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IMF forecasts Lebanon real GDP growth at 1% for 2016 and 2% for 2017

In its October 2016 edition of the World Economic Outlook (WEO) titled “Subdued Demand: 
Symptoms and Remedies,” the International Monetary Fund (IMF) estimated Lebanon’s real GDP 
growth for 2015 at 1.0%, while projecting a growth rate of 1.0% for 2016 and 2.0% for 2017. The 
IMF also estimated Lebanon’s nominal GDP at USD 50.8 billion in 2015 from USD 49.9 billion in 
2014. The IMF expects Lebanon’s GDP to reach USD 51.8 billion in 2016, and USD 53.4 billion 
in 2017.  

Moreover, the IMF report estimated the global growth for 2016 at 3.1%, a 0.1 percentage point 
downward revision relative to the April 2016 WEO update. This forecast reflects a more subdued 
outlook for advanced economies following the June 2016’s U.K. vote in favor of leaving the 
European Union (Brexit) and weaker-than-expected growth in the United States. The reports 
notes that these developments have put further downward pressure on global interest rates, as 
monetary policy is now expected to remain accommodative for longer. 

In parallel, the IMF projected growth in the MENA region at 3.2% for 2016 and 2017, indicating 
that the Middle East continues to confront difficult challenges with subdued oil prices, the fallout 
from geopolitical tensions, and civil conflict in some countries. In the region’s oil importers, recent 
reforms and lower oil prices have helped improve macroeconomic stability. However, growth 
remains fragile due to security concerns, social tensions, and lingering structural impediments.

Global economic growth 
is expected to remain 
subdued at 3.1% in 2016, 
following a slowdown in the 
United States and Britain’s 
vote to leave the European 
Union. 

Growth in the MENA region 
is projected at 3.2% for 
each of 2016 and 2017. 
Countries in the Middle 
East are still confronting 
challenging conditions from 
subdued oil prices, as well 
as civil conflicts in some 
countries.

Source: IMF, World Economic Outlook Database, October 2016, Bankmed Research
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Lebanon ranks 16th largest recipient of remittances worldwide, going up by a yearly 1.6% 
in 2016

The World Bank estimated inflows of remittances to Lebanon at USD 7,600 million in 2016, a 
1.6% increase from USD 7,481 million in 2015, and a 5.7% jump from USD 7,191 million in 2014. 

Lebanon ranked as the 16th largest recipient of remittances globally and the 11th highest among 
developing countries. It also ranked as the 2nd largest remittances receiver among Arab countries, 
preceded only by Egypt which received USD 18,400 million in 2016.

Further, expatriate remittances to Lebanon accounted for 15.9% of GDP in 2015, constituting the 
largest share among the top 20 recipient countries and among Arab countries. 

The World Bank estimates 
expatriate remittances to 
Lebanon at  USD 7,600 
million in 2016. 

Remittances to Lebanon 
account for 15.9% of 
GDP in 2015, highest ratio 
among the top 20 recipient 
countries .

Source: World Bank, Bankmed Research
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Source: Global Blue Lebanon, Bankmed Research

Visitors from UAE and Saudi 
Arabia took the largest 
share of tourist spending 
in Lebanon, accounting for 
14% each  of total tourist 
expenditures in the first nine 
months of 2016.

Visitors spending from 
Iraq, Qatar, and Kuwait 
recorded the steepest 
yearly declines by 21% 
each.

Overall tourist spending in Lebanon drops by a yearly 10% in the first nine months of 
2016
 
In the latest report for the third quarter of 2016, Global Blue Lebanon, the VAT refund operator, 
reported a 10% decrease in tourist spending in Lebanon compared to the first nine months of 
2015. The figures published by Global Blue Lebanon represent purchases by tourists in Lebanon 
whose VAT was claimed giving a fair view on tourist shopping trends. 

The spending distribution by country of residence shows that visitors from the UAE and Saudi 
Arabia took the largest shares of tourist spending in Lebanon accounting for 14% each of total 
tourist expenditures in the first nine months of 2016. Spending of tourists from Egypt came third 
with a share of 6%. 

As to the spending evolution by country, the report reveals that tourist spending from Syria 
showed the only (unique) increase of 7% yearly when compared to the first nine months of 2015. 
In parallel, visitors spending from Iraq, Qatar, and Kuwait recorded the steepest yearly declines 
by 21% each.

With regard to the spending distribution by region, Beirut attracted 79% of total spending, and it 
was followed by a 14% and 3% share for the areas of Metn and Baabda, respectively.  A closer 
look on the spending evolution by area reveals that tourist spending in Metn surged by a yearly 
7%, while that in Jbeil dropped by 39%.



LEBANON WEEKLY REPORT

Oct 21, 2016

ECONOMY

Source: Global Blue Lebanon, Bankmed Research

In terms of spending distribution by category, the report reveals that fashion and clothing 
accounted for the largest share of 73% of total tourist spending in the same reporting period 
followed by watches and jewelry with a 13% share. 

