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Lebanon ranks 81st among 127 countries in the 2017 Global Innovation Index

The Global Innovation Index 2017 (GII) report, a co-publication by Cornell University, business 
school INSEAD and the World Intellectual Property Organization (WIPO), ranks the innovation 
performance of 127 countries around the world. Lebanon ranked 81st in 2017, compared to the 
70th place among 128 countries in the 2016 report. Lebanon came in the 9th place among 13 
Arab countries in the Middle East and North African (MENA) region in 2017 down from the 6th 
position last year. The country also scored 30.6 over 100, deteriorating from a higher score of 
32.7 over 100 in 2016.  Lebanon's score came below the global average of 37.1 and the MENA 
average of 31.7. Moreover, it scored below GCC countries' average score of 36.7 but higher than 
the average of non-GCC Arab countries of 27.4. Out of all the economies in the MENA region, 
Kuwait sees the most improvement in its overall GII ranking at the 56th place, having moved up 
11 spots from last year. It is worth noting that 10 out of 13 Arab countries rank in the top 100 
economies globally with UAE coming in the 35th position followed by Qatar (49th) and Saudi 
Arabia (55th).
 
The GII 2017 is calculated as a composite of 81 variables and the average of two sub-indices. 
The Innovation Input Sub-Index measures elements of the national economy which embody 
innovative activities grouped in five pillars: institutions, human capital & research, infrastructure, 
market sophistication, and business sophistication. The innovation output sub-index captures 
actual evidence of innovation results and is divided in two pillars: knowledge and technology 
outputs as well as creative outputs. The report shows that Lebanon ranked 87th on the innovation 
input sub-index and 78th on the output sub-index. When compared to 35 upper middle income 
countries (UMIC), Lebanon ranked in the 28th and the 20th positions in the innovation input and 
output sub-indices, respectively.

Lebanon achieved its highest score of 47.9 on innovation in institutions under the innovation 
input sub-index and its lowest score of 19.1 on knowledge and technology under the innovation 
output sub-index. Nevertheless, these scores remain well below the global average scores (63.1 
and 25.8) and UMIC average scores (59.5 and 21.1). With regard to rankings, Lebanon ranked 
highest in Business sophistication standing at the 61st position globally, 12th position across 
UMICs and 3rd in the MENA region. 

Globally, Switzerland retained its place at the top, followed by Sweden, Netherlands, United 
States, and United Kingdom. 

Lebanon came in 9th place 
among 13 Arab countries in 
the Middle East and North 
African (MENA) region in 
2017 down from the 6th 

position last year.

Globally, Lebanon ranked 
87th on the innovation input 
sub-index and 78th on the 
output sub-index. When 
compared to 35 upper 
middle income countries 
(UMIC), Lebanon ranked 
in the 28th and the 20th 
positions in the innovation 
input and output sub-
indices, respectively. 
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The prices of clothing and 
footwear recorded the largest 
y-o-y increase of 15.1% in 
May 2017.

On a month-on-month 
basis, inflation recorded a 
0.05% decrease in May 
2017 from April 2017, 
with alcoholic beverages 
and tobacco recording the 
highest drop of 1.58% 
followed by water, electricity, 
gas, and other fuels with a 
drop of 0.36%.

Consumer Price Index increases by a yearly 4.3% in May 2017
 
Inflation recorded a yearly rate of 4.3% in May 2017 from May 2016 as indicated by the Central 
Administration of Statistics’ Consumer Price Index (CPI). Clothing and footwear registered the 
highest rise by a year-on-year 15.1%, followed by old rental fees (10%), water, electricity, gas, 
and other fuels, which increased by a yearly 9.7%, and alcoholic beverages and tobacco, which 
increased by a yearly 6.9%. On the other hand, only health prices recorded a yearly drop of 
1.3%.  

On a month-on-month basis, inflation recorded a 0.05% decrease in May 2017 from April 2017, 
with alcoholic beverages and tobacco recording the highest drop of 1.58% followed by water, 
electricity, gas, and other fuels with a drop of 0.36%. On the other hand, furnishings, household 
equipment and routine household maintenance recorded the largest monthly increase of 1.3%. 
It was followed by clothing and footwear prices recording a monthly increase of 1.07%. 

On a geographical basis, the South region witnessed the largest month-on-month drop in CPI by 
0.29%, followed by Mount Lebanon with 0.14%, and North Lebanon by 0.02%. Moreover, Bekaa 
witnessed the largest month-on-month increase in CPI by 0.31%, followed by Beirut 0.17% and 
Nabatieh 0.03%.  

