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Lebanon ranks 67th worldwide in ease of paying taxes in 2016

PricewaterhouseCoopers (PWC) released its “Paying Taxes 2017” report in collaboration with 
the World Bank. The study investigates and compares tax regimes across 190 economies 
worldwide, using a case study company, and ranks them according to the ease of paying taxes 
for 2016. The report assesses four tax sub-indicators, namely the costs of all taxes borne by the 
company (the total tax rate), the time required to comply with tax obligations, the number of tax 
payments made, and the post-filing index, which measures two post-filing processes, claiming a 
value added tax (VAT) refund and correcting a corporate income tax (CIT) return. 

The report reveals that the Middle East region is the easiest region in which to pay taxes. It has 
the lowest total tax rate and time to comply worldwide. It also has a number of payments below 
the global average. However, the region performs worse than the global average on the post-
filing index. 

Lebanon ranked 67th in terms of ease of paying taxes. The total number of tax payments is 20. 
The time required for tax compliance in Lebanon stood at 181 hours, and the country’s overall tax 
rate stood at 30.3%. As for the post-filling sub-index components, the time required to comply 
with a VAT refund in Lebanon is 45 hours, while the time to obtain a VAT refund is 27.4 weeks. In 
parallel, a total of 7 hours are needed to comply with a CIT audit in Lebanon. This compares to 
an average of 17.1 tax payments for the Middle East region, 157 hours for tax compliance, and 
24.2% of total tax rate for the Middle East region. As for the post-filling sub-index components, 
the time required to comply with a VAT refund is 19.1 hours, while the time to obtain a VAT refund 
is 30.3 weeks. In parallel, a total of 17 hours are needed to comply with a CIT audit.

The Middle East region is 
the easiest region in which 
to pay taxes. It has the 
lowest total tax rate and 
time to comply. It also has 
a number of tax payments 
below the global average. 

The total number of tax 
payments in Lebanon is 
20, the time required for 
tax compliance reaches 
181 hours, and Lebanon’s 
overall tax rate is 30.3%.

Source: PWC, Bankmed Research
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The Central Bank of Lebanon launches USD 1 billion stimulus package for 2017

The Central Bank of Lebanon issued Intermediate Circular 444 on November 12, 2016, which 
amends Basic Circular 23 about the financial facilities provided from the Central Bank to banks 
and financial institutions.
 
According to the amended circular, domestic banks can benefit from up to LBP 1,500 billion, or 
USD 1 billion, in financial facilities from the Central Bank before October 15, 2017. The package 
consists of soft loans to banks operating in Lebanon at an interest rate of 1% per year. In turn, 
banks extend loans to the local private sector at low interest rates. 

Loans would mainly target projects related to tourism, agriculture, industry, information technology, 
environment, housing, education, and innovation. The circular allows banks to provide up to LBP 
900 billion, or 60% of the facilities, in housing loans. It is worth noting that the new economic 
stimulus is the fifth consecutive package since its launch in 2013. 

The package consists 
of soft loans to banks 
operating in Lebanon at 
an interest rate of 1%. In 
turn, banks extend loans 
to the private sector at low 
interest rates.

As per the circular, banks 
will be able to provide up 
to LBP 900 billion, or 
60% of the facilities, in 
housing loans.
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Source:  Central Administration of Statistics, Bankmed Research

Consumer Price Index increases by a yearly 1.1% in October 2016

Inflation recorded a yearly rate of 1.1% increase in October 2016 from October 2015 as indicated 
by the Central Administration of Statistics’ Consumer Price Index (CPI). Old rental housing prices 
registered the largest year-on-year increase of 14.6%, followed by clothing and footwear with 
an increase by 6.3%. On the other hand, the sub-index water, electricity, gas and other fuels 
recorded a drop of 1.63%, followed by food and non-alcoholic beverages prices with a 1.61% 
decrease. 

On a month-on-month basis, inflation recorded a 0.9% increase in October 2016 from September 
2016, with clothing and footwear recording the largest monthly increase of 4.7%. 

On a geographical basis, the Bekaa region witnessed the largest month-on-month increase in 
CPI by 1.62%, followed by Nabatieh with 1.60%, the North with 1.19%, South with 1.0%, Mount 
Lebanon  with 0.71% and Beirut with a 0.52% increase. 

Old rental housing prices 
registered a year-on-
year increase of 14.6%, 
followed by the price of 
clothing and footwear with 
a 6.3% increase .

On a month-on-month 
basis, inflation recorded a 
0.9% increase in October 
2016 from September 
2016, with clothing and 
footwear recording the 
largest monthly increase 
of 4.7%. 
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Personnel cost reaches USD 2,407 million in the first half of 2016

The Ministry of Finance (MoF) has released its latest Monthly Bulletin for June 2016. According 
to the report, personnel cost - which is mainly constituted of basic salaries, indemnities, and 
allowances - totaled USD 2,407 million (LBP 3,628 billion) in January-June 2016, increasing by 
around USD 103 million y-o-y from USD 2,304 million (LBP 3,472 billion) in the same months of 
the previous year, thereby increasing by a yearly 4%.
 
