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Cost of sending remittances to Lebanon remains high in the first quarter of 2016

Figures released by the World Bank show that the cost of sending remittances from the United 
States (US) to Lebanon reached 12.3% in the first quarter of 2016 for a USD 200 transfer, 
remaining stable from the fourth quarter of 2015 but constituting an increase from 11.7% in the 
first quarter of 2015. Moreover, the cost of sending USD 500 from the US to Lebanon reached 
6.5%, rising up from 5.9% in the previous fourth quarter of 2015, and going up from 5.3% in the 
first quarter of last year. The cost includes the fee charged to the sender plus the exchange rate 
margin. It represents the average cost of transferring money through commercial banks and 
money transfer operators (MTOs). In absolute terms, the cost of sending USD 200 and USD 500 
from the US to Lebanon reached USD 24.6 and USD 32.7, respectively, in the first quarter of 
2016, compared to USD 24.6 and USD 29.5 in the previous quarter.  
 
Furthermore, the cost of sending remittances from Germany to Lebanon reached 13.1% in the 
first quarter of 2016 for a transfer of EUR 140 or about USD 200, constituting an increase from 
12.1% in the previous quarter but showing a decrease from 14.1% in the first quarter of 2015. In 
addition, the cost of sending EUR 345, or about USD 500, from Germany to Lebanon reached 
7.4% in the first quarter of 2016 compared to 7.1% in the fourth quarter of 2015 and 7.5% in 
the same quarter of 2015. In nominal terms, the cost of sending USD 200 and USD 500 from 
Germany to Lebanon was USD 26.2 and USD 36.9, respectively, in the first quarter of 2016, 
compared to USD 24.2 and USD 35.5 in the previous quarter. 

The World Bank indicates that the average cost to send USD 500 in remittances through 
commercial banks to Lebanon is 6.7% from Canada, 8.5% from the US and Australia, and 9% 
from Germany.

The cost of sending 
remittances from the US to 
Lebanon reached 12.3% 
for a USD 200 transfer 
and 6.5% for a USD 500 
transfer. 

Source: World Bank, Bankmed Research

The average cost to send 
USD 500 in remittances 
through commercial banks 
to Lebanon is 6.7% from 
Canada, 8.5% from the US 
and Australia, and 9% from 
Germany. 
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The number of containers at the Port of Beirut, including transshipment, increased by an 
annual rate of 7% in the first quarter of 2016

According to the latest figures released by the Port of Beirut, the number of imported cars via the 
port of Beirut reached 20,507 in the first three months of 2016, increasing by 11% from 18,470 in 
the same period of the previous year, while the number of containers (excluding transshipment) 
went up by an annual 18% to reach 193,601.

As for the number of transshipments, it decreased by 14% annually to reach 76,275 containers 
in the first three months of 2016. The number of ships that used the port during January-March 
2016 jumped by a yearly 18.6%, amounting to a total of 573 ships. 

The number of imported 
cars via the Port of Beirut 
increased by 11% y-o-y to 
reach 20,507.
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The balance of payments records USD 719 million deficit in January 2016

The balance of payments (BOP) registered a deficit of USD 719 million in January 2016, indicating 
a deterioration from a USD 372 million deficit recorded in December 2015 and from a USD 280 
million deficit recorded in January 2015. 

The balance in the first month of 2016 is a combination of a USD 45 million surplus recorded by 
the Central Bank and a USD 764 million deficit recorded by banks and financial institutions. It is 
worth noting that the BOP monthly figures logged deficits throughout 2015 and in January 2016 
except during the following months:  April, May, and July 2015. 

The BOP  in the first month 
of 2016 is a combination of 
a USD 45 million surplus 
recorded by the Central 
Bank and a USD 764 
million deficit recorded 
by banks and financial 
institutions.
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Coincident indicator decreases by a monthly 7.6% in January 2016

The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 279.4 points in January 2016, decreasing by 7.6% from 302.3 points 
recorded in the previous month but increasing by a yearly 3.5% from 269.9 points registered in 
January 2015. 

Overall, the twelve-month period from January 2015 to January 2016 witnessed six monthly 
decreases in January 2015, February 2015, May 2015, June 2015, July 2015, and January 
2016. The coincident indicator is an average of eight weighted economic indicators including 
electricity production, cement deliveries, cleared checks, money supply M3, passenger flows, 
imports of petroleum derivatives, total imports, and exports. 

The coincident indicator 
registered 279.4  points 
in January 2016, going 
up by a yearly 3.5%  from 
269.9 points registered in 
January 2015.

Source: BDL, Bankmed Research
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The Central Bank’s assets reach USD 94.6 billion at end-March 2016 with USD 11.4 
billion in gold reserves

Banque du Liban (BDL)’s bi-monthly balance sheet as at end-March 2016 reported total assets 
of USD 94.6 billion, recording an increase by 6.5% from end-March 2015. 

Gold stood at USD 11.4 billion as at end-March 2016 going up by 4.1% y-o-y, while foreign 
assets decreased by 5% on a y-o-y basis to reach USD 36.6 billion in the same period. Loans to 
the local financial sector increased by a yearly 18.7% to reach USD 5.3 billion as of end-March 
2016. On the liabilities side, BDL reported an increase of 9.2% y-o-y in financial sector deposits 
to reach USD 75.7 billion, accounting for around 80% of total liabilities along with a 35.5% drop 
in public sector deposits, which amounted to USD 5 billion in the same period. 

BDL’s total reserves 
including gold, reached 
USD 48 billion at end-
March 2016.

Source: BDL, Bankmed Research
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Deposits denominated in foreign currencies regress by USD 73 million during the week 
of March 18 – 24, 2016

On the monetary front, the overall money supply “M4” increased by 0.2% during the week of 
March 18 – 24, 2016 to around USD 131.6 billion, while the non-banking sector treasury bills 
portfolio increased by USD 15 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 3.9% 
(or USD 217 million) during the aforementioned week to USD 5.8 billion. This is mainly due to 
a increases in demand deposits and in money in circulation by USD 206 million and USD 11 
million, respectively. In parallel, local currency term deposits “M2” increased by USD 267 million 
during the same week and registered a twelve-month increase of 7.51% to stand at USD 52.3 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
50 million during the mentioned week to around USD 46.6 billion, while deposits denominated 
in foreign currencies (M3 - M2) regressed by USD 73 million during the week to reach USD 71.8 
billion. 

Term and saving deposits 
in LBP increased by USD 
50 million during the twelfth 
week of the year. 

Source: BDL, Bankmed Research
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