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Transfers to EDL reach USD 888 million in the first nine months of 2015 accounting for 
13.5% of primary expenditures

The Treasury transfers to Electricité du Liban (EDL) reached USD 888 million in the first nine 
months of 2015 compared to USD 1,557 million in the same period of 2014, hence, constituting 
a 43% yearly decrease. Of the transfers to EDL, USD 17 million was allotted to cover debt service 
and USD 871 million to cover reimbursement of the oil suppliers: Kuwait Petroleum Corporation 
(KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers dropped by 43.4% from 
USD 1,538 million in January-September 2014. 

According to the Ministry of Finance, out of a total oil bill of USD 903 million, EDL contributed 
merely 3.5% (or USD 31 million) to the repayment of KPC and Sonatrach. In comparison to the 
previous year,  EDL’s contribution was at 2.1% in January-September 2014 out of a higher total 
bill of USD 1,571 million.  

Furthermore, transfers to EDL represent a large share out of the expenditures basket, serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first nine months of 2015 amounted to 13.5% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 6,557 million. This share of 
transfers out of primary expenditures is lower than that in the first nine months of 2014 with a 
share of 22%. 

Transfers to EDL decreased 
by a yearly 43% in January-
September 2015. This was 
mainly due to lower payments 
to KPC and Sonatrach for fuel 
oil and gas oil purchases.

Source: Ministry of Finance, Bankmed Research
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In 2015, the BOP registered 
a deficit of USD 3,354 
million, deteriorating from a 
deficit of USD 1,408 million 
recorded in the previous 
year.

Source: Ministry of Finance, Bankmed Research

The balance of payments records USD 372 million deficit in December 2015

The balance of payments (BOP) registered a deficit of USD 372 million in December 2015, 
indicating an improvement from a USD 816 million deficit recorded in November 2015 but 
registering a deterioration from USD 116 million deficit recorded in December 2014. 

In January-December 2015, the BOP registered a deficit of USD 3,354 million, deteriorating 
from a deficit of USD 1,408 million recorded in the previous year. It is worth noting that the BOP 
monthly figures logged deficits all through 2015 except during the following months:  April, May, 
and July 2015.  
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Source: BDL, Bankmed Research

Construction permits and cement deliveries drop in 2015

In the real estate sector, statistical data on the levels of cement deliveries and construction 
permits is an indication of how real estate supply activities adjust to demand trends within the 
sector. 

The coincident indicator of building activity, cement deliveries, recorded a y-o-y 8.6% decline 
in 2015 reaching 5,043 thousand tons when compared to 5,517 thousand tons in 2014. As for 
construction permits, the main indicator of ongoing real estate supply, it amounted to 12,339 
thousand square meters (sqm) in January-December 2015, down from 13,546 thousand square 
meters over the same period in 2014, thereby declining by 8.9%.

The coincident indicator 
of building activity, cement 
deliveries, recorded a yearly 
8.6% decline, while the 
main indicator of real estate 
supply, construction permits, 
dropped by a yearly 8.9% in 
January-December 2015.

Source: BDL, Bankmed Research
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Source: Port of Beirut, Bankmed Research

The number of imported 
cars via the Port of Beirut 
increased by 3.9% y-o-y 
to reach 7,125, while the 
number of containers at 
the Port of Beirut, including 
transshipment, increased by 
an annual rate of 9.7%  to 
reach 91,898.

Revenues at the Port of Beirut increase by a yearly 14.7% in January 2016

According to the latest figures released by the Port of Beirut, its total income reached USD 18.4 
million in January 2016, increasing by 14.7% up from USD 16 million in the same month of the 
previous year.

Over the same period, the number of imported cars via the port of Beirut reached 7,125, 
increasing by 3.9% from 6,857 in the same reporting period, while the number of containers 
(excluding transshipment) went up by an annual 19.9% to reach 65,776.
 
As for the number of transshipments, it decreased by 9.7% annually to reach 26,122 containers 
as at end-January 2016. The number of ships that used the port during 2015 jumped by 17.5%, 
amounting to a total of 175 ships. 
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The coincident indicator 
registered 293.1  points 
in November 2015, going 
up by a yearly 9.1%  from 
268.7 points registered in 
November 2014.

