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Lebanon ranks 101st globally and 11th in the Arab world in global competitiveness

According to the Global Competitiveness Report 2016-2017 published by the World Economic 
Forum (WEF), Lebanon ranked in the 101st position worldwide with a score of 3.8 out of 7 on 
the Global Competitiveness Index (GCI). The GCI is a comprehensive tool that measures the 
microeconomic and macroeconomic foundations of national competitiveness. Lebanon came 
after Kenya and Nepal but surpassed Gabon and Argentina. In the 2015-2016 report, Lebanon 
ranked in the 101st place among 140 countries with the same score of 3.8. In the Arab world, 
and among 13 economies included in the report, Lebanon came in the 11th place, only ahead of 
Egypt and Yemen, maintaining the same position held in the previous report. 

The ranking includes 12 pillars of competitiveness covering more than 100 indicators. These 
pillars are: Institutions (where Lebanon ranked in the 119th place globally); Infrastructure (117); 
Macroeconomic Environment (136); Health & Primary Education (52); Higher Education and 
Training (66); Goods Market Efficiency (55); Labor Market Efficiency (104); Financial Market 
Development (69); Technological Readiness (72); Market Size (76); Business Sophistication 
(50); and Innovation (58). It is also worth mentioning that Lebanon came in the last places among 
the 140 countries reported in the study in the following indicators: Wastefulness of Government 
Spending (139), Quality of Electricity Supply (137), and Quality of Overall Infrastructure (138). 

The report also incorporates the most problematic factors for doing business in Lebanon. 
Corruption came in first, followed by government instability, inadequate supply of infrastructure, 
inefficient government bureaucracy, and policy instability. WEF placed Lebanon in the category 
of transition, on the basis of development, from efficiency-driven (stage 2) to innovation-driven 
(stage 3) along with other countries including Oman, Turkey, and Saudi Arabia from the region, 
and Brazil and Russia from the BRICS countries. 

The Global Competitiveness 
Index is a comprehensive 
tool that measures 
the microeconomic and 
macroeconomic foundations 
of national competitiveness.

The World Economic Forum 
placed Lebanon in the 
category of transition, on the 
basis of development, from 
efficiency-driven (stage 2) to 
innovation-driven (stage 3) 
along with other countries 
including Oman, Turkey, and 
Saudi Arabia from the region.

Source: World Economic Forum, Bankmed Research
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Total imports increased by a 
yearly 8.5% to reach USD 
12,792 million in January-
August 2016, while total 
exports slightly decreased 
by 0.8% to reach USD 
1,974 million. 

Mineral products topped 
the list of Lebanese imports 
with a share of 22% of total 
imports, while pearls and 
precious metals accounted 
for the lion share of 28% of 
total exports. 

Trade deficit widens by 10.4% in the first eight months of 2016
 
Lebanon’s foreign trade deficit reached USD 10,818 million in January-August 2016, a 10.4% 
widening compared to USD 9,798 million recorded in January-August 2015. This change is 
attributed to an annual increase in imports by 8.5%, which reached USD 12,792 million along 
with a 0.8% drop in exports which reached USD 1,974 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for 
a share of 22% of the total, followed by products of the chemicals industries (11%), machinery 
and electrical instruments (10%), vehicles and transport equipment (9%), prepared foodstuffs, 
beverages and tobacco (7%), and base metals (6%). 

With regard to exports by type, pearls and precious metals accounted for the lion share of 
28% of  the total, followed by prepared foodstuffs, beverages and tobacco (15%), electrical 
machinery and equipment (11%), and products of the chemical industries (10%).

As for country of destination, South Africa took the largest share of exports from Lebanon over 
the same period, accounting for 22% of the total (USD 439 million), followed by Saudi Arabia with 
a 9% share (USD 186 million), and UAE with an 8% share (USD 164 million). In terms of country 
of origin, imports from China accounted for the largest share (11%) of Lebanon’s total imports in 
the first eight months of 2016, with value of USD 1,417 million, followed by Italy and the US with 
respective shares of 8% and 7%.
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The Central Bank’s assets reach USD 104.1 billion at end-September 2016 with USD 12.2 
billion in gold reserves
 
Banque du Liban (BDL)’s bi-monthly balance sheet as at end-September 2016 reported total 
assets of USD 104.1 billion, recording an increase by 13.6% from end-September 2015. 

Gold stood at USD 12.2 billion as at end-September 2016 going up by 18% y-o-y, while foreign 
assets increased by 6.2% on a y-o-y basis to reach USD 40.6 billion in the same period. Loans 
to the local financial sector increased by a yearly 23.3% to reach USD 5.9 billion as of end-
September 2016. On the liabilities side, BDL reported an increase of 11% y-o-y in financial 
sector deposits to reach USD 82.2 billion, accounting for around 80% of total liabilities along 
with a 37.3% increase in public sector deposits, which amounted to USD 7.0 billion in the same 
period. 

BDL’s total reserves 
including gold, reached 
USD 52.8 billion at end-
September 2016.
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Deposits denominated in foreign currencies progress by USD 202 million during the 
week of September 9 - 15, 2016

On the monetary front, the overall money supply “M4” increased by USD 152 million during 
the week of September 9 - 15, 2016 to reach USD 135.9  billion, while the non-banking sector 
treasury bills portfolio regressed by USD 49 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 0.6% (or 
USD 36 million) during the aforementioned week to USD 6.3 billion.
 
In parallel, local currency term deposits “M2” remained almost stable during the same week to 
stand at USD 53.9 billion. The private sector term and saving deposits denominated in LBP (M2 - 
M1) increased by USD 34 million during the mentioned week to USD 47.6 billion. As for deposits 
denominated in foreign currencies (M3-M2), they progressed by USD 202 million during the 
same week to reach USD 74.5 billion. 

Local currency term deposits 
increased by USD 34 
million during the 36th week 
of the year reaching USD 
47.6 billion. 

Source: BDL, Bankmed Research
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