
LEBANON WEEKLY REPORT

April 1, 2016

Bankmed - Market & Economic Research Division 1

ECONOMY

Lebanon ranks 30th worldwide in Travel & Tourism’s total contribution to GDP in 2015

The World Travel & Tourism Council (WTTC) published its “Travel & Tourism Economic Impact 
2016” report, which provides comparable data and forecasts to assess Travel & Tourism’s (T&T) 
contribution to the national economic activity by estimating the industry’s contribution to GDP 
and employment in 184 countries across 25 regions. The report ranks Lebanon 30th worldwide 
in terms of T&T’s total contribution to GDP, which stood at 22.1% in the year 2015 (around USD 
9.9 billion), exceeding the world’s 9.8% figure. The total contribution of T&T to GDP is forecast 
to rise by 5.3% in 2016 and to rise further by 6.8% pa (per annum) to USD 20 billion (30.6% of 
GDP) by 2026. 
 
On the other hand, T&T’s direct contribution to Lebanon’s GDP stood at a lower 8.1% (USD 3.6 
billion). On the employment front, the total number of jobs (direct and indirect) in Lebanon’s 
T&T industry attained some 327 thousand in 2015, representing 21.3% of the country’s total 
employment. In parallel, the report states that the T&T sector attracted some USD 1.3 billion in 
capital investments in 2015, representing 10.2% of Lebanon’s total national investments. Visitor 
exports, which represent total spending within the country by international tourists, totaled USD 
7 billion in 2015, constituting a share of 51.9% of total exports in Lebanon. This is forecast to 
grow by 3.3% in 2016, and grow by 5.7% pa, from 2016-2026, to USD 12.5 billion in 2016 (61.4% 
of total exports).

The total contribution of 
Travel & Tourism to GDP 
was USD 9.9 billion 
(22.1% of GDP) in 2015. 
It is forecast to rise by 5.3% 
in 2016 and by 6.8% pa 
(per annum) to 30.6% of 
GDP  in 2026.

Source: WTTC, Bankmed Research

Visitor exports, which 
represent total spending 
within the country by 
international tourists, totaled 
USD 7 billion in 2015, 
constituting a share of 
51.9% of total spending in 
Lebanon.
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Personnel cost reaches USD 3,083 million in the first eight months of 2015

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for August 2015. According 
to the report, personnel cost -which is mainly constituted of basic salaries, indemnities, and 
allowances- totaled USD 3,083 million (LBP 4,648 billion) in January-August 2015, increasing 
by around USD 226 million y-o-y from USD 2,858 million (LBP 4,308 billion) in the same months 
of the previous year. In detail, basic salaries reached USD 1,463 million in the first eight months 
of 2015, recording a 3.2% increase y-o-y from USD 1,418 million in January-August 2014. Out 
of this component, the basic salaries of military personnel amounted to USD 950 million (+4.5% 
y-o-y), those of education personnel remained almost stable when compared to the first eight 
months of 2014 and reached USD 361 million, while basic salaries of civil personnel increased 
by 1.4% y-o-y to USD 151 million. The value of indemnities increased by a y-o-y 2.2% to reach 
USD 94 million, while allowances, provided to military personnel, increased by 8.8% y-o-y to 
reach USD 277 million. 

Personnel cost constituted the largest component of primary expenditures, which represent 
current expenditures excluding interest payments, accounting for 66% in the first eight months 
of 2015 compared to 56% recorded during the same months of 2014. 

Personnel cost increased 
y-o-y by USD 226 million 
in the first eight months of 
2015 accounting for 66% 
of primary expenditures.
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Coincident indicator increases by a monthly 3.1% in December 2015

The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 302.3 points in December 2015, increasing by 3.1% from 293.1 points 
recorded in the previous month and increasing by a yearly 3.3% from 292.5 points registered in 
December 2014. 

Overall, the twelve-month period from December 2014 to December 2015 witnessed eight 
monthly increases in December 2014, March 2015, April 2015, August 2015, September 2015, 
October 2015, November 2015, and December 2015. The coincident indicator is an average of 
eight weighted economic indicators including electricity production, cement deliveries, cleared 
checks, money supply M3, passenger flows, imports of petroleum derivatives, total imports, and 
exports. 

The coincident indicator 
registered 302.3  points 
in December 2015, going 
up by a yearly 3.3%  from 
292.5 points registered in 
December 2014.
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Occupancy rate at Beirut hotels reaches 55% in the first two months of 2016

The Middle East Hotels Benchmark Survey by Ernst & Young for the first two months of 2016 
indicates that the average occupancy rate at Beirut four-star and five-star hotels was 55%, going 
up by 2 percentage points from 53% in the first two months of 2015. 
 
The survey states that the average rate per room at Beirut hotels was USD 142 in January-
February 2016, dropping by 16.7% year-on-year from USD 170 in January-February 2015. 

Further, Ernst & Young survey indicates that revenues per available room (RevPAR) reached 
USD 79, going down from USD 92 in the same months of 2015. 

Regionally, the survey shows that the highest level of occupancy was achieved in Abu Dhabi, 
with an average level of 81% in the first two months of  2016. In terms of average room rate, the 
strongest performer was Doha with USD 225, followed by Riyadh with USD 203.

The average rate per room 
at Beirut hotels reached 
USD 142, while revenues 
per available room 
(RevPAR) reached USD 
79 in January –February 
2016. 

Source: Ernst & Young, Bankmed Research
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Deposits denominated in foreign currencies expand by USD 194 million during the week 
of March 4 – 10, 2016

On the monetary front, the overall money supply “M4” increased by 0.2% during the week of 
March 4 – 10, 2016 to around USD 131.2 billion, while the non-banking sector treasury bills 
portfolio increased by USD 147 million during the same week.
 
Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 0.2% 
(or USD 12 million) during the aforementioned week to USD 5.6 billion. This is mainly due to a 
decrease in demand deposits by USD 17 million, which outweighed a USD 5 million increase in 
money in circulation. In parallel, local currency term deposits “M2” decreased by USD 59 million 
during the same week but registered a twelve-month increase of 7.08% to stand at USD 52.1 
billion.
 
The private sector term and saving deposits denominated in LBP (M2 - M1) decreased by USD 
47 million during the mentioned week to around USD 46.5 billion, while deposits denominated in 
foreign currencies (M3 - M2) expanded by USD 194 million during the week to reach USD 71.6 
billion. 

Term and saving deposits 
in LBP decreased by USD 
47 million during the tenth 
week of the year. 

Source: BDL, Bankmed Research
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