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Consumer Price Index decreases by a yearly 3.6% in March 2016

Inflation recorded a yearly rate of 3.6% decrease in March 2016 from March 2015 as indicated 
by the Central Administration of Statistics’ Consumer Price Index (CPI). Transportation prices 
registered the largest y-o-y price decline of 8.2% in March 2016 followed by housing, water, 
electricity, gas and other fuels index and health prices with respective drops of 6.9% and 3.1%. 

On the other hand, restaurant and hotel prices registered a year-on-year growth of 3%, followed 
by education prices (1.5%). 

On a month-on-month basis, inflation recorded a 0.5% increase in March 2016 from February 
2016, with clothing and footwear prices recording the largest monthly increase of 4.8%. 

On a geographical basis, the Bekaa region witnessed the largest month-on-month increase in 
CPI by 1.3%, followed by Beirut with 0.5%, Mount Lebanon and North Lebanon with 0.4% each, 
Nabatieh with 0.3%, and the South with a 0.2% increase. 

The prices of the water, 
electricity and gas sub-index 
recorded a drop of 18.2% 
in March 2016.

On a month-on-month basis, 
inflation recorded a 0.5% 
increase in March 2016 
from February 2016, with 
clothing and footwear prices 
recording the largest monthly 
increase of 4.8%.

Source: Central Administration of Statistics, Bankmed Research
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Trade deficit increases by 16.4% in the first quarter of 2016

Lebanon’s foreign trade deficit reached USD 3,988 million in January-March 2016, a widening 
of 16.4% compared to USD 3,426 million recorded in the first three months of 2015. This is 
attributed to an annual increase in imports by 10.9%, which reached USD 4,622 million along 
with a 14.7% decrease in exports, which reached USD 634 million.  

In terms of country of origin, imports from China accounted for the largest share (11%) of 
Lebanon’s total imports in the first quarter of 2016, with value of USD 522 million, followed by 
the US and the Netherlands with respective shares of 8% and 7%. Imports of mineral products 
topped the list of Lebanese imports accounting for 26% of the total, followed by products of the 
chemical (11%), machinery & electrical instruments (9%), and vehicles & transport equipment 
(8%). As for country of destination, South Africa took the largest share of exports from Lebanon 
over the same period, accounting for 12% of the total (USD 74 million), followed closely by 
Saudi Arabia with an 11% share (USD 73 million), and UAE with a 9% share (USD 60 million). 
Pearls, precious or semiprecious stones topped Lebanese exports accounting for 17% of the 
total, followed by prepared foodstuffs, beverages and tobacco (16%), machinery & electrical 
instruments (14%), and products of the chemical (11%). 

Total imports increased 
by a yearly 10.9% to 
reach USD 4,622 
million in January-March 
2016, while total exports 
decreased by 14.7% to 
reach USD 634 million. 

Imports from China 
accounted for the largest 
share (11%) of Lebanon’s 
total imports in the first 
three months of 2016.
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Construction permits and cement deliveries increase in the first two months of 2016

In the real estate sector, statistical data on the levels of cement deliveries and construction 
permits is an indication of how real estate supply activities adjust to demand trends within the 
sector. 

The coincident indicator of building activity, cement deliveries, recorded a year-on-year 29.3% 
increase in January-February 2016 reaching 644 thousand tons when compared to 498 thousand 
tons in January-February 2015. As for construction permits, the main indicator of ongoing real 
estate supply, it amounted to 2,045 thousand square meters (sqm), up from 1,827 thousand 
square meters over the same reporting period, thereby rising by 11.9%. 

The coincident indicator 
of building activity, cement 
deliveries, recorded a 
yearly 29.3% increase, 
while the main indicator 
of real estate supply, 
construction permits, rose 
by a yearly 11.9% in 
January-February 2016.
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The balance of payments records USD 363 million surplus in February 2016

The balance of payments (BOP) registered a surplus of USD 363 million in February 2016, 
indicating an improvement from a USD 719 million deficit recorded in January  2016 and from a 
USD 153 million deficit recorded in February 2015. 

