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IIF forecasts Lebanon real GDP growth at 0.8% in 2016 from 1.4% in 2015

In its latest global economic monitor titled “Close to the Edge,” the Institute of International 
Finance (IIF) expects 2016 to be a year of fragile growth. It says that recent turbulent market 
conditions have heightened concerns that the already struggling global economy could tip into 
recession. The IIF forecasts that the global economy will continue to muddle along at a moderate 
pace, lowering projections for 2016 and considering 2017 as the sixth consecutive year of global 
growth at less than 3%. 

The global economy slowed significantly in Q4 2015, when global growth was estimated at only 
1.7% on a quarter-on-quarter basis, down from an average of 2.5% in the three prior quarters.
 
The IIF says that the mature economies have managed to keep growth somewhat above 
potential helped by some further monetary easing, but emerging markets continued to grow 
weakly by past standards, with commodity producers under particular strain, and number of 
these economies have already been struggling with recessions.
 
The IIF stresses that many vulnerabilities shall further make the global economy highly fragile 
and susceptible to being tipped into a synchronized downturn if financial stresses continue to 
mount. These include continued risks of a sizeable depreciation of China’s currency, high levels 
of indebtedness, weaknesses in the energy and banking sectors, and a general sense that 
policy makers lack ammunition to respond effectively to a further growth slowdown.
 
In parallel, the report forecasts Lebanon’s GDP growth to drop from 1.4% in 2015 to 0.8% in 
2016, while the current account deficit is expected to shrink from 18.3% of GDP in 2015 to 14.7% 
in 2016. 

The global economy is 
expected to continue 
muddling along at a 
moderate pace, but the IIF 
has lowered projections 
for 2016 and considers 
2017 as the sixth 
consecutive year of global 
growth at less than 3%. 

Source: IIF, Bankmed Research
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Consumer Price Index decreases by a yearly 2.8% in January 2016

Inflation recorded a yearly rate of 2.8% decrease in January 2016 from January 2015 as indicated 
by the Central Administration of Statistics’ Consumer Price Index (CPI). Health registered the 
largest y-o-y price decline of 6.3% in January 2016; it was followed by transportation prices with 
a drop of 3.1%. It is worth mentioning that the prices of the water, electricity and gas sub-index 
recorded a drop of 15.7%. 

On the other hand, prices of restaurants and hotels registered year-on-year growth of 2.1%, 
followed by education prices (1.5%). 

On a month-on-month basis, inflation recorded a 1.5% decrease in January 2016 from December 
2015, with clothing and footwear prices recording the largest monthly decrease of 15.8%. 

The prices of the water, 
electricity and gas sub-
index recorded a drop of 
15.7% in January 2016.

On a month-on-month 
basis, inflation recorded a 
1.5% decrease in January 
2016 from December 
2015. 
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Number of property sales transactions increase in January 2016

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the 
value of property sales transactions reached USD 525 million in January 2016, remaining stable 
in comparison with January 2015. This stable trend in value was accompanied by an increase 
in volume with a 21% jump in the number of sales transactions to reach 4,295 in January 2016. 
Further, the average value per real estate transaction reached USD 122,192 compared to USD 
147,797 in the same month of the previous year. 

In parallel, all regions reported yearly increases in the number of property sales, with Bekaa 
reporting the largest rise by 49%, followed by Nabatieh with 28%, and South with 24%.  In terms 
of transactions’ value by region, South region reported the largest increase by 93% in January 
2016, followed by Baabda with 48.7%. However, Beirut edged down by 46.8%, followed by 
Bekaa with a 12.3%  drop.

The average value per real 
estate transaction reached 
USD 122,192 in January 
2016.

All regions  show a higher  
number in sales transactions, 
with Bekaa reporting the 
largest 49% increase in 
sales. 
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Deposits denominated in foreign currencies regress by USD 17 million during the week 
of January 29 – February 4, 2016

On the monetary front, the overall money supply “M4” increased by 0.1% during the week 
of January 29 – February 4, 2016 to around USD 130.6 billion, while the non-banking sector 
treasury bills portfolio regressed by USD 33 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 1% 
(or USD 55 million) during the aforementioned week to USD 5.6 billion. This is mainly due to 
an increase in money in circulation by USD 191 million, which outweighed a USD 136 million 
decrease in demand deposits. In parallel, local currency term deposits “M2” increased by USD 
163 million during the same week and registered a twelve-month increase of 7.19% to stand at 
USD 52.2 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
108 million during the mentioned week to around USD 46.6 billion, while deposits denominated 
in foreign currencies (M3 - M2) regressed by USD 17 million during the week to reach USD 71.1 
billion. . 

Term and saving deposits 
in LBP increased by USD 
108 million during the fifth 
week of the year. 

Source: BDL, Bankmed Research

Bankmed - Market & Economic Research Division 6



LEBANON WEEKLY REPORT

February 26, 2016

BUSINESS

New car sales decrease by a yearly 1% in January 2016

According to the Association of Car Importers in Lebanon, the total number of new passenger cars 
sold in the country decreased by a yearly 1% reaching 2,411 cars in January 2016, compared 
to 2,436 cars in January 2015. On a month-on-month basis, new registered passenger cars 
dropped by 30% when compared to 3,440 cars sold in December 2015. 

With regard to market share of new car sales by country, Japanese cars topped passenger car 
sales with a 39% share of the total in January 2016 from a 40% share in the same month of 2015. 
Second came Korean sold cars with a total market share of 29% in January 2015 up from 27% 
in the previous year.

In terms of car sales by brand for January 2016, Kia topped the list with a market share of 19%, 
followed by 15.6% for Toyota. Moreover, Hyundai and Nissan, respectively, held 10.2% and 8.1% 
shares of total sales.

New passenger cars 
sold in Lebanon reached 
2,411 cars in January 
2016 compared to 2,436 
in January 2015.

Japanese cars topped 
passenger car sales with a 
39% share of the total.

Kia topped the list of car 
sales by brand with a 
market share of 19%, 
followed by 15.6% for 
Toyota.

Source: Association of Car Importers in Lebanon, Bankmed Research
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