In detail, basic salaries reached USD 1,160 million in the first six months of 2016, recording a 
7% increase y-o-y from January-June 2015. Out of this component, the basic salaries of military 
personnel amounted to USD 744 million (+4.4% y-o-y), those of education personnel increased 
by 17.4% when compared to the first half of 2015 and reached USD 304 million, while basic 
salaries of civil personnel merely decreased by 1% y-o-y to USD 112 million. 

Moreover, personnel cost constituted the largest component of primary expenditures, which 
represent current expenditures excluding interest payments, accounting for 68%. 

Personnel cost totaled USD 
2,407 million  in January-
June 2016, increasing by 
around USD 103 million 
y-o-y from USD 2,304 
million in the same months 
of the previous year, thereby 
increasing by a yearly 4%.

Personnel cost constituted 
the largest component 
of primary expenditures, 
which represent current 
expenditures excluding 
interest payments, accounting 
for 68% of the total. 
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The BOP  in the first 
nine months of 2016 is 
a combination of a USD 
3,943 million surplus 
recorded by the Central 
Bank and a USD 3,388 
million deficit recorded 
by banks and financial 
institutions.

The balance of payments records USD 555 million surplus in the first nine months of 2016
 
The balance of payments (BOP) registered a surplus of USD 189 million in September 2016, 
indicating a deterioration from a USD 1,788 million surplus recorded in August 2016 but showing 
an improvement from a USD 122 million deficit recorded in September 2015. 

In the first nine months of 2016, the BOP registered a surplus of USD 555 million, from a deficit 
of USD 1,771 million recorded in the same period last year. It is worth noting that it is the first 
surplus recorded since 2010. 

The balance in the first nine months of 2016 is a combination of a USD 3,943 million surplus 
recorded by the Central Bank and a USD 3,388 million deficit recorded by banks and financial 
institutions. It is worth noting that the BOP monthly figures logged surpluses in  February 2016, 
July 2016, August 2016, and September 2016. 
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Local currency term 
deposits  increased by 
USD 107 million during 
the 44th week of the year 
to stand at USD 47.6 
billion.

Deposits denominated in foreign currencies progress by USD 74 million during the week 
of November 4 - 10, 2016
 
On the monetary front, the overall money supply “M4” increased by USD 53 million during the 
week of November 4 - 10, 2016 to reach USD 136.1 billion, while the non-banking sector treasury 
bills portfolio increased by USD 13 million during the same week. 

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 2.3% 
(or USD 140 million) during the aforementioned week to USD 6 billion. In parallel, local currency 
term deposits “M2” decreased by USD 34 million during the same week to stand at USD 53.7 
billion. The private sector term and saving deposits denominated in LBP (M2 - M1) increased by 
USD 107 million during the mentioned week to USD 47.6 billion. As for deposits denominated in 
foreign currencies (M3-M2), they progressed by USD 74 million during the same week to reach 
USD 75.2 billion. 
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Japanese cars topped 
passenger car sales with 
37% of the total, followed 
by Korean cars (35%) and 
European cars (20%).

American car brand – 
Chevrolet – witnessed a 
yearly 26% increase in its 
sales reaching 1,358 sold 
cars in January-October 
2016.
 

New car sales decrease by 5% in the first ten months of 2016 when compared to the 
same period in 2015 
 
Association of Car Importers in Lebanon, the total number of new passenger cars sold in the 
country reached 31,141 in January-October 2016, going down by a yearly 5% from 32,811 cars 
in the same period last year. 

With regard to new car sales by country of origin, Japanese cars topped passenger car sales 
with 37% of the total, followed by Korean cars (35%), European cars (20%), American cars (7%), 
and Chinese cars (1%). 
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German car brands- BMW 
and Audi- witnessed 
yearly declines by 27% 
each to reach 642 and 
450 sold cars in the 
same reporting period.
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A closer look on new car sales by Brand, Kia and Hyundai – the Korean car brands – remained 
the top sold cars in the first ten months of 2016 with a total of 6,151 and 4,619 sold cars, 
respectively. It was followed by Toyota (4,199) and Nissan (2,977) – the Japanese  car brands.

Moreover, the American car brand – Chevrolet – witnessed a yearly 26% increase in its sales 
reaching 1,358 sold cars in January-October 2016, up from 1,079 sold cars in the same period 
last year. Similarly, Suzuki and Mitsubishi also witnessed significant yearly rises in their sales 
over the same aforementioned period to reach 1,358 and 1,261 sold cars respectively, thereby 
increasing by yearly 15% and 12%. In contrast, German car brands- Audi and BMW- witnessed 
yearly declines by 27% each to reach 450 and 642 sold cars in the same reporting period. 
Similarly, Toyota also witnessed a 21% yearly drop in their sales to reach 4,199 sold cars. 