In the first two months of 2016, the BOP registered a deficit of USD 356 million, improving from a 
deficit of USD 433 million recorded in the same period last year. 

The balance in the first two months of 2016 is a combination of a USD 207 million surplus 
recorded by the Central Bank and a USD 563 million deficit recorded by banks and financial 
institutions. It is worth noting that the BOP monthly figures logged surpluses in  April, May, and 
July 2015, as well as February 2016. 

The BOP  in the first 
two months of 2016 is a 
combination of a USD 207 
million surplus recorded 
by the Central Bank and 
a USD 563 million deficit 
recorded by banks and 
financial institutions.

Source: BDL, Bankmed Research
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Coincident indicator increases by a monthly 5.4% in February 2016

The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 294.6 points in February 2016, increasing by 5.4% from 279.4 points 
recorded in the previous month but increasing by a yearly 12% from 263.3 points registered in 
February 2015. 

Overall, the twelve-month period from February 2015 to February 2016 witnessed five monthly 
decreases in February 2015, May 2015, June 2015, July 2015, and January 2016. The coincident 
indicator is an average of eight weighted economic indicators including electricity production, 
cement deliveries, cleared checks, money supply M3, passenger flows, imports of petroleum 
derivatives, total imports, and exports. 

The coincident indicator 
registered 294.6  points in 
February 2016, going up by 
a yearly 12%  from 263.3 
points registered in February 
2015.

Source: BDL, Bankmed Research
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Bank Audi reports USD 110 million of net profits in March 2016, growing by 10.1% relative 
to the first quarter of 2015

Bank Audi released its consolidated financial statement for the period ended March 2016. The 
Bank’s net profits increased by a yearly 10.1%  to reach USD 110 million in the first quarter of 
2016. 

Bank Audi's total assets reached USD 41 billion as at end-March 2016, going down by 3% 
relative to end-December 2015. The bank’s customers’ deposits reached USD 34.2 billion over 
the same period, going down from USD 35.6 billion at end-December 2015 while customer loans 
reached USD 18.1 billion, going up 1.1% relative to end-December 2015. The shareholders' 
equity amounted to USD 3.4 billion. The bank stated that 48% of its assets were generated by 
entities outside Lebanon and 33% in investment grade countries. Also, it added that 54% of its 
net profits were generated by entities abroad. 

As per Bank Audi’s statement, its capital adequacy ratio (CAR) reached 13.7%, in compliance 
with Basel III requirements. Also, its gross doubtful loans to gross loans ratio was 3.1% as of 
end-March 2016 and its return on average common equity 14.3%. 

Bank Audi’s total assets 
reached USD 41 billion at 
end-March 2016, of which 
48% from entities outside 
Lebanon.

Source: Company Data, Bankmed Research
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*as at end-March 2015
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Deposits denominated in foreign currencies progress by USD 96 million during the week 
of April 8 – 14, 2016

On the monetary front, the overall money supply “M4” increased by 0.14% during the week 
of April 8 – 14, 2016 to around USD 131.6 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 70 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 1% (or 
USD 52 million) during the aforementioned week to USD 5.7 billion. This is mainly due to a 
decrease in money in circulation by USD 75 million which outweighed a USD 23 million increase 
in demand deposits. In parallel, local currency term deposits “M2” increased by USD 158 million 
during the same week and registered a twelve-month increase of 7.71% to stand at USD 52.4 
billion. 

The private sector term and saving deposits denominated in LBP (M2 - M1) went up by USD 
210 million during the mentioned week to around USD 46.7 billion, while deposits denominated 
in foreign currencies (M3 - M2) progressed by USD 96 million during the week to reach USD 72 
billion. 

Term and saving deposits 
in LBP went up by USD 
210 million during the 15th 
week of the year. 

Source: BDL, Bankmed Research
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