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Fiscal deficit increases by a yearly 36% in the first quarter of 2016

Lebanon’s total fiscal deficit reached USD 1,441 million in January-March 2016, increasing from 
the USD 1,062 million deficit recorded in the same months of 2015. In parallel, the primary 
balance, which excludes debt service payments, registered a deficit of USD 401 million in 
January-March 2016, compared to a deficit of USD 138 million registered in the same period of 
the previous year.

Total revenues, including transfers from Telecom, increased by 17% y-o-y to reach USD 2,432 
million by the end of January-March 2016, of which USD 2,245 million were budget revenues 
and USD 187 million treasury receipts. Of the total budget revenues, tax revenues amounted to 
USD 1,666 million in the aforementioned period. VAT recorded USD 528 million in January-March 
2016, while customs’ revenues reached USD 322 million. As for non-tax revenues, they reached 
USD 579 million, among which USD 348 million were in transfers from Telecom.

With respect to spending, the public expenditures increased by 23% to reach USD  3,873 million 
in January-March 2016. Transfers to EDL reached USD 152 million in the same period, while 
interest payments amounted to USD 1,011 million.

Total public revenues 
reached USD 2,432 
million, while total public 
spending amounted to 
USD 3,873 million in 
January-March 2016.

Telecom revenues contributed 
USD 348 million to total 
public revenues during the 
first quarter of 2016. 

Source: Ministry of Finance, Bankmed Research
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Total imports increased 
by a yearly 7% to reach 
USD 9,394 million in 
January-June 2016, while 
total exports decreased by 
11% to reach USD 1,381 
million. 

Mineral products topped 
the list of Lebanese imports 
with a share of 22% of total 
imports, while pearls and 
precious metals accounted 
for the lion share of 22% of 
total exports. 

Source: Lebanese Customs, Bankmed Research

Trade deficit widens by 11% in the first half of 2016

Lebanon’s foreign trade deficit reached USD 8,013 million in January-June 2016, an 11% 
widening compared to USD 7,230 million recorded in January-June 2015. This is attributed to an 
annual increase in imports by 7%, which reached USD 9,394 million along with an 11% drop in 
exports which reached USD 1,381 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for 
a share of 22% of the total, followed by products of the chemicals industries (11%), machinery 
and electrical instruments (10%), vehicles and transport equipment (9%), prepared foodstuffs, 
beverages and tobacco (7%), and base metals (6%). 

With regard to exports by type, pearls and precious metals accounted for the lion share of 
22% of  the total, followed by prepared foodstuffs, beverages and tobacco (17%), electrical 
machinery and equipment (13%), and products of the chemical industries (11%). 

As for country of destination, South Africa took the largest share of exports from Lebanon over 
the same period, accounting for 16% of the total (USD 220 million), followed by Saudi Arabia with 
an 11% share (USD 146 million), and UAE with a 9% share (USD 125 million). In terms of country 
of origin, imports from China accounted for the largest share (11%) of Lebanon’s total imports in 
the first half of 2016, with value of USD 1,014 million, followed by Italy and the US with respective 
shares of 8% and 7%. 



LEBANON WEEKLY REPORT

Aug 5, 2016

ECONOMY

Bankmed - Market & Economic Research Division 3

Source: Rafic Hariri International Airport, Bankmed Research

Airport passengers increase by a yearly 7.2% in the first five months of 2016
 
The total number of passengers at Rafic Hariri International Airport reached 2,700,062 passengers 
in January-May 2016, registering a yearly 7.2% rise when compared to the previous year. The 
number of arriving passengers reached 1,330,169  in January-May 2016, up by a yearly 8.1%, 
while the number of departing passengers rose by a yearly 6.3% to reach 1,363,722. As to the 
number of transiting passengers, it rose by a yearly 27% in the first five months of 2016 reaching 
6,171. 

A closer look on the aircraft activity shows that both landings and take-offs rose by a yearly 
7.1% and reached 13,514 and 13,510 planes, respectively. With regard to the airport's freight 
movement, total imports amounted to 21,611 thousand tons, remaining stable from last year, 
while total exports amounted to 12,638 thousand tons, decreasing by a yearly 8%. 

The number of arriving 
passengers reached 
1,330,169 in January-
May 2016, up by a 
yearly 8.1%, while the 
number of departing 
passengers rose by a 
yearly 6.3% to reach 
1,363,722.
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Bank Audi reports USD 225.7 million of net profits in the first half of 2016, growing by 
11.7% relative to the same period last year

Bank Audi released its consolidated financial statement for the period ended June 2016. The 
Bank’s net profits increased by a yearly 11.7%  to reach USD 225.7 million as  at end-June 2016. 

Bank Audi's total assets reached USD 41.9 billion as at end-June 2016, reporting a 0.8% 
contraction from end-December 2015, resulting in particular from the negative impact of the 
11.8% devaluation of the Egyptian pound against the US dollar reported over the same period. 
The bank’s customers’ deposits reached USD 35 billion over the same period, going down by 
USD 616 million from end-December 2015, while customer loans reached USD 18.5 billion, 
going up 3.2% relative to end-December 2015. The shareholders' equity amounted to USD 3.3 
billion. The bank stated that 48% of its assets were generated by entities outside Lebanon. Also, 
it added that 51% of its net profits were generated by entities abroad.
 
