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Lebanon ranks 105th most prosperous country in the world

The London-based Legatum Institute, an independent policy, advisory and advocacy 
organization, released its Prosperity Index for 2016. The index is an assessment of global 
wealth and wellbeing, benchmarking 149 countries in nine categories namely: Economy, 
Entrepreneurship & Opportunity, Governance, Education, Personal Freedom, Health, Safety & 
Security, Social Capital, and Natural Environment. 

Lebanon ranked 105th globally in the Prosperity Index, going down one spot from its previous 
104th place last year. Lebanon's best performance is in the Safety & Security sub-index, where 
it ranked 80th in 2016, while its lowest performance is in the Governance sub-index, where it 
ranked in the 131st place. In the MENA region, Lebanon came 11th among 16 countries included 
in the report. The Prosperity Index shows how external pressures – regional conflict and refugee 
inflows – as well as domestic political disruption have impacted Lebanon’s prosperity falling from 
a rank of 86 in 2007. 

The 2016 index reveals that New Zealand as the most prosperous country followed by Norway 
and Finland. In contrast, the least prosperous countries are Central African Republic, followed 
by Afghanistan and Yemen.

The Legatum Prosperity 
Index defines prosperity as 
a combination of wealth and 
wellbeing, benchmarking 
149 countries in nine 
categories.

In the Prosperity Sub-
Index rankings, Lebanon 
performed best on Safety & 
Security (80th) and Natural 
Environment (82nd) but 
scored lowest on the 
Governance sub-index 
(131st). 

Source: Legatum Institute, Bankmed Research 
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Source: World Bank, Bankmed Research

The cost of sending 
remittances from the US to 
Lebanon reached 12.5% 
for a USD 200 transfer 
and 6.1% for a USD 500 
transfer. 

Cost of sending remittances to Lebanon remains high in the third quarter of 2016
 
Figures released by the World Bank show that the cost of sending remittances from the United 
States (US) to Lebanon reached 12.5% in the third quarter of 2016 for a USD 200 transfer, 
constituting an increase from 12.3% in the second quarter of 2016. Moreover, the cost of sending 
USD 500 from the US to Lebanon reached 6.1%, rising up from 5.5% in the previous second 
quarter of 2016. The cost includes the fee charged to the sender plus the exchange rate margin. 
It represents the average cost of transferring money through commercial banks and money 
transfer operators (MTOs). In absolute terms, the cost of sending USD 200 and USD 500 from 
the US to Lebanon reached USD 25 and USD 30.4, respectively, in the third quarter of 2016, 
compared to USD 24.5 and USD 27.3 in the previous second quarter of 2016. 

Furthermore, the cost of sending remittances from Saudi Arabia to Lebanon reached 4.7% in the 
third quarter of 2016 for a transfer of SAR 750 or about USD 200, constituting a decrease from 
4.8% in the previous quarter of 2016. In addition, the cost of sending SAR 1,870, or about USD 
500, from Saudi Arabia to Lebanon reached 2.1% in the third quarter of 2016 remaining stable 
from the second quarter of 2016. In nominal terms, the cost of sending USD 200 and USD 500 
from Saudi Arabia to Lebanon was USD 9.4 and USD 10.4, respectively, in the third quarter of 
2016, compared to USD 9.5 and USD 10.7 in the previous quarter.

The average cost to send 
USD 500 in remittances 
to Lebanon is USD 38.01 
from Canada, USD 37.6 
from Australia, USD 36.1  
from Germany, USD 34.4 
from France, and USD 
10.42 from Saudi Arabia. 
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Trade deficit widens by 9.3% in the first nine months of 2016
 
Lebanon’s foreign trade deficit reached USD 12,012 million in January-September 2016, a 9.3% 
widening compared to USD 10,987 million recorded in January-September 2015. This change 
is attributed to an annual increase in imports by 7.7%, which reached USD 14,240 million along 
with a 0.3% drop in exports which reached USD 2,228 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for 
a share of 22% of the total, followed by products of the chemicals industries (11%), machinery 
and electrical instruments (10%), vehicles and transport equipment (9%), prepared foodstuffs, 
beverages and tobacco (7%), and pearls and precious metals (6%). 

With regard to exports by type, pearls and precious metals accounted for the lion share of 
29% of  the total, followed by prepared foodstuffs, beverages and tobacco (15%), electrical 
machinery and equipment (11%), and products of the chemical industries (10%).

As for country of destination, South Africa took the largest share of exports from Lebanon over 
the same period, accounting for 23% of the total (USD 518 million), followed by Saudi Arabia with 
a 9% share (USD 207 million), and UAE with an 8% share (USD 182 million). In terms of country 
of origin, imports from China accounted for the largest share (11%) of Lebanon’s total imports in 
the first nine months of 2016, with value of USD 1,595 million, followed by Italy and the US with 
respective shares of 8% and 7%.

