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IMF projects Lebanon's economic growth to slightly edge up from 1% in 2016 to 2% in 
2017 and 2.5% in 2018

In its April 2017 World Economic Outlook titled "Gaining Momentum?", the International Monetary 
Fund (IMF) stated that global economic activity is picking up with a cyclical recovery in investment, 
manufacturing, and trade. World economic growth is expected to rise from 3.1% in 2016 to 3.5% 
in 2017 and is projected at 3.6% in 2018. Moreover, growth projections across country groups 
have also been upwardly revised. 

Economic activity in advanced economies as a group is forecasted to grow by 2% in 2017 and 
2018, 0.2 percentage point higher than IMF projections in October 2016. The stronger outlook 
in advanced economies reflects a projected cyclical recovery in global manufacturing, signs 
of which were already visible at the end of 2016, and an uptick in confidence, especially after 
the U.S. elections, which are expected to fuel the cyclical momentum. However, the extent at 
which advanced economies will gain momentum is highly dependent on potential changes in the 
policy stance of the new U.S. administration and their global spillovers.

As for the growth of emerging markets and developing economies,  the IMF forecasted it to rise 
to 4.5% and 4.8% in 2017 and 2018, respectively, from an estimated outturn of 4.1% in 2016. 
This expected upturn in growth is reflected by a recovery in a number of commodity exporters, 
some of which underwent burdensome adjustments following the drop in commodity prices.
Nevertheless, the outlook for the for emerging market and developing economies remains uneven 
and generally below these economies’ average performance in 2000–15. This is attributed to 
a variety of factors, including  China’s transition to a more sustainable pattern of growth that 
is less reliant on investment and commodity imports; a protracted adjustment to structurally 
lower commodity revenues in some commodity exporters; high debt levels everywhere; sluggish 
medium-term growth prospects in advanced economies; and domestic conflict, political discord, 
and geopolitical tensions in a number of countries.

Furthermore, stronger economic activity and expectations of more robust global demand, 
coupled with agreed restrictions on oil supply, have helped commodity prices recover from 
their troughs in early 2016. Higher commodity prices have provided some relief to commodity 
exporters and helped lift global headline inflation and reduce deflationary pressures. Oil prices 
increased by 20% between August 2016 and February 2017, partially due to the agreement by 
the Organization of the Petroleum Exporting Countries (OPEC) and other producers to cut oil 
production. In response to these agreements, spot oil prices increased to more than USD 50 per 
barrel. Oil prices beyond that level are expected to stimulate investment, which is projected to 
increase in 2017 after two consecutive years of significant decline.

With regard to the Middle East and North African region, geopolitical factors held back growth in 
parts of the Middle East and Turkey and the near-term outlook for the Middle East, North Africa, 
Afghanistan, and Pakistan region has weakened, with growth forecast to be 2.6 % in 2017, a 0.8 
percentage point lower projection than in the October 2016 World Economic Outlook.
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With regard to the Middle East and North African region, geopolitical factors held back growth in 
parts of the Middle East and Turkey and the near-term outlook for the Middle East, North Africa, 
Afghanistan, and Pakistan region has weakened, with growth forecast to be 2.6 % in 2017, a 0.8 
percentage point lower projection than in the October 2016 World Economic Outlook. 

The subdued pace of expansion reflects lower headline growth in the region’s oil exporters, 
driven by the November 2016 OPEC agreement to cut oil production, which masks the expected 
pickup in non-oil growth as the pace of fiscal adjustment to structurally lower oil revenues slows. 
Continued conflict in many countries in the region also detract from economic activity. Growth in 
Saudi Arabia, the region’s largest economy, is expected to slow down to 0.4% in 2017 because 
of lower oil production and ongoing fiscal consolidation, before picking up to 1.3% in 2018. 
Growth rates in most other countries in the GCC are similarly projected to fall in 2017. As such, 
growth in oil exporters as a group is projected to decrease from 4% in 2016 to 1.9% in 2017 
and is forecasted at 2.9% in 2018. By contrast, activity in most of the region's oil importers is 
expected to continue to accelerate, with growth rising from 3.7% in 2016 to 4.0% in 2017 and is 
forecasted at 4.4% in 2018. 

