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Trade deficit widens by 16% in the first five months of 2015

Lebanon’s foreign trade deficit reached USD 6,754 million in January-May 2016, a 16% widening 
compared to USD 5,827 million recorded in January-May 2015. This widening is attributed to an 
annual increase in imports by 10.7%, which reached USD 7,862 million along with a lower 12.9% 
decrease in exports which reached USD 1,108 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting 
for a share of 24.2% of total imports, followed by vehicles and transport equipment (8.6%), 
pharmaceutical products (6.6%), and mechanical equipment (5.8%). 

With regard to exports by type, pearls and precious metals accounted for the lion share of 18.9% 
of total exports, followed by mechanical equipment (7.2%), electrical machinery and equipment 
(6.4%), and perfumery and cosmetics. 

Total imports increased by 
a yearly 10.7% to reach 
USD 7,862 million in 
January-May 2016, while 
total exports decreased 
by 12.9% to reach USD 
1,108 million. 

Source: Lebanese Customs, Bankmed Research
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Mineral products topped the 
list of Lebanese imports with 
a share of 24.2% of total 
imports, while pearls and 
precious metals accounted 
for the lion share of 18.9% 
of total exports. 
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Total value of checks 
denominated in Lebanese 
currency amounted to USD 
8,143 million in January-
May 2016 indicating an 8% 
year-on-year increase, while 
checks denominated in 
foreign currencies recorded 
an annual 4.9% decrease 
to reach USD 20,066 
million.

The total value of cleared checks reaches USD 28,209 million in the first five months of 
2016

The total value of cleared checks by the Central Bank of Lebanon reached USD 28,209 million 
in the first five months of 2016, recording a yearly decrease of 1.5% from USD 28,644 million in 
the corresponding period of 2015.

A breakdown of the checks' clearing activity by currency shows that the total value of checks 
denominated in Lebanese currency amounted to USD 8,143 million in January-May 2016 
indicating an 8% year-on-year increase, while checks denominated in foreign currencies 
recorded an annual 4.9% decrease to reach USD 20,066 million over the same period.
 
Furthermore,  the total number of cleared checks registered in the first five months of 2016 
amounted to 5,104,722 increasing by a yearly 0.3%. As such, the average value per cleared 
check decreased from USD 5,630 in January-May 2015 to USD 5,514 in January-May 2016.

As to returned checks, their value decreased by a yearly 13.3% recording USD 591 million in 
January-May 2016 down from USD 655 million in the same period last year. 
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Source: World Bank’s Ease of Doing Business Report 

Lebanon ranks 8th in the World Bank’s Ease of Doing Business Report
 
The World Bank’s Ease of Doing Business Doing Business Report sheds light on how easy or 
difficult it is for a local entrepreneur to open and run a small to medium-size business when 
complying with relevant regulations. It measures and tracks changes in regulations affecting 11 
areas in the life cycle of a business: (1) starting a business (2) dealing with construction permits 
(3) getting electricity (4) registering property (5) getting credit (6) protecting minority investors 
(7) paying taxes (8) trading across borders (9) enforcing contracts (10) Resolving insolvency 
(11) Labor market regulation 

According to the World Bank's report on the ease of doing business for the Middle East and 
North Africa (MENA) region, Lebanon ranks 8th out of 20 countries, ahead of Egypt, Iraq, Algeria, 
and Yemen when it comes to starting a business. 

According to the World 
Bank’s report on the 
ease of doing business 
for the MENA region, 
Lebanon ranks 8th out of 
20 countries. 
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Beirut Traders Association – Bankmed Investment Index First Quarter of 2016

The “Turnover Component” 
reported a nominal decline 
of -3.8% in the first quarter 
of 2016 when compared to 
the first quarter of 2015. 
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“Beirut Traders Association – Bankmed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments within 
the upcoming short-term period. These intentions reflect the wholesalers’ outlook of the strength 
and wellbeing of the commercial sector through the allocation of a fixed capital (for commercial 
activity) in the near future.