Total imports increased by 
a yearly 7.7% to reach 
USD 14,240 million in 
January-September 2016, 
while total exports slightly 
decreased by 0.3% to 
reach USD 2,228 million. 

Mineral products topped 
the list of Lebanese imports 
with a share of 22% of total 
imports, while pearls and 
precious metals accounted 
for the lion share of 29% of 
total exports. 
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Source: Beirut International Airport (BIA), Bankmed Research

The number of airport passengers increases by a yearly 5.4% in the first ten months of 
2016
 
The total number of passengers (including transfers) at Beirut International Airport (BIA) reached 
6,456,234 in the first ten months of 2016, registering a 5.4% jump when compared to the same 
months last year. The number of arriving passengers totaled 3,192,741 in January-October 
2016 (+7.3% y-o-y), and the number of departures reached 3,255,656 (+4.3% y-o-y), while the 
number of those in transit decreased to 7,837 (-70.6% y-o-y). 

The total number of flights reached 59,779 in January-October 2016, going up by 4% when 
compared to January-October 2015. Also, the BIA processed 70,831 metric tons of cargo in the 
first ten months of 2016, of which 70,403 tons of freight and 428 tons of mail. 

The number of arriving 
passengers jumped by 
7.3%  year-on-year  to 
reach 3,192,741 in the 
first ten months of 2016.  

The number of departures 
increased by 4.3% in 
January-October 2016.
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Transfers to EDL reach USD 334 million in the first half of 2016 accounting for 6.9% of 
primary expenditures
 
The Treasury transfers to Electricité du Liban (EDL) reached USD 334 million in the first six 
months of 2016 compared to USD 628 million in the same period of 2015, hence, constituting a 
46.7% yearly decrease. Of the transfers to EDL, USD 7 million was allotted to cover debt service 
and USD 328 million to cover reimbursement of the oil suppliers: Kuwait Petroleum Corporation 
(KPC) and Algeria’s Sonatrach. The payments to the two oil suppliers dropped by 47% from USD 
619 million in January-June 2015. This decrease was mainly driven by lower average prices of 
crude oil. 

According to the Ministry of Finance, out of a total oil bill of USD 361 million, EDL contributed 
9.1% (or USD 32.8 million) to the repayment of KPC and Sonatrach. In comparison to the previous 
year,  EDL’s contribution was at 2.4% in January-June 2015 out of a higher total bill of USD 634 
million. 

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first half of 2016 amounted to 6.9% of primary expenditures (expenses excluding 
interest payment and debt service) which totaled USD 4,841 million. This share of transfers out 
of primary expenditures is lower than that in the first half of 2015 with a share of 13.9%. 

Transfers to EDL decreased 
by a yearly 46.7% in 
January-June 2016. This 
was mainly due to lower 
payments to KPC and 
Sonatrach for fuel oil and 
gas oil purchases.

Out of a total oil bill of 
USD 361 million, EDL 
contributed 9.1% to the 
repayment of the two oil 
suppliers.
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Commercial banks’ total assets record a yearly 9.2% rise in September 2016
 
The consolidated balance sheet of Lebanese commercial banks for the month of September 
2016 recorded a yearly 9.2% increase in assets to reach USD 198.1 billion. 

Deposits of commercial banks with the Central Bank increased by 22.8% y-o-y and reached 
USD 85 billion in September 2016. 

Total claims on resident private sector, which accounted for around 26% of total assets, jumped 
by a yearly 7.2% to reach USD 50.2 billion in September 2016. On the liabilities side, total 
resident and non-resident private sector deposits grew by a yearly 6% to reach USD 158.1 billion 
in September 2016. Moreover, the dollarization rate reached 65% by end of September 2016 
from 64.6% last year. 

Deposits of commercial 
banks with the Central 
Bank increased by 22.8% 
y-o-y and reached USD 
85 billion in September 
2016.
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Deposits denominated in foreign currencies regress by USD 30 million during the week 
of October 21 - 27, 2016
 
On the monetary front, the overall money supply “M4” decreased by USD 111 million during the 
week of October 21 - 27, 2016 to reach USD 135.4 billion, while the non-banking sector treasury 
bills portfolio increased by USD 26 million during the same week.
 
Lebanese Pound denominated deposits and currency in circulation “M1” increased by 1.2% (or 
USD 69 million) during the aforementioned week to USD 5.9 billion. In parallel, local currency 
term deposits “M2” decreased by USD 55 million during the same week to stand at USD 53.5 
billion. The private sector term and saving deposits denominated in LBP (M2 - M1) dropped by 
USD 124 million during the mentioned week to USD 47.6 billion. As for deposits denominated in 
foreign currencies (M3-M2), they regressed by USD 30 million during the same week to reach 
USD 74.6 billion. 

Local currency term 
deposits  decreased by 
USD 124 million during 
the 42nd week of the year 
to stand at USD 47.6 
billion.
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