The tourist spending evolution showed decreases in all categories with souvenirs and gifts 
recording the largest yearly drop by 33%, followed by consumer electronics and household 
appliances with a 17% year-on-year decrease in the first nine months of 2016. 

The tourist spending evolution 
showed decreases in all 
categories with souvenirs 
and gifts recording the largest 
yearly drop by 33% in the first 
nine months of 2016.
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Source: Beirut International Airport (BIA), Bankmed Research

The number of arriving 
passengers jumped by 
7.7%  year-on-year  to reach 
2,562,716 in the first eight 
months of 2016. 

The number of departures 
increased by 4.5% in 
January-August 2016.

The number of airport passengers increases by a yearly 6% in the first eight months of 
2016
 
The total number of passengers (including transfers) at Beirut International Airport (BIA) reached 
5,082,230 in the first eight months of 2016, registering a 6% jump when compared to the same 
months last year. The number of arriving passengers totaled 2,562,716 in January-August 2016 
(+7.7% y-o-y), and the number of departures reached 2,512,502 (+4.5% y-o-y), while the number 
of those in transit decreased to 7,012 (-50% y-o-y). 

The total number of flights reached 47,382 in January-August 2016, going up by 5.4% when 
compared to January-August 2015. Also, the BIA processed 57,121 metric tons of cargo in the 
first eight months of 2016, of which 56,777 tons of freight and 344 tons of mail.
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Source: BDL, ABL, Bankmed Research

Deposits of commercial 
banks with the Central Bank 
increased by 22.1% y-o-y 
and reached USD 83.9 
billion in August 2016.

Commercial banks’ total assets record a yearly 7.8% rise in August 2016
 
The consolidated balance sheet of Lebanese commercial banks for the month of August 2016 
recorded a yearly 7.8% increase in assets to reach USD 195.8 billion. 

Deposits of commercial banks with the Central Bank increased by 22.1% y-o-y and reached 
USD 83.9 billion in August 2016. 

Total claims on resident private sector, which accounted for around 26% of total assets, jumped 
by a yearly 6.7% to reach USD 50.0 billion in August 2016. On the liabilities side, total resident 
and non-resident private sector deposits grew by a yearly 5% to reach USD 157.1 billion in 
August 2016. Moreover, the dollarization rate reached 64.7% by end of August 2016 from 65.0% 
last year. 
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Source: BDL, Bankmed Research

BDL’s total reserves 
including gold, reached 
USD 52.4 billion as at 
mid-October 2016.

Financial sector deposits 
at BDL reached USD 
82.5 billion increasing by 
a yearly 10.9% as at mid-
October 2016.

Central Bank’s assets reach USD 103.6 billion at mid-October 2016 with USD 11.6 billion 
in gold reserves
 
Banque du Liban (BDL)’s bi-monthly balance sheet as at mid-October 2016 reported total assets 
of USD 103.6 billion, indicating an increase of 12.1% from mid-October 2015 (USD 92.5 billion) 
and going up by 14% from end-December 2015 when they amounted USD 90.9 billion. 

Gold stood at USD 11.6 billion as of mid-October 2016, decreasing by 5.2% from end-September 
2016 but going up by 6% from USD 10.9 billion in mid-October 2015. Foreign assets went up by 
a yearly 7.3% to reach USD 40.8 billion at mid-October 2016. Loans to the local financial sector 
increased by 24.8% year-on-year and increased by 1.6% on a bi-weekly basis to reach USD 6 
billion in the same period.

With respect to liabilities, BDL reported a yearly 10.9% increase in financial sector deposits to 
reach USD 82.5 billion as at mid-October 2016, accounting for around 80% of total liabilities. 
Moreover, public sector deposits witnessed a yearly 37.5% increase to reach USD 6.8 billion at 
mid-October 2016. 
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Local currency term 
deposits  increased by 
USD 40 million during 
the 38th week of the 
year to stand at USD 
47.8 billion.

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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Deposits denominated in foreign currencies increase by USD 151 million during the week 
of September 22 - 29, 2016
 
On the monetary front, the overall money supply “M4” increased by USD 345 million during 
the week of September 22 - 29, 2016 to reach USD 136.6 billion, while the non-banking sector 
treasury bills portfolio increased by USD 9 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 4.2% (or 
USD 254 million) during the aforementioned week to USD 6.3 billion. In parallel, local currency 
term deposits “M2” increased by USD 293 million during the same week to stand at USD 54.1 
billion. The private sector term and saving deposits denominated in LBP (M2 - M1) increased by 
USD 40 million during the mentioned week to USD 47.8 billion. As for deposits denominated in 
foreign currencies (M3-M2), they increased by USD 151 million during the same week to reach 
USD 74.8 billion. 


