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World Bank forecasts Lebanon real GDP growth at 2.2% in 2017 and 2.3% in 2018

In its January 2017 Global Economic Prospects titled "Subdued Growth, Shifting Policies, 
Heightened Uncertainty,” the World Bank declares that "Global growth is estimated to have 
slowed down in 2016 to a post-crisis low of 2.3%, as global trade stalled, investment decelerated, 
and policy uncertainty increased." The report states that economic growth showed the weakest 
performance since the latest financial crisis as the global economy has been bound by an 
anemic global investment coupled with a further weakening of global trade. Moreover, though 
commodity prices strengthened through the second half of 2016, the appreciation of the US 
dollar and the rapid rise in US bond yields led to a tightening of financing conditions for emerging 
markets and developing economies (EMDEs) and significant capital outflows.  

Going forward, the World Bank projects an edge up in global growth to 2.7% in 2017 amid 
receding obstacles to activity in commodity-exporting EMDEs. As such, with the expected 
further increase in commodity prices, the divergence in growth performance between commodity 
exporters and importers is expected to narrow in 2017. 

With regard to advanced economies,  they continue to be distressed by weak economic growth 
and low inflation levels. As such, downside risks still dominate the overall economic prospects as 
they are associated with heightened policy uncertainty, trade protectionist pressures, and risk of 
financial market disruptions. The World Bank states that current forecasts do not incorporate the 
potential effects of policy proposals suggested by the new US administration. For this reason, 
persistent policy uncertainty post to the electoral outcome in the US and the United Kingdom’s 
decision to leave the EU could dampen US and global growth prospects.

Regionally, economic growth in the Middle East and North Africa (MENA) recorded an estimated 
2.7% in 2016, down from 3.2% in 2015. Though growth was higher in MENA oil-importing 
countries than oil-exporting ones, economic growth slowed in both groups. According to the 
report, the slowdown in activity in 2016 was most notable in the Gulf Cooperation Council (GCC) 
countries where the weakness in the oil sector has spread to non-oil sectors. As such, growth 
in GCC decelerated to 1.6% in 2016 down from 3.5% in 2015. Moreover, the MENA region has 
been also facing a slowdown in investment growth through severe deterioration in the terms-of-
trade.

Growth in the MENA region is forecasted to modestly recover to 3.1% in 2017 and 3.3% in 
2018-19. Recovery will be witnessed the most among oil-importing countries, while growth in oil-
exporting countries is projected to rise at a slower pace. This outlook is highly dependent on the 
projection of oil prices which are forecasted to increase from an average of USD 43 per barrel in 
2016 to USD 55 per barrel in 2017 and USD 60 per barrel in 2018.

World Bank projects an 
edge up in global growth 
to 2.7% in 2017 amid 
receding obstacles to 
activity in commodity-
exporting emerging markets 
and developing economies. 

Growth in the MENA region 
is forecasted to modestly 
recover to 3.1% in 2017 
and 3.3% in 2018-19. 

Oil prices are forecasted to 
increase from an average 
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barrel in 2017 and USD 
60 per barrel in 2018.
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Within this context, Lebanon ranked 11th among 13 countries in the MENA region in terms of 
projected economic growth for the year 2017, with an expected growth rate of 2.2% in 2017 from 
an estimated 1.8% in 2016. The World Bank states that improved political stability following the 
end-October election of a president after more than two years of presidential vacuum should 
support higher investment, especially with an efficient government. Moreover, a slight recovery 
in commodity prices in the second half of 2016 has contributed to a mild increase in inflation 
from negative levels in Lebanon. Finally, the World Bank states that among all countries within the 
MENA region, tourism has picked up only in Lebanon together with a strong real estate sector 
activity. This strengthening tourism has contributed to a modest growth recovery in Lebanon in 
2016.

Lebanon ranked 11th 

among 13 countries in 
the MENA region in terms 
of projected economic 
growth for the year 2017 
at a forecasted 2.2% from 
an estimated 1.8% in 
2016.

Source: The World Bank, Bankmed Research 
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Total value of checks 
denominated in Lebanese 
currency amounted to 
USD 19,893 million for 
the year 2016 indicating a  
6.3% y-o-y increase, while 
checks denominated in 
foreign currencies recorded 
an annual 5.3% decrease 
to reach USD 48,158 
million.

The total value of cleared checks reaches USD 68,051 million in 2016
 
The total value of cleared checks by the Central Bank of Lebanon reached USD 68,051 million in 
the year 2016, recording a yearly 2.2% fall from USD 69,558 million in 2015.

A breakdown of the checks' clearing activity by currency shows that the total value of checks 
denominated in Lebanese currency amounted to USD 19,893 million in 2016 reflecting yearly 
increase of 6.3%, while checks denominated in foreign currencies recorded an annual 5.3% 
decrease to reach USD 48,159 million over the same period.

As for returned checks, their value decreased by a yearly 4.4% recording USD 1,461 million in 
2016, down from USD 1,529 million in the same period last year.

Source: BDL, Bankmed Research
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Construction permits and cement deliveries increase in the first eleven months of 2016

In the real estate sector, statistical data on construction permits and cement deliveries indicates 
how the real estate supply activities adjust to demand trends within the sector. 