ECONOMY

Coincident indicator increases by a monthly 4.2% in November 2015

The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 293.1 points in November 2015, increasing by 4.2% from 281.4 points 
recorded in the previous month and increasing by a yearly 9.1% from 268.7 points registered in 
November 2014. 

Overall, the twelve-month period from November 2014 to November 2015 witnessed seven 
monthly increases in December 2014, March 2015, April 2015, August 2015, September 2015, 
October 2015, and November 2015. The coincident indicator is an average of eight weighted 
economic indicators including electricity production, cement deliveries, cleared checks, money 
supply M3, passenger flows, imports of petroleum derivatives, total imports, and exports. 

Source: BDL, Bankmed Research
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Occupancy rate at Beirut hotels reaches 56% in 2015

The Middle East Hotels Benchmark Survey by Ernst & Young for 2015 indicated that the average 
occupancy rate at Beirut four-star and five-star hotels was 56%, going up by 4 percentage points 
from 52% in 2014.

The survey stated that the average rate per room at Beirut hotels was USD 175 in January-
December 2015, improving by 5.4% year-on-year from USD 166 in January-December 2014. 

Further, Ernst & Young indicated that revenues per available room (RevPAR) reached USD 99 
going up from USD 91 in January-December 2014
. 
Regionally, the survey showed that the highest levels of occupancy were achieved in Dubai, Abu 
Dhabi, and Jeddah, with levels of 80%, 78%, and 76% respectively in 2015. In terms of RevPAR, 
the strongest performer was Jeddah with an earning rate of USD 214. 

The survey stated that the 
average rate per room at 
Beirut hotels was USD 
175 in January-December 
2015, improving by 5.4% 
year-on-year from USD 
166 in January-December 
2014. 

Source: Ernst & Young, Bankmed Research
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Central Bank’s assets reach USD 93.6 billion at mid-February 2016 with USD 11.2 billion 
in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-February 2016 reported total 
assets of USD 93.6 billion, indicating an increase of 7.7% from mid-February 2015 (USD 86.9 
billion) and going up by 3% from end-December 2015 when they amounted USD 90.9 billion. 

Gold stood at USD 11.2 billion as of mid-February 2016, increasing by 9% from end-January 
2016 but decreasing by 1% from USD 11.3 billion in mid-February 2015. Foreign assets went 
down by 2% yearly but slightly increased by 0.3% on a bi-weekly basis to reach USD 37.1 billion 
at mid-February 2016. Loans to the local financial sector increased by 10.8% yearly and by 1.1% 
on a bi-weekly basis to reach USD 4.9 billion in the same period. 

With respect to liabilities, BDL reported a yearly 8.9% increase in financial sector deposits to 
reach USD 75.2 billion at mid-February 2016, accounting for around 80% of total liabilities along 
with a 4% y-o-y increase in public sector deposits amounting to USD 5.9 billion at mid-February 
2016. 

BDL’s total reserves 
including gold, reached 
USD 48.3 billion at mid-
February 2016.

Source: BDL, Bankmed Research
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BANKING & FINANCE

Deposits denominated in foreign currencies regress by USD 17 million during the week 
of January 29 – February 4, 2016

On the monetary front, the overall money supply “M4” increased by 0.1% during the week 
of January 29 – February 4, 2016 to around USD 130.6 billion, while the non-banking sector 
treasury bills portfolio regressed by USD 33 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 1% 
(or USD 55 million) during the aforementioned week to USD 5.6 billion. This is mainly due to 
an increase in money in circulation by USD 191 million, which outweighed a USD 136 million 
decrease in demand deposits. In parallel, local currency term deposits “M2” increased by USD 
163 million during the same week and registered a twelve-month increase of 7.19% to stand at 
USD 52.2 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
108 million during the mentioned week to around USD 46.6 billion, while deposits denominated 
in foreign currencies (M3 - M2) regressed by USD 17 million during the week to reach USD 71.1 
billion. 

Term and saving deposits 
in LBP increased by USD 
108 million during the fifth 
week of the year.  

Source: BDL, Bankmed Research


