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Fiscal deficit increases by a yearly 28.6% in 2015

Lebanon’s total fiscal deficit reached USD 3,952 million in January-December 2015, increasing 
from the USD 3,073 million deficit recorded in 2014. In parallel, the primary balance, which 
excludes debt service payments, registered a surplus of USD 724 million in January-December 
2015, compared to a surplus of USD 1,307 million registered in the previous year. 

Total revenues, including transfers from Telecom, dropped by 12% y-o-y to reach USD 9,576 
million by the end of January-December 2015, of which USD 9,045 million were budget revenues 
and USD 531 million treasury receipts. Of the total budget revenues, tax revenues amounted to 
USD 6,852 million in the aforementioned period. VAT recorded USD 2,095 million in January-
December 2015, while customs’ revenues reached USD 1,369 million. As for non-tax revenues, 
they reached USD 2,192 million, among which USD 1,234 million were in transfers from Telecom. 
It is worth noting that during 2014, no actual transfers have been made from the Ministry of 
Telecom to the treasury account at the Central Bank of Lebanon. 

With respect to spending, the public expenditures decreased by 3% to reach USD  13,528 million 
in January-December 2015. Transfers to EDL reached USD 1,135 million in the same period, 
while interest payments amounted to USD 4,459 million. Treasury expenditures decreased by 
10% y-o-y to reach USD 1,516 million in January-December 2015. 

Total public revenues 
reached USD 9,576 
million, while total public 
spending amounted to USD 
13,528 million in January-
December 2015.

Source: Ministry of Finance, Bankmed Research

Quality of Living Rankings 2016

Telecom revenues 
contributed USD 1,234 
million to total public 
revenues during 2015. 
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Consumer Price Index decreases by an annual average rate of 3.8% in 2015

Inflation recorded an annual rate of 3.8% based on the relative change between the average of 
2015 and the average of 2014 as indicated by the Central Administration of Statistics’ Consumer 
Price Index (CPI). This decline is largely due to declines in the annual average indices for 
transportation (-11.4%), household fuels (-17.8%), healthcare (-5.8%), and communications 
(-11.9%). The Central Administration of Statistics indicated that falling oil prices have driven 
the declines in transportation and household fuels, while the decline in healthcare is due to 
decreases in the prices of pharmaceutical products resulting from relative changes in the value of 
the Euro and a directive from the Ministry of Health to reduce the prices of selected medications. 

On the other hand, prices of clothing and footwear registered an annual average growth of 5.9%, 
followed by alcoholic beverages and tobacco prices (4.3%), and education prices (3.8%). 

The prices of the water, 
electricity and gas sub-
index recorded an annual 
average drop of 17.8% in 
2015.
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Tourist numbers increase by a yearly 9.1% in the first two months of 2016

The number of tourists coming into Lebanon reached 191,808 in January-February 2016, 
indicating an increase of 9.1% from 175,859 tourists in the same period last year. 

In terms of country of origin, the number of African tourists registered the highest increase 
by 43% year-on-year to reach 13,036 in January-February 2016. The number of tourists from 
America followed with a 12% increase to reach 27,256 visitors. Likewise, the number of tourists 
from Oceania (Australia and proximate islands)  rose by 11% to 5,073. The number of European 
tourists recorded an increase of 9.3% to reach 60,438 visitors, and Arab tourists increased by 
3.4% during the first two months of 2016 to reach 68,184. 

The number of tourists 
recorded 191,808 
compared to 175,859 in 
January-February 2015. 

The number of Arab 
tourists ranked first with 
68,184 tourists  in the first 
two months of 2016.
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Commercial banks’ total assets record a yearly 6% rise in January 2016

Based on the consolidated balance sheet of Lebanese commercial banks for the month of 
January 2016, commercial banks' total assets reached USD 186.2 billion from USD 175.7 billion 
in January 2015, thereby increasing by a yearly 6%. 

In fact, total private sector loans reached USD 48.2 billion in January 2016 with a yearly increase 
of 6.4%. Commercial banks' deposits with the Central Bank increased by a yearly 11.1% 
reaching USD 71 billion. With respect to loans to public sector, they recorded a year-on-year 
2.2% increase with a total of USD 37.9 billion as at January 2016. 