Turnover Component:

The consolidated sales figures for wholesale sectors witnessed continued deterioration, reflecting 
an increased slowdown within retail sectors and consumer activity, which has become limited 
due to several local and regional factors. These tight conditions limit the consumer power and 
ultimately restrict retailers within most sectors from replenishing their stocks adequately from the 
wholesalers. 

While sales of fuel oil continued to record a significant increase (in terms of quantity) during 
the first quarter of 2016 (+8.45%) in comparison with the same period in the previous year 
due to decline in prices, the business figures within most wholesale sectors recorded a decline 
during the same period. It is important to note that first quarter in 2015 had in turn witnessed a 
slowdown that impacted most wholesale sectors. 

The “Turnover Component,” which tackles the activity during the first quarter of 2016, reported 
a nominal decline of (-3.80%) in comparison with the first quarter of 2015, while the real decline 
slumped to (-0.37%) – if the negative cost of living indicator for this period, which reached 
(-3.57%), is applied.

• Inflation in all sectors between March 2015 and March 2016 was recorded at -3.57%
according to the Central Administration of Statistics.
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Beirut Traders Association – Bankmed Investment Index First Quarter of 2016

In terms of quarter-to-quarter comparison (i.e. Q4 of 2015 and Q1 of 2016), the computed results 
(excluding Wholesale of Fuel Oil, which also witnessed a decline of 10.07% in terms of quantity) 
indicate a decline of (-10.82%) in the nominal rate and (-9.79%) in the real rate, after deducting 
inflation, which reached (-1.15%) from the nominal rate of the Turnover component during the 
same period.
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 • Inflation in all sectors between December 2015 and March 2016 was recorded at (-1.15%) according 
to the Central Administration of Statistics.
• The real Turnover component for the first quarter of 2016, which reached (82.67), is based on 
computing the percentage decline which reached (-9.48%) over the real sales component for the fourth 
quarter of 2015 (which in turn reached 91.42).
of 2015 (which in turn reached 91.42).
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The detailed analysis of the first quarter of 2016 results, in comparison with the first quarter of 
2015, indicate a decline within most wholesale sectors, especially among the ones that had 
seen improvement during the previous quarter (i.e. the last quarter of 2015). Nevertheless, these 
sectors witnessed deterioration during the first quarter of 2016 as follows:

The Wholesale of Pastry, 
Chocolate and Sweets 
witnessed the steepest 
decline in sales of 28.71%, 
while the Wholesale Sector 
of Grains and Agricultural 
Products saw the highest 
increase in sales of 14.67% 
in the first quarter of 2016 

Beirut Traders Association – Bankmed Investment Index First Quarter of 2016
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Intention to Invest Component

The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investment activities in the upcoming period. 

Despite the deteriorating situation and activity decline within most sectors, wholesale traders 
remain steadfast in the face of the unfavorable conditions, aiming to maintain the continuity of 
their institutions. Hereby, most traders did not express any intentions to decrease investment.

Hence, in spite of the decline in sales figures, the Wholesale Sector of Perfumes and Cosmetics 
and other sectors including the Wholesale of Toys expressed an intention to increase their 
investment. In addition, no intention to disinvest had been recorded. 

The computed results of “The Intention to Invest Component” for the first quarter of 2016 reached 
(0.02154) on a scale of (-3 to +3), which was adopted to express the level of intentions to invest 
or disinvest. Hereby, traders indicated their willingness to invest by choosing a degree between 
-3 (definite willingness to disinvest) and +3 (definite willingness to invest) or zero in case they 
wanted to keep the situation at its present condition. 

This figure is normalized into the range [0 , 100] where it amounts to 50.36, compared to 
51.13 in the previous quarter. Although it indicates some deterioration, this figure still reveals 
that Lebanese traders are ready to restore vitality within their institutions once any signs of 
improvements appear in the horizon. 

“The Intention to Invest 
Component” amounted to 
50.36 in the first quarter 
of 2016 indicating some 
deterioration from 51.13 
in the previous quarter. 


