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IMF forecasts Lebanon real GDP growth at 1% for 2016 and 2% for 2017

In its April 2016 edition of the World Economic Outlook (WEO) titled “Too Slow for Two Long,” the 
International Monetary Fund (IMF) estimates Lebanon’s real GDP growth for 2015 at 1.0%, while 
projecting a growth rate of 1.0% for 2016 and 2.0% for 2017. The IMF also estimates Lebanon’s 
nominal GDP at USD 51.2 billion in 2015 from USD 49.9 billion in 2014. It is expected to reach 
USD 52.8 billion in 2016, and USD 54.1 billion in 2017.  
 
Moreover, the IMF report estimates the global growth for 2016 at 3.2%, a 0.2 percentage point 
downward revision relative to the January 2016 WEO update. The recovery is projected for 2017 
and beyond, driven primarily by emerging market and developing economies. However, the 
report notes that uncertainty has increased, and risks of weaker growth scenarios are becoming 
more tangible. The fragile conjuncture increases the urgency of a broad-based policy response 
to raise growth and manage vulnerabilities. 

In parallel, the IMF report shows that the MENA region’s growth outlook has weakened 
considerably because of further declines in oil prices and intensifying conflicts and security 
risks. Growth in the region overall is projected at 2.9% in 2016 and 3.3% in 2017, 0.9 percentage 
point and 0.8 percentage point weaker, respectively, than projected in the October 2015 WEO. 

In the region’s oil importers, growth is expected to remain subdued as gains from economic 
reforms and lower oil prices are offset by spillovers from security disruptions, social tensions, 
and spillovers from regional conflicts, and, more recently, slowdowns in member countries of the 
GCC. 

The MENA region’s growth 
outlook has weakened 
because of further declines 
in oil prices and intensifying 
conflicts and security risks. 
Growth in the region is 
projected at 2.9% in 2016 
and 3.3% in 2017. 

Source: IMF, World Economic Outlook Database, April 2016, Bankmed Research
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Source: Directorate of Real Estate and Cadastre, Bankmed Research

Number of property sales transactions increase in the first two months of 2016

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the value 
of property sales transactions reached USD 1,330 million in January-February 2016, increasing 
by 32.6% in comparison with January-February 2015. This increasing trend in value was 
accompanied by an increase in volume with a 26% jump in the number of sales transactions to 
reach 9,460 in the first two months of 2016. Further, the average value per real estate transaction 
reached USD 140,590 compared to USD 133,202 in the same months of the previous year. 

In parallel, all regions reported yearly increases in the number of property sales, with Bekaa 
reporting the largest rise by 54%, followed by Beirut with 36%, and South with 31%.  In terms of 
transactions’ value by region, South region reported the largest increase by 115.7% in January-
February 2016, followed by Beirut with 49%.  

The average value per 
real estate transaction 
reached USD 140,590 in 
January-February 2016.

All regions  show a 
higher  number in sales 
transactions, with Bekaa 
reporting the largest 54% 
increase in sales. 
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Source: Directorate of Real Estate and Cadastre, Bankmed Research
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Net public debt reaches USD 62.1 billion at end of February 2016

Lebanon’s gross public debt stood at USD 71.2 billion at end of February 2016, registering a 
year-on-year rise of 2.8% from end-February 2015 (USD 69.2 billion). Debt in local currency 
stood at USD 44 billion at end of February 2016, accounting for 62% of the gross public debt. 
Debt in foreign currency amounted to USD 27.2 billion in the mentioned period, constituting 38% 
of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 9.1 
billion at the end of February. As such, the net public debt, which excludes these deposits from 
the total debt figure, stood at USD 62.1 billion, recording a rise of 7.1% from end February 2015 
(USD 58 billion).

Gross public debt 
increased by a yearly 
2.8% in February 2016 
to reach USD 71.2 billion, 
of which 62% in LBP and 
38% in foreign currency.

Source: ABL, Bankmed Research
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Commercial banks’ total assets record a yearly 5.7% rise in February 2016

Based on the consolidated balance sheet of Lebanese commercial banks for the month of 
February 2016, commercial banks' total assets reached USD 186.6 billion from USD 176.6 billion 
in February 2015, thereby increasing by a yearly 5.7%.
 
In fact, total private sector loans reached USD 48.2 billion in February 2016 with a yearly 
increase of 6.2%. Commercial banks' deposits with the Central Bank increased by a yearly 
11.6%, reaching USD 71.1 billion. With respect to loans to public sector, they recorded a year-
on-year 1% decrease with a total of USD 38.3 billion as at February 2016.

On the liabilities side, total resident and non-resident private sector deposits reached USD 
151.4 billion in February 2016 recording a yearly 4.6% increase. Total private sector deposits in 
Lebanese Pounds grew by a yearly 6.7% and stood at USD 53.4 billion. Private sector deposits 
in foreign currency increased by 3.5% reaching USD 98 billion. 

Total private sector loans 
rose by a yearly 6.2% in 
February 2016, reaching 
USD 48.2 billion, while total 
private sector deposits for 
residents and non-residents 
increased by 4.6% to stand 
at USD 151.4 billion.

Source: ABL, Bankmed Research
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Deposits denominated in foreign currencies increase by USD 194 million during the week 
of March 25 – 31, 2016

On the monetary front, the overall money supply “M4” increased by 0.1% during the week of 
March 25 – 31, 2016 to around USD 131.7 billion, while the non-banking sector treasury bills 
portfolio contracted by USD 234 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 2.4% 
(or USD 141 million) during the aforementioned week to USD 5.9 billion. This is mainly due to 
increases in demand deposits and in money in circulation by USD 79 million and USD 62 million, 
respectively. In parallel, local currency term deposits “M2” increased by USD 186 million during 
the same week and registered a twelve-month increase of 7.9% to stand at USD 52.5 billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
45 million during the mentioned week to around USD 46.6 billion, while deposits denominated in 
foreign currencies (M3 - M2) increased by USD 194 million during the week to reach USD 72.1 
billion. 

Term and saving deposits in 
LBP increased by USD 45 
million during the thirteenth 
week of the year. 

Source: BDL, Bankmed Research
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New car sales increase by a yearly 6% in the first quarter of 2016

According to the Association of Car Importers in Lebanon, the total number of new passenger 
cars sold in the country increased by a yearly 6% reaching 7,990 cars in January-March 2016, 
compared to 7,543 cars in the first three months of 2015. On a month-on-month basis, new 
registered passenger cars reached 2,786 in March 2016, slightly down by 0.3% when compared 
to 2,793 cars sold in the previous month of February 2016. 

With regard to market share of new car sales by country, Japanese cars topped passenger car 
sales with a 38% share of the total in January-March 2016. Second came Korean sold cars with 
a total market share of 33% in January-March 2016. 

In terms of car sales by brand for the first quarter of 2016, Kia topped the list with a market share 
of 20%, followed by 15.1% for Toyota. Moreover, Hyundai and Nissan, respectively, held 13.1% 
and 8.7% shares of total sales. 

New passenger cars 
sold in Lebanon reached 
7,990 cars in January-
March 2016 compared to 
7,543 in January-March 
2015.

Japanese cars topped 
passenger car sales with a 
38% share of the total.

Source: Association of Car Importers in Lebanon, Bankmed Research
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Kia topped the list of car 
sales by brand with a 
market share of 20%, 
followed by 15.1% for 
Toyota.

Source: Association of Car Importers in Lebanon, Bankmed Research
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