As per Bank Audi’s statement, its capital adequacy ratio (CAR) reached 13.9%, in compliance 
with Basel III requirements. Also, its gross doubtful loans to gross loans ratio was 3.1% as of 
end-June 2016, and its return on average common equity 14.9%. 

Bank Audi’s total assets 
reached USD 41.9 billion 
as at end-June 2016, of 
which 48% from entities 
outside Lebanon.
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BLOM Bank reports USD 226.7 million of net profits in the first six months of 2016, 
growing by 19.1% relative to the same period in 2015

BLOM Bank released its consolidated financial statement for the period ended June 2016. The 
bank’s net profits increased by a yearly 19.1% to reach USD 226.7 million at end-June 2016. In 
parallel, the bank’s rates of return on average equity (ROAE) and on average assets (ROAA) 
reached 16.62% and 1.55%, respectively.

BLOM Bank's total assets reached USD 29.5 billion, going up by 1.4% from end-December 2015. 
The bank’s customer deposits and customer loans increased by 1.2% and 2.1% respectively 
from end-year 2015, reaching USD 25.4 billion and USD 7.4 billion. The shareholders' equity 
amounted to USD 2.72 billion, remaining almost stable relative to end-December 2015.
 
As per BLOM Bank’s statement, its capital adequacy ratio (CAR) reached 18%, against a required 
ratio of 12%. Also, its coverage of non-performing loans (by specific and collectives provisions 
and real guarantees)  reached 151% as of end-June 2016 and its primary liquidity ratio 65%. 

The bank’s customer deposits 
and customer loans increased 
by 1.2% and 2.1% respectively from 
end-year 2015, reaching USD 
25.4 billion and USD 7.4 
billion.

Source: Company Data, Bankmed Research
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Byblos Bank’s net profits stands at USD 73.7 million as at end-June 2016, growing by 6% 
relative to the same period in 2015

Byblos Bank declared net profits of USD 73.7 million at end-June 2016, going up by 6% from 
USD 69.6 million recorded in the same period of 2015. Total assets reached USD 20.4 billion 
as of end-June 2016, compared to USD 19.9 billion at end-December 2015, while net customer 
loans increased by 1.9%, reaching USD 5 billion at end-December 2015.
 
The bank’s customer deposits reached USD 17.2 billion, going up from USD 16.6 billion at end-
2015 (+3.1%). Also, the shareholders' equity amounted to USD 1.66 billion at end-June 2016, 
going down by USD 51 million from end-December 2015. As per the Bank’s statement, it posted 
a liquidity ratio of 51% of total assets and a Basel III capital adequacy ratio of 17.7%. 

Byblos Bank’s total assets 
grew 2.8% in the first half of 
2016 to reach USD 20.4 
million.

Source: Company Data, Bankmed Research
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Bank of Beirut records a 2.2% yearly increase in net profits to reach USD 90.9 million at 
end-June 2016

Bank of Beirut released its consolidated financial statement for the period ended June 2016. The 
bank’s net profits reached USD 90.9 million, going up by 2.2% from USD 88.9 million at end-June 
2015.
 
Total assets reached USD 16.1 billion at end-June 2016, compared to USD 15.3 billion a year 
earlier, while net customer loans reached USD 4.5 billion, going up from USD 4.1 million at end-
June 2015. On the liabilities side, total deposits reached USD 12.2 billion, going up by a year-
on-year 6.2% from USD 11.5 billion at end-June 2015. Shareholders’ equity advanced by 11.4% 
year-on-year to reach USD 2.1 billion. 

Bank of Beirut’s  total assets 
increased by a yearly 5.3% 
to reach USD 16.1 billion 
at end-June 2016. 

Source: Company Data, Bankmed Research 
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Deposits denominated in foreign currencies progress by USD 123 million during the 
week of July 15 - 21, 2016

On the monetary front, the overall money supply “M4” increased by USD 25 million during the 
week of July 15 - 21, 2016 to reach USD 133.5  billion, while the non-banking sector treasury bills 
portfolio increased by USD 100 million during the same week.
 
Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 3.2% (or 
USD 190 million) during the aforementioned week to USD 5.8 billion. 

In parallel, local currency term deposits “M2” decreased by USD 197 million during the same 
week to stand at USD 53 billion. The private sector term and saving deposits denominated in 
LBP (M2 - M1) decreased by USD 7 million during the mentioned week to USD 47.2 billion. As 
for deposits denominated in foreign currencies (M3-M2), they progressed by USD 123 million 
during the same week to reach USD 73.2 billion. 
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Local currency term 
deposits decreased by 
USD 7 million during 
the 28th week of the year 
reaching USD 47.2 billion. 

Source: BDL, Bankmed Research


