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Lebanon ranks 76th worldwide and 7th in the Arab world in economic freedom for 2016

According to the Fraser Institute’s 2016 Economic Freedom Index report, Lebanon ranked 
76th among 159 countries worldwide, dropping down from the 73rd place in last year’s report. 
Lebanon also ranked 7th among 15 Arab countries included in the survey. The index measures 
the degree of economic freedom in each country on the basis of 39 components that are divided 
into five categories: size of government, legal system & security of property rights, access to 
sound money, freedom to trade internationally, and the regulation of credit, labor & business. The 
score is measured on a scale from zero to 10 where a higher value indicates a greater degree of 
economic freedom. Lebanon received an aggregate score of 7.06 points, remaining stable from 
the previous year’s score.  

In terms of size of government, Lebanon was the 10th  best performer in the world in 2016 with a 
score of 8.4. However, it had a rather low score of 4.4 in the legal structure area, coming in 121st 

place. The survey showed that the country came in 11th place in the access to sound money 
category with a score of 9.7. As for freedom to trade internationally, Lebanon received a score of 
6.6 and ranked 108th. Finally, in the area of regulation of business, credit & labor Lebanon’s score 
reached 6.2 which brought the country to the 137th place. 

It is worth mentioning that the 2016 survey is based on figures for end-2014. Also according to 
the report, Hong Kong and Singapore, held the top two positions. The other countries in the top 
ten are New Zealand, Switzerland, Canada, Georgia, Ireland, Mauritius, UAE, and Australia.

Lebanon fell from last year’s 
73rd place worldwide in the 
Fraser Institute's Index of 
Economic Freedom. 

Lebanon’s best score was 
in the access to sound 
money category, while it 
had  a rather low score 
in the legal structure and 
security of property rights 
area.

Source: Fraser Institute, Bankmed Research
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Construction permits reached 
7,071 thousand square 
meters in January-July 2016 
up by a yearly 2.1%, while 
cement deliveries increased 
by 7.4% year-on-year to 
reach 2,879 thousand tons. 

Source: BDL, Bankmed Research

Construction permits and cement deliveries increase in the first seven months of 2016 

The statistics on the levels of cement deliveries and construction permits are an indication of how 
the supply activity adjusts to demand trends in the real estate sector. Construction permits, the 
main indicator of oncoming real estate supply, reached 7,071 thousand square meters (sqm) in 
January-July 2016, increasing by a yearly 2.1% from 6,923 thousand sqm in the same months 
last year.  

As for cement deliveries, the coincident indicator of building activity, it reached 2,879 thousand 
tons in January-July 2016, going up by 7.4% year-on-year from 2,681 thousand tons in the same 
period last year. 
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The BOP  in the first 
seven months of 2016 
is a combination of a 
USD 128 million surplus 
recorded by the Central 
Bank and a USD 1,550 
million deficit recorded 
by banks and financial 
institutions.

Source: BDL, Bankmed Research

The balance of payments records USD 352 million surplus in July 2016 

The balance of payments (BOP) registered a surplus of USD 352 million in July 2016, indicating 
an improvement from a USD 13 million deficit recorded in June 2016 and from a USD 2.4 million 
surplus recorded in July 2015. 

In the first seven months of 2016, the BOP registered a deficit of USD 1,422 million, from a deficit 
of USD 1,317 million recorded in the same period last year.
 
The balance in the first seven months of 2016 is a combination of a USD 128 million surplus 
recorded by the Central Bank and a USD 1,550 million deficit recorded by banks and financial 
institutions. It is worth noting that the BOP monthly figures logged surpluses in  July 2015, 
February 2016, and July 2016. 
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Source: BDL, Bankmed Research

Central Bank’s assets reach USD 103.5 billion at mid-September 2016 with USD 12.2 
billion in gold reserves
 
Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-September 2016 reported total 
assets of USD 103.5 billion, indicating an increase of 13.3% from mid-September 2015 (USD 
91.36 billion) and going up by 14% from end-December 2015 when they amounted USD 90.9 
billion. 

Gold stood at USD 12.2 billion as of mid-September 2016, increasing by 0.5% from end-August 
2016 and by 19.6% from USD 10.2 billion in mid-September 2015. Foreign assets went up by a 
yearly 5% to reach USD 40.6 billion at mid-September 2016. Loans to the local financial sector 
increased by 9.4% year-on-year and slightly increased by 0.2% on a bi-weekly basis to reach 
USD 5.2 billion in the same period.

With respect to liabilities, BDL reported a yearly 10.2% increase in financial sector deposits to 
reach USD 81.4 billion as at mid-September 2016, accounting for around 79% of total liabilities. 
Moreover, public sector deposits witnessed a yearly 30% increase to reach USD 7.1 billion at 
mid-September 2016.  

BDL’s total reserves 
including gold, reached 
USD 52.8 billion as at 
mid-September 2016.