As for Lebanon, economic growth is projected to slightly edge up from 1% in 2016 to 2% in 2017 
and 2.5% in 2018. Growth rates in Lebanon are still below the average growth rates in the MENA 
region - burdened by weak economic activity due to the negative implications of Syria war and 
the slowdown in GCC economies. 

Source: IMF, Bankmed Research 
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The total value of cleared checks reaches USD 17,107 million in the first quarter of 2017

The total value of cleared checks by the Central Bank of Lebanon reached USD 17,107 million 
in the first quarter of 2017, recording a yearly increase of 1.3% from USD 16,892 million reported 
in during the same period in 2016.

A breakdown of the checks' clearing activity by currency shows that the total value of checks 
denominated in Lebanese currency amounted to USD 5,389 million in the first quarter of 2017 
indicating a 11% year-on-year increase, while checks denominated in foreign currencies 
recorded an annual 2.6% decrease to reach USD 11,718 million in the first quarter of 2017.

As for returned checks, their value decreased by a yearly 8.6% recording USD 319 million in the 
first quarter of 2017 down from USD 349 million reported during the same period in 2016.
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The coincident indicator 
registered 305.3 points 
in February 2017, going 
up by a yearly 3.5% from 
294.9 points registered in 
February 2016.

Coincident indicator increases by 2.7% on a monthly basis in February 2017
 
The coincident indicator, the composite indicator of economic activity in Lebanon monitored by 
the Central Bank, reached 305.3 points in February 2017, increasing by 2.7% from 297.2 points 
recorded in the previous month and going up by a yearly 3.5% from 294.9 points reported in 
February 2016.

Overall, during the period from February 2016 to February 2017 the coincident indicator 
recorded nine monthly increases: February until May 2016, and in the months of August, October, 
November 2016 and in January and February 2017.

The coincident indicator is an average of eight weighted economic indicators including electricity 
production, cement deliveries, cleared checks, money supply M3, passenger flows, imports of 
petroleum derivatives, total imports, and exports.
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Source: Central Administration of Statistics, Bankmed Research

The prices of the water, 
electricity and gas sub-
index recorded the largest
y-o-y increase of 17.2%
in March 2017.

On a month-on-month 
basis, inflation recorded a 
0.66% increase in March 
2017 from February 
2017, with clothing and 
footwear prices recording 
the highest month-on-
month increase of 8.2%.

Consumer Price Index increases by a yearly 5.1% in March 2017
 
Inflation recorded a yearly rate of 5.1% increase in March 2017 from March 2016 as indicated by 
the Central Administration of Statistics’ Consumer Price Index (CPI). Water, electricity, and gas 
prices registered the largest y-o-y price increase of 17.2% in March 2017 followed by old rental 
house prices with a yearly increase of 13.0%. It was then followed by a yearly rise of 10.2% in 
clothing and footwear. On the other hand, health prices reported the only year-on-year drop of 
1.5%.

On a month-on-month basis, inflation recorded a 0.66% increase in March 2017 from February 
2017, with clothing and footwear prices reporting the largest month-on-month increase of 8.2%.

On a geographical basis, Beirut witnessed the largest month-on-month increase in CPI by 
1.14%, followed by North with 0.69%, Mount Lebanon with 0.68%, Bekka and South Lebanon 
0.46% and 0.45%, respectively, and Nabatieh with a 0.19% increase.petroleum derivatives, total 
imports, and exports.
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Local currency term 
deposits “M2” increased by 
USD 19 million during the 
week of April 6-13, 2017 
and reached USD 54.53 
billion.

Deposits denominated in foreign currencies expand by USD 209 million during the week 
of April 6-13, 2017
  
On the monetary front, the overall money supply “M4” increased by 76 million during the week 
of April 6-13, 2017 to around USD 141.48 billion, while the non-banking sector treasury bills 
portfolio decreased by USD 152 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 0.72% 
(or USD 45 million) during the aforementioned week to USD 6.215 billion. In parallel, local 
currency term deposits “M2” increased by USD 19 million during the same week to stand at 
USD 54.53 billion.

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
64 million during the mentioned week to around USD 48.32 billion, while deposits denominated 
in foreign currencies (M3 - M2) expanded by USD 209 million during the week to reach USD 79.85 billion.
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