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Lebanon ranks 89th out of 113 countries on the Rule of Law Index 2016

The World Justice Project (WJP), an independent and multidisciplinary organization released 
the Rule of Law Index 2016, which measures a nation’s adherence to the rule of law from the 
perspective of how ordinary people experience it. 

The 2016 WJP Rule of Law Index comprises eight factors: constraints on government powers, 
absence of corruption, open government, fundamental rights, order and security, regulatory 
enforcement, civil justice, and criminal justice. Countries’ scores range from 0 to 1, with 1 
indicating strongest adherence to the rule of law. 

Lebanon came in 89th  position among 113 countries worldwide and in sixth place among seven 
MENA countries included in the survey. Globally, the implementation of the rule of law in Lebanon 
is better than that in Ecuador, Russia, and Turkey, and worse than that in Ukraine, China, Cote 
d’Ivoire and Mexico. Lebanon received  a score of 0.46 points, down by 4% from 0.48 points in 
the 2015 survey. 

Lebanon ranked second best in the region on fundamental rights, following only Tunisia. This 
factor measures the protection of fundamental human rights, including freedom of opinion and 
expression, the right to privacy, freedom of assembly and association, and fundamental labor 
rights. On the other hand, Lebanon ranked lowest in the region on the absence of corruption and 
criminal justice factors.

The index  measures a 
nation’s adherence to 
the rule of law from the 
perspective of how ordinary 
people experience it.

Lebanon ranked 2nd  

best in the MENA region 
on fundamental rights. 
This factor measures the 
protection of fundamental 
human rights, including 
freedom of opinion and 
expression. On the other 
hand, Lebanon ranked 
the lowest in the region- in 
the 7th position - on the 
absence of corruption and 
criminal justice factors.

Source: The World Justice Project, Bankmed Research
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Consumer Price Index increases by a yearly 1% in September 2016

Inflation recorded a yearly rate of 1% increase in September 2016 from September 2015 as 
indicated by the Central Administration of Statistics’ Consumer Price Index (CPI). Old rental 
housing prices registered the largest year-on-year increase of 14.6%, followed by clothing and 
footwear with an increase by 12.1%. On the other hand, the sub-index water, electricity, gas and 
other fuels recorded a drop of 2.5%, followed by the transportation prices with a 1.2% decrease. 

On a month-on-month basis, inflation recorded a 1.5% increase in September 2016 from August 
2016, with clothing and footwear recording the largest monthly increase of 9.5%.
 
On a geographical basis, Beirut region witnessed the largest month-on-month increase in CPI by 
2.2%, followed by Bekaa with 1.7%, South with 1.5%, Mount Lebanon with 1.4%, and the North 
and Al Nabatieh with a 1.2% increase each. 

Old rental housing prices 
registered a year-on-
year increase of 14.6%, 
followed by the price of 
clothing and footwear with 
a 12.1% increase .

On a month-on-month 
basis, inflation recorded 
a 1.5% increase in 
September 2016 from 
August 2016, with clothing 
and footwear recording the 
largest monthly increase of 
9.5%. 

 Source:  Central Administration of Statistics, Bankmed Research
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Source: ABL, Bankmed Research

Lebanon’s gross public debt 
stood at USD 74 billion 
at end of August 2016, 
registering a year-on-year 
rise of 7.5% from the end 
of August 2015.

Net public debt reaches USD 64.1 billion at end of August 2016
 
Lebanon’s gross public debt stood at USD 74 billion at end of August 2016, registering a year-
on-year rise of 7.5% from the end of August 2015 (USD 68.9 billion). Debt in local currency stood 
at USD 45 billion at end of August 2016, accounting for 60.8% of the gross public debt. Debt in 
foreign currency amounted to USD 29 billion in the aforementioned period, constituting 39.2% 
of the total. 

Moreover, public sector deposits at the Central Bank and commercial banks reached USD 9.9 
billion at the end of August 2016, increasing by a yearly 10.9%. As such, the net public debt, 
which excludes these deposits from the total debt figure, stood at USD 64.1 billion, recording a 
rise of 7% from end of August 2015 (USD 60 billion). 
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The balance of payments records USD 1,788 million surplus in August 2016

The balance of payments (BOP) registered a surplus of USD 1,788 million in August 2016, 
indicating an improvement from a USD 352 million surplus recorded in July 2016 and from a 
USD 332 million deficit recorded in August 2015. 

In the first eight months of 2016, the BOP registered a surplus of USD 367 million, from a deficit 
of USD 1,649 million recorded in the same period last year. 