On the liabilities side, total resident and non-resident private sector deposits reached USD 
151.5 billion in January 2016 recording a yearly 5.1% increase. Total private sector deposits in 
Lebanese Pounds grew by a yearly 7.7% and stood at USD 53.5 billion. Private sector deposits 
in foreign currency increased by 3.7% reaching USD 98 billion. 

Total private sector loans 
rose by a yearly 6.4% in 
January 2016, reaching 
USD 48.2 billion, while 
total private sector 
deposits for residents and 
non-residents increased 
by 5.1% to stand at USD 
151.5 billion.
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Central Bank’s assets reach USD 94.3 billion at mid-March 2016 with USD 11.4 billion in 
gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-March 2016 reported total assets 
of USD 94.3 billion, indicating an increase of 7% from mid-March 2015 (USD 88.2 billion) and 
going up by 3.7% from end-December 2015 when they amounted USD 90.9 billion.

Gold stood at USD 11.4 billion as of mid-March 2016, increasing by 0.4% from end-February 
2016 and by 6.7% from USD 10.7 billion in mid-March 2015. Foreign assets went down by 4.2% 
yearly and by 1.3% on a bi-weekly basis to reach USD 36.7 billion at mid-March 2016. Loans to 
the local financial sector increased by 18.8% yearly and remained stable on a bi-weekly basis to 
reach USD 5.3 billion in the same period. 

With respect to liabilities, BDL reported a yearly 9% increase in financial sector deposits to reach 
USD 74.9 billion at mid-March 2016, accounting for around 80% of total liabilities along with a 
28% y-o-y decrease in public sector deposits amounting to USD 5.7 billion at mid-March 2016. 

BDL’s total reserves 
including gold, reached 
USD 48.1 billion at mid-
March 2016. 

Source: BDL, Bankmed Research
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Term and saving deposits 
in LBP decreased by USD 
148 million during the 
ninth week of the year. 

Source: BDL, Bankmed Research

BANKING & FINANCE

Deposits denominated in foreign currencies expand by USD 87 million during the week 
of February 26 – March 3, 2016

On the monetary front, the overall money supply “M4” increased by 0.1% during the week of 
February 26 – March 3, 2016 to around USD 130.9 billion, while the non-banking sector treasury 
bills portfolio regressed by USD 103 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 5.5% 
(or USD 294 million) during the aforementioned week to USD 5.6 billion. This is mainly due to 
increases in money in circulation and in demand deposits by USD 210 million and 84 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 147 million during 
the same week but registered a twelve-month increase of 7.19% to stand at USD 52.2 billion.  

The private sector term and saving deposits denominated in LBP (M2 - M1) decreased by USD 
148 million during the mentioned week to around USD 46.5 billion, while deposits denominated 
in foreign currencies (M3 - M2) expanded by USD 87 million during the week to reach USD 71.4 billion. 
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New passenger cars sold 
in Lebanon reached 5,204 
cars in January-February   
2016 compared to 4,577 
in January -February 2015.

Source: BDL, Bankmed Research
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BUSINESS

New car sales increase by a yearly 13.7% in January-February 2016

According to the Association of Car Importers in Lebanon, the total number of new passenger cars 
sold in the country increased by a yearly 13.7% reaching 5,204 cars in January-February 2016, 
compared to 4,577 cars in the first two months of 2015. On a month-on-month basis, new registered 
passenger cars jumped by 16% in February 2016 when compared to 2,411 cars sold in the previous 
month of January 2016. 

With regard to market share of new car sales by country, Japanese cars topped passenger car sales 
with a 37% share of the total in January-February 2016 from a 39% share in the same months of 2015. 
Second came Korean sold cars with a total market share of 34% in January-February 2016 up from 
30% in the previous year.

In terms of car sales by brand for the first two months of 2016, Kia topped the list with a market share 
of 20%, followed by 15.7% for Toyota. Moreover, Hyundai and Nissan, respectively, held 13.1% and 
7.2% shares of total sales.

Japanese cars topped 
passenger car sales with 
a 37% share of the total.

Kia topped the list of car 
sales by brand with a 
market share of 20%, 
followed by 15.7% for 
Toyota.


