with a 
share of 23.4%. 
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Bank Audi’s total assets 
increased by a yearly 1% 
to reach USD 42.3 billion 
in 2015.

BANKING & FINANCE

Bank Audi reports USD 403 million of net profits in 2015, growing by 15.1% relative to 
2014

Bank Audi released its consolidated financial statement for the period ended December 2015. 
The Bank’s net profits increased by a yearly 15.1%  to reach USD 403 million as  at end-December 
2015. 

Bank Audi's total assets reached USD 42.3 billion as at end-December 2015, growing by 1% 
relative to end-December 2014. The bank’s customers’ deposits reached USD 35.6 billion over 
the same period, going down from USD 35.8 billion at end-December 2014 while customer loans 
reached USD 17.9 billion, going up 4.5% relative to end-December 2014. The shareholders' 
equity amounted to USD 3.29 billion. The bank stated that 49% of its assets were generated by 
entities outside Lebanon and 33% in investment grade countries. Also, it added that 44% of its 
net profits were generated by entities abroad. 

As per Bank Audi’s statement, its capital adequacy ratio (CAR) reached 13.4%, in compliance 
with Basel III requirements. Also, its gross doubtful loans to gross loans ratio was 2.9% as of 
end-December 2015 and its return on average common equity 13.6%. 

Source: Company Data, Bankmed Research
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BLOM Bank reports USD 404.7 million of net profits in 2015, growing by 10.9% relative 
to 2014

BLOM Bank released its consolidated financial statement for the period ended December 2015. 
The bank’s net profits increased by a yearly 10.9% to reach USD 404.7 million at end-year 2015. 

BLOM Bank's total assets reached USD 29.1 billion as at end-December 2015, going up by 
4% from end-December 2014. The bank’s customer deposits and customer loans increased 
by 4.6% and 4.2% respectively from end-year 2014, reaching USD 25.1 billion and USD 7.2 
billion. The shareholders' equity amounted to USD 2.72 billion, going up by 8% relative to end-
December 2014.

The bank’s customer 
deposits and customer 
loans increased by 
4.6% and 4.2% 
respectively from end-
year 2014, reaching 
USD 25.1 billion and 
USD 7.2 billion.

Source: Company Data, Bankmed Research
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Bank of Beirut’s  total 
assets increased by a 
yearly 8.3% to reach 
USD 16.2 billion at 
end-December 2015. 

Bank of Beirut records a 10% yearly increase in net profits to reach USD 193.4 million at 
end-year 2015

Bank of Beirut released its consolidated financial statement for the period ended December 
2015. The bank’s net profits reached USD 193.4 million, going up by 10% from USD 175.8 million 
at end-year 2014. 

Total assets reached USD 16.2 billion at end-year 2015, compared to USD 15 billion a year 
earlier, while net customer loans reached USD 4.3 billion, going up from USD 4.2 million at end-
December 2014. On the liabilities side, total deposits reached USD 12.2 billion, going up by 
9.5% from USD 11.1 billion at end-December 2014. Shareholders’ equity advanced by 10.5% 
year-on-year to reach USD 2 billion. 

Source: Company Data, Bankmed Research
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SGBL’s net loans 
increased by a year-on- 
year 12.6%, while total 
deposits increased by 
10.8% in 2015.

Source: Company Data, Bankmed Research

BANKING & FINANCE

SGBL records USD 170 million in its net profits at end-2015

SGBL declared net profits of USD 170 million at end-December 2015, going up by 10% from 
USD 155 million recorded in 2014. Total assets reached USD 16.5 billion as of end-December 
2015, compared to USD 15 billion at end-December 2014, while net customers’ loans increased 
by 12.6%, reaching USD 4.2 billion at end-December 2015. 
 
The bank’s customer deposits reached USD 12.6 billion in 2015, going up from USD 11.4 billion 
at end-2014 (+10.8%). Also, the shareholders' equity amounted to USD 1.26 billion at end-
December 2015, going up by USD 135 million from end-December 2014. As per the Bank’s 
statement, it posted a Basel III capital adequacy ratio of 13.12%. 

Bankmed - Market & Economic Research Division 8
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BDL’s total reserves 
including gold, reached 
USD 47.3 billion at end-
January 2016.

Source: BDL, Bankmed Research

BANKING & FINANCE

The Central Bank’s assets reach USD 92.2 billion at end-January 2016 with USD 10.3 
billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-January 2016 reported total assets 
of USD 92.2 billion, recording an increase by 5.8% from end-January 2015. 

Gold stood at USD 10.3 billion as at end-January 2016 going down by 12% y-o-y, while foreign 
assets decreased by 2.2% on a y-o-y basis to reach USD 37 billion in the same period. Loans to 
the local financial sector increased by a yearly 12.9% to reach USD 5.0 billion as of end-January 
2016. On the liabilities side, BDL reported an increase of 9.3% y-o-y in financial sector deposits 
to reach USD 75.1 billion, accounting for around 82% of total liabilities along with a 5.5% drop in 
public sector deposits, which amounted to USD 5.5 billion in the same period. 
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Term and saving deposits 
in LBP increased by 
USD 21 million during 
the third week of the year. 

Source: BDL, Bankmed Research

BANKING & FINANCE

Deposits denominated in foreign currencies regress by USD 129 million during the week 
of January 15 – 21, 2016

On the monetary front, the overall money supply “M4” decreased by 0.23% during the week of  
January 15 – 21, 2016 to around USD 130.5 billion, while the non-banking sector treasury bills 
portfolio contracted by USD 226 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 0.6% 
(or USD 32 million) during the aforementioned week to USD 5.6 billion. This is mainly due to an 
increase in demand deposits by USD 88 million, which outweighed a USD 56 million decrease in 
money in circulation. In parallel, local currency term deposits “M2” increased by USD 52 million 
during the same week and registered a twelve-month increase of 6.88% to stand at USD 52 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
21 million during the mentioned week to around USD 46.4 billion, while deposits denominated in 
foreign currencies (M3 - M2) regressed by USD 129 million during the week to reach USD 71.2 
billion. 