The balance in the first eight months of 2016 is a combination of a USD 4,089 million surplus 
recorded by the Central Bank and a USD 3,722 million deficit recorded by banks and financial 
institutions. It is worth noting that the BOP monthly figures logged surpluses in  February 2016, 
July 2016, and August 2016.

The BOP  in the first 
eight months of 2016 is 
a combination of a USD 
4,089 million surplus 
recorded by the Central 
Bank and a USD 3,722 
million deficit recorded 
by banks and financial 
institutions.
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The coincident indicator 
registered 284.6  points in 
August 2016, going up by 
a yearly 6.8%  from 266.6 
points registered in August 
2015. 

Coincident indicator increases by 4.6% on a monthly basis in August 2016
 
The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 284.6 points in August 2016, increasing by 4.6% from 272.2 points 
recorded in the previous month and going up by a yearly 6.8% from 266.6 points registered in 
August 2015. 

Overall, the twelve-month period from August 2015 to August 2016 witnessed ten monthly 
increases from August 2015 to December 2015, and in February 2016, March 2016, May 
2016, and August 2016. The coincident indicator is an average of eight weighted economic 
indicators including electricity production, cement deliveries, cleared checks, money supply 
M3, passenger flows, imports of petroleum derivatives, total imports, and exports. 
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Construction permits reached 
8,018 thousand square 
meters in January-August 
2016 going down by a 
yearly 3.1%, while cement 
deliveries increased by 7.6% 
year-on-year to reach 3,396 
thousand tons. 

Construction permits drop while cement deliveries increase in the first eight months of 
2016
 
The statistics on the levels of cement deliveries and construction permits are an indication of 
how the supply activity adjusts to demand trends in the real estate sector. Construction permits, 
the main indicator of oncoming real estate supply, reached 8,018 thousand square meters (sqm) 
in January-August 2016, decreasing by a yearly 3.1% from 8,272 thousand sqm in the same 
months last year. 

As for cement deliveries, the coincident indicator of building activity, it reached 3,396 thousand 
tons in January-August 2016, going up by 7.6% year-on-year from 3,156 thousand tons in the 
same period last year. 
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Total deposits reached USD 
17.2 billion, increasing by 
3.2% when compared with 
end-year 2015.

Byblos Bank records USD 113.7 million of net profits at end-September 2016
 
Byblos Bank declared net profits of USD 113.7 million at end-September 2016, from USD 113.1 
million recorded in September 2015. Total assets reached USD 20.6 billion as at end-September 
2016, going up by 3.5% from end-year 2015. 

The Bank net customer loans increased by 4.2% from end-year 2015 to USD 5.1 billion at end-
September 2016. In parallel, customer deposits increased by 3.2% when compared with results 
of end-year 2015, reaching USD 17.2 billion. 

Also, the shareholders' equity amounted to USD 1.7 billion at end-September 2016, going down 
by 0.8% from end-year 2015. 
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Total assets increased by 
a yearly 7.4% to reach 
USD 16.5 billion at end-
September 2016. 

Bank of Beirut records an 8.4% yearly increase in net profits to reach USD 149.7 million 
at end-September 2016
 
Bank of Beirut released its consolidated financial statement for the period ended September 
2016. The bank’s net profits reached USD 149.7 million, going up by 8.4% from USD 138 million 
at end-September 2015. 

Total assets reached USD 16.5 billion at end-September 2016, compared to USD 15.4 billion a 
year earlier, while net customer loans reached USD 4.6 billion, going up from USD 4.2 million at 
end-September 2015. On the liabilities side, total deposits reached USD 12.1 billion, going up by 
5.2% from USD 11.5 billion at end-September 2015. Shareholders’ equity advanced by 15.6% 
year-on-year to reach USD 2.3 billion. 
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Local currency term 
deposits  decreased by 
USD 43 million during 
the 39th week of the 
year to stand at USD 
47.8 billion.

Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
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Deposits denominated in foreign currencies regress by USD 265 million during the week 
of September 30 – October 6, 2016
 
On the monetary front, the overall money supply “M4” decreased by USD 383 million during 
the week of September 30 – October 6, 2016 to reach USD 135.9 billion, while the non-banking 
sector treasury bills portfolio decreased by USD 14 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 1% (or 
USD 61 million) during the aforementioned week to USD 6.2 billion. In parallel, local currency 
term deposits “M2” decreased by USD 104 million during the same week to stand at USD 54 
billion. The private sector term and saving deposits denominated in LBP (M2 - M1) dropped by 
USD 43 million during the mentioned week to USD 47.8 billion. As for deposits denominated in 
foreign currencies (M3-M2), they regressed by USD 265 million during the same week to reach 
USD 74.6 billion. 