Source: Central Administration of Statistics, Bankmed Research 
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Construction permits and cement deliveries decrease in the first four months of 2017

In the real estate sector, statistical data on the levels of cement deliveries and construction 
permits is an indication of how real estate supply activities adjust to demand trends within the 
sector.

The coincident indicator of building activity, cement deliveries, recorded a decrease of 4.1% in 
the first four months of 2017, reaching 1,511 thousand tons when compared to 1,575 thousand 
tons in the first four months of 2016. As for construction permits, the main indicator of ongoing 
real estate supply, it amounted to 4,118 thousand square meters (sqm) in the first four months 
of 2017, down from 4,334 thousand square meters over the same period in 2016, thereby 
decreasing by 5.0%.

The coincident indicator 
of building activity, cement 
deliveries, recorded a 
yearly 4.1% drop, while 
the main indicator of real 
estate supply, construction 
permits, decreased by a 
yearly 5.0% in January-
April 2017.
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The coincident indicator 
registered 317.6 points in 
April 2017, going up by 
a yearly 6.6% from 298 
points registered in April 
2016.

Coincident indicator increases by 6.6% on a yearly basis in April 2017
 
The coincident indicator, the composite indicator of economic activity in Lebanon monitored 
by the Central Bank, reached 317.6 points in April 2017, increasing by 6.6% from 298 points 
recorded in April 2016 and reporting an increase of 3.7% when compared to March 2017.

Overall, during the period from April 2016 to April 2017, the coincident indicator recorded nine 
monthly increases: April and May 2016, and in the months of August, October, November 2016 
and from January until April 2017.

The coincident indicator is an average of eight weighted economic indicators including electricity 
production, cement deliveries, cleared checks, money supply M3, passenger flows, imports of 
petroleum derivatives, total imports, and exports.
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The number of tourists 
reached 649,841 in the first 
five months  of 2017.

In terms of country of 
origin, the number of tourist 
arrivals from Arab countries 
witnessed the highest year-
on-year increase by 20.2% 
in the first five months of  
2017 reaching 227,402.

Tourists’ numbers increase by a yearly 12.8% in the first five months of 2017
 
The number of tourists coming into Lebanon reached 649,841 in the first five months  of 2017, 
indicating a yearly 12.8% increase from 576,042 tourist arrivals reported during the same period 
in 2016.

In terms of country of origin, the number of tourist arrivals from Arab countries witnessed the 
highest year-on-year increase by 20.2% in the first five months of 2017 reaching 227,402. In 
addition, the number of tourists from Europe rose by a yearly 11.0% and reached 209,952 while 
tourists from Asia and Oceana (Australia and proximate islands) increased by 9.8% and 9.7% 
respectively reaching 53,794 and 23,767 tourists. African and American recorded a year-on-year 
increase of 7.6% and 5.5% to reach 40,327 and 94,363.
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Source BDL, Bankmed Research

BDL’s total reserves 
including gold, reached 
USD 52.6 billion as at end-
June 2017.

The Central Bank’s assets reach USD 105.2 billion at end-June 2017 with USD 11.5 billion 
in gold reserves
 
Banque du Liban (BDL)’s bi-monthly balance sheet as at end-June 2017 reported total assets of 
USD 105.2 billion, recording a 6.1% increase from end-June 2016.

As at end-June 2017, gold stood at USD 11.5 billion going down by a yearly 5.5% while foreign 
assets recorded a yearly 13.3% rise to reach USD 41.1 billion. Moreover, loans to the local 
financial sector increased by a yearly 6.2% to reach USD 5.6 billion at end-June 2017.

On the liabilities side, BDL reported an increase of 7.5% year-on-year in financial sector deposits 
to reach USD 84.5 billion, accounting for 80% of total liabilities along with a 6.2% drop in public 
sector deposits, which amounted to USD 5.8 billion as at end-June 2017. 
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Local currency term 
deposits “M2” decreased 
by USD 1 million during the 
week of June 08-15, 2017 
and reached USD 54.53 
billion.

Deposits denominated in foreign currencies expand by USD 222 million during the week 
of June 08-15, 2017
 
On the monetary front, the overall money supply “M4” increased by 293 million during the week 
of June 08-15, 2017 to around USD 143.51 billion, while the non-banking sector treasury bills 
portfolio increased by USD 73 million during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” decreased by 1.2% (or 
USD 77 million) during the aforementioned week to USD 6.23 billion. In parallel, local currency 
term deposits “M2” decreased by USD 1 million during the same week to stand at USD 54.53 billion.

The private sector term and saving deposits denominated in LBP (M2-M1) increased by USD 76 
million during the mentioned week to around USD 48.30 billion, while deposits denominated in 
foreign currencies (M3-M2) expanded by USD 222 million during the week to reach USD 81.72 billion.
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