
LEBANON WEEKLY REPORT

Dec. 9, 2016

ECONOMY

Transfers to EDL reach USD 438.8 million in the first seven months of 2016 accounting 
for 7.8% of primary expenditures

Treasury transfers to Electricité du Liban (EDL) reached USD 438.8 million in the first seven 
months of 2016 compared to USD 736.7 million in the same period of 2015, reflecting a 40.4% 
year-on-year decrease. 

Of the transfers to EDL, around USD 9.4 million was allotted to cover debt service and USD 
429.4 million to cover reimbursement for the purchase of gas and fuel from Kuwait Petroleum 
Corporation (KPC) and Algeria’s Sonatrach. 

It is worth noting that the payments to the two oil suppliers decreased by 40.8% from USD 725 
million in January-June 2015 due to the drop witnessed in average prices of crude oil from USD 
57.35 (January-July 2015) to USD 40.4 (January-July 2016).

According to the Ministry of Finance, out of a total oil bill of USD 463 million, EDL contributed 
7.3% (or USD 33.8 million) to the repayment of KPC and Sonatrach. In comparison to the previous 
year, EDL’s contribution was at 2.2% in January-July 2015 out of a higher total oil bill of USD 741 
million.

Furthermore, transfers to EDL represent a large share out of the expenditures basket serving as 
an example of how structural problems within the country’s public finances remain flagrant. The 
transfers in the first seven months of 2016 amounted to 7.8% of primary expenditures (expenses 
excluding interest payment and debt service) which totaled USD 5,621 million. This share of 
transfers out of primary expenditures is lower than that in the first seven months of 2015 with a 
share of 14.2%.

Transfers to EDL decreased 
by a yearly 40.4% in 
January-July 2016. This 
is mainly due to lower 
payments to the KPC and 
Sonatrach for fuel oil and 
gas oil purchases.

Source: Ministry of Finance, Bankmed Research
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Construction permits drop while cement deliveries increase in the first nine months of 
2016 

The statistics on the levels of cement deliveries and construction permits are indicators of how 
the supply activity adjusts to demand trends in the real estate sector. Construction permits, the 
main indicator of oncoming real estate supply, reached 8,955 thousand square meters (sqm) in 
Jan-Sep. 2016, reporting a yearly decrease of 4.3% from 9,362 square meters (sqm) reported 
in Jan-Sep. 2015 period. 

Cement deliveries -the coincident indicator of building activity- reached 3,642 thousand tons 
during Jan-Sep. 2016 period, reporting an increase of 7.6% when compared with the same 
period in 2015.  

Construction permits reached 
8,955 thousand square 
meters in Jan-Sep. 2016 
decreasing by 4.3%, while 
cement deliveries increased 
by 7.6% year-on-year to 
reach 3,642 thousand tons.
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Trade deficit widens by 8.5% in the first ten months of 2016 

Lebanon’s foreign trade deficit reached USD 13,234 million in January-October 2016, an 8.5% 
widening compared to USD 12,195 million recorded in January-October 2015. This change is 
mainly due to an increase in imports by 7.0%, which reached USD 15,719 million along with a 
0.4% drop in exports which reached USD 2,485 million. 

In terms of imports by type, mineral products topped the list of Lebanese imports accounting for 
a share of 21% of the total, followed by products of the chemical industries (11%), machinery and 
electrical instruments (10%), vehicles and transport equipment (9%), and prepared foodstuffs, 
beverages and tobacco (7%). 

With regard to exports by type, pearls and precious stones and metals accounted for the lion 
share of 29% of the total, followed by prepared foodstuffs, beverages and tobacco (15%), and 
machinery and electrical instrument (11%).

As for country of destination, South Africa took the largest share of exports from Lebanon over 
the same period, accounting for 23% of the total (USD 574 million), followed by Saudi Arabia with 
a 9% share (USD 226 million), and UAE with an 8% share (USD 202 million). 

In terms of country of origin, imports from China accounted for the largest share (11%) of 
Lebanon’s total imports in the first ten months of 2016, with value of USD 1,773 million, followed 
by Italy and the US with respective shares of 7% and 6%.

Total imports increased by 
a yearly 7.0% to reach 
USD 15,719  million in 
January-October 2016, 
while total exports slightly 
decreased by 0.4% to 
reach USD 2,485 million. 
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Commercial banks’ total assets record a yearly 9.5% rise in October 2016

The consolidated balance sheet of Lebanese commercial banks for the month of October 2016 
recorded a yearly 9.5% increase in assets to reach USD 199.7 billion. Deposits of commercial 
banks with the Central Bank increased by 25.6% y-o-y and reached USD 87 billion in October 
2016. Total claims on resident private sector, which accounted for around 25% of total assets, 
jumped by a yearly 6.9% to reach USD 50.5 billion in October 2016. On the liabilities side, total 
resident and non-resident private sector deposits grew by a yearly 5.6% to reach USD 157.7 
billion in October 2016. Moreover, the dollarization rate reached 65.1% by end of October 2016 
from 64.6% last year.

Loans to resident private 
sector increased by 6.9% 
in October 2015 to reach 
USD 50.5 billion, while 
total private sector deposits 
increased by 5.6% to 
reach USD 157.7 billion in 
October 2016.
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Local currency term depos-
its decreased by USD 
98 million during the 
46th week of the year to  
stand at USD 47.7 billion.

Deposits denominated in foreign currencies progress by USD 270 million during the 
week of November 17 - 24, 2016
 
On the monetary front, the overall money supply “M4” increased by USD 169 million during 
the week of November 17 - 24, 2016 to reach USD 136.4 billion, while the non-banking sector 
treasury bills portfolio increased by USD 25.9 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased slightly by 
0.5% (or USD 29 million) during the aforementioned week to USD 5.871 billion. In parallel, local 
currency term deposits “M2” decreased by USD 127 million during the same week to stand at 
USD 53.532 billion. The private sector term and saving deposits denominated in LBP (M2 - M1) 
decreased by USD 98 million during the mentioned week to USD 47.7 billion.  As for deposits 
denominated in foreign currencies (M3-M2), they progressed by USD 270 million during the 
same week to reach USD 75.7 billion.
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