Financial sector deposits 
at BDL reached USD 
81.4 billion increasing by 
a yearly 10.2% as at mid-
September 2016.
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Deposits denominated in foreign currencies progress by USD 256 million during the 
week of August 26 – September 1, 2016

On the monetary front, the overall money supply “M4” increased by USD 880 million during 
the week of August 26 – September 1, 2016 to reach USD 135.4  billion, while the non-banking 
sector treasury bills portfolio regressed by USD 23 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 8.7% (or 
USD 512 million) during the aforementioned week to USD 6.4 billion.
 
In parallel, local currency term deposits “M2” increased by USD 646 million during the same 
week to stand at USD 53.9 billion. The private sector term and saving deposits denominated in 
LBP (M2 - M1) increased by USD 134 million during the mentioned week to USD 47.6 billion. As 
for deposits denominated in foreign currencies (M3-M2), they progressed by USD 256 million 
during the same week to reach USD 74.1 billion. 

Local currency term 
deposits increased by 
USD 134 million during 
the 34th week of the year 
reaching USD 47.6 
billion. 

Source: BDL, Bankmed Research
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Beirut Traders Association
Bankmed Investment Index Second Quarter of 2016

“Beirut Traders Association – Bankmed Investment Index” consists of two components:

Turnover Component: This component tackles the amount of sales during the quarter under 
study and reflects the state of commercial activity in comparison with the same quarter of the 
previous year as well as the preceding quarter of the same year. The “Turnover Component” 
assesses the amount of sales pushed through the trade pipeline of the domestic market: the 
output of the wholesaler being the input of the retailer.

Intention to Invest Component: This component is a scale that assesses the investment 
appetite of wholesalers and their willingness to increase or decrease their investments within 
the upcoming short-term period. These intentions reflect the wholesalers’ outlook of the strength 
and wellbeing of the commercial sector through the allocation of a fixed capital (for commercial 
activity) in the near future.

Turnover Component

The consolidated business figures across most wholesale sectors reveal a continued slowdown 
in their market activity when compared to the same quarters of the previous year.
 
The downturn in wholesale results accelerated during the second quarter of 2016, whereby the 
“Turnover Component,” which tackles the activity during the second quarter of 2016, reported a 
nominal decline of 8.85% in comparison with the second quarter of 2015.
 
It is worth noting that this trend remained negative despite the fact that the cost of living indicator 
recorded a decline where it reached (-0.98%) between the second quarter of 2015 and the 
second quarter of 2016. The real figures of the “Turnover Component” for the second quarter of 
2016 recorded a decline of 7.96% compared to the results of the second quarter in 2015. 
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The “Turnover Component” 
recorded a nominal 
deterioration in the second 
quarter of 2016 amounting 
to 8.85% in comparison 
with the second quarter of 
2015.

Inflation in all sectors declined by 0.98% between June 2015 and June 2016 according to the Central 
Administration of Statistics.
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With respect to business development between the first and the second quarters of 2016, it can 
be noted that the computed results for all wholesale sectors decreased by 2.67% in the light 
of the modest decline in the cost of living indicator, which reached (-1.54%) during this period. 

The detailed analysis of the second quarter of 2016 in comparison to the second quarter of 2015 
indicates a decline within most sectors, including the vital ones, albeit at varying rates, as shown 
in the graph below:

The Wholesale Sector 
of Electrical Engines 
and Transformers saw 
the highest 37.96% 
increase in sales, while the 
Wholesale of Phone and 
Communication Equipment 
witnessed the steepest 
decline in sales, dropping by 
27.26%.

            •  According to the Central Administration of Statistics, inflation in all sectors reached  
               (-1.54%) between March 2016 and June 2016. 
           •  The real wholesale Turnover Component for the second quarter of 2016 (80.55) is 
               a result of computing the percentage decline which reached (-2.67%) over the 
               Turnover Component for the first quarter of 2016 (which had reached 82.76).  
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Beirut Traders Association
Bankmed Investment Index Second Quarter of 2016
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 

Mazen Soueid, Stephanie Ghanem, Ziad Hariri, Rita Nehme and Nadine Abdel Fattah

Intention to Invest Component

The “Intention to Invest Component” indicates the wholesalers’ willingness to increase or 
decrease their investment activities in the upcoming period. 

Despite the continued decline in the activity within most wholesale sectors, the majority of 
wholesale merchants have maintained neutral intentions with regard to increasing or decreasing 
investments. However, the Wholesale sector of Perfumes and Cosmetics has solely indicated a 
positive intention to increase investment.
 
The computed results of “The Intention to Invest Component” for the second quarter of 2016 
reached (0.02012) on a scale of (-3 to +3), which was adopted to express the level of intentions 
to invest or disinvest. Hereby, traders indicated their willingness to invest by choosing a degree 
between -3 (definite willingness to disinvest) and +3 (definite willingness to invest) or zero in 
case they wanted to keep the situation at its present condition.
 
This figure is normalized into the range [0 , 100] where it amounts to 50.34, compared to 50.36 
in the previous quarter. This indicates that the “Intention to Invest Component” although it has 
somewhat declined, it still reveals some positivity as it slightly surpassed the 50 level. 

“The Intention to Invest 
Component” amounted 
to 50.34, revealing 
that the willingness to 
invest is characterized 
by some positivity 
albeit the unfavorable 
conditions.