Construction permits, the main indicator of oncoming real estate supply, reached 11,314 
thousand square meters (sqm) in January-November 2016, reporting a slight 0.48% yearly rise 
from 11,260 sqm reported in January-November 2015. 

Moreover, cement deliveries -the coincident indicator of building activity- reached 4,951 
thousand tons during the period January-November 2016, reporting a yearly increase of 8% 
when compared to the same period in 2015.  

Construction permits reached 
11,314 thousand square 
meters in January-November 
2016, while cement reached 
4,951 thousand tons in the 
same period.
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Visitor spending from 
Egypt witnessed the 
largest decline by a yearly 
28% in the fourth quarter 
of 2016, followed by tourist 
spending from UAE with a 
yearly 17% decline.

Tourists from UAE and 
Saudi Arabia accounted 
for the largest shares of 
total tourist spending with 
a share of 13% and 12%, 
respectively. 

Overall tourist spending in Lebanon drops by 9% in 2016 
 
In the latest report for the fourth quarter of 2016, Global Blue Lebanon, the VAT refund operator, 
reported a 9% decrease in tourist spending in Lebanon for the year 2016 compared to the 
year 2015. The figures published by Global Blue Lebanon represent purchases by tourists in 
Lebanon whose VAT was claimed giving a fair view on tourist shopping trends. 

For the fourth quarter of 2016 alone, the spending distribution by country shows an overall 
3% yearly drop from the fourth quarter of 2015. Moreover, the spending distribution by country 
of residence reveals that overall tourist spending declined from most Arab countries. Visitor 
spending from Egypt witnessed the largest decline by a yearly 28% in the fourth quarter of 
2016, followed by tourist spending from UAE, France, Syria, Jordan, Iraq, and Saudi Arabia. It 
is important to note that the spending distribution by country of residence for the fourth quarter 
of 2016 reveals that tourists from  UAE accounted for 13% of total tourist spending, followed by 
tourists from Saudi Arabia with a 12% share, while Egypt, Jordan, and France accounted for 5% 
each.
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Souvenirs and gifts recorded 
the highest spending 
evolution for the fourth 
quarter of 2016 increasing 
by a yearly 21% when 
compared to the fourth 
quarter of 2015.

In terms of spending distribution by category, the report reveals that fashion and clothing 
accounted for the largest share of 74% of total tourist spending in the same reporting period 
followed by watches and jewelry with a 12% share. 

The tourist spending evolution by category showed a large drop of a yearly 43% in spending on 
watches and jewelry followed by a decline in spending in department stores (7%). On the other 
hand, souvenirs and gifts recorded the highest spending evolution for the fourth quarter of 2016 
increasing by a yearly 21%. It was followed by home and garden with a yearly 19% rise when 
compared to the fourth quarter of 2015. 
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Total resident private sector 
loans rose by a yearly 6.8% 
in November 2016, reaching 
USD 50.7 billion, while total 
private sector deposits for 
residents and non-residents 
increased by 6.3% to stand 
at USD 159.2 billion.

Commercial banks’ total assets record a yearly 9.7% rise in November 2016
 
Based on the consolidated balance sheet of Lebanese commercial banks for the month of 
November 2016, commercial banks' total assets reached USD 200.9 billion from USD 183.1 
billion in November 2015, thereby increasing by a yearly 9.7%
. 
In fact, total resident and non-resident private sector loans reached USD 56.9 billion in November 
2016 expanding by a yearly 6.9%. The dollarization rate of these loans stood at 77.8%, while the 
total loans-to-deposits ratio stood at 35.8% as of end-November 2016.  With respect to resident 
private sector loans alone, they reached USD 50.7 billion as at end-November 2016 expanding 
by a yearly 6.8%. 

Commercial banks' deposits with the Central Bank increased by a yearly 26.1%, reaching USD 
87.9 billion by end-November 2016 up from USD 69.7 billion recorded in the same month last 
year. With respect to loans to public sector, they decreased to USD 34.7 billion by end-November 
2016, thereby decreasing by a year-on-year 8.4%. 

On the liabilities side, total resident and non-resident private sector deposits reached USD 159.2 
billion in November 2016, recording a yearly 6.3% increase. Total private sector deposits in 
Lebanese Pounds grew by a yearly 3.9% and stood at USD 55.2 billion, while private sector 
deposits in foreign currency increased by 7.4% reaching USD 103.9 billion. 
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Disclaimer
This material has been prepared by Bankmed, sal based on publicly available information and personal analysis. It is provided for information purposes only. It is not intended to be 
used as a research tool nor as a basis or reference for any decision. 
The information contained herein including any opinion, news and analysis, is based on various publicly available sources believed to be reliable but its accuracy cannot be 
guaranteed and may be subject to change without notice. Bankmed, sal does not guarantee the accuracy, timeliness, continued availability or completeness of such information. 
All data contained herein are indicative. Neither the information provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. 
Bankmed, sal does not assume any liability for direct, indirect, incidental or consequential damages resulting from any use of the information contained herein. 
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