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Trade deficit narrows by 0.5% in the first five months of 2017

Lebanon’s trade deficit reached USD 6,718 million in January-May 2017, a 0.5% narrowing 
compared to USD 6,754 million deficit recorded in January-May 2016. The first five months of 
2017 witnessed a yearly 0.8% increase in imports, which reached USD 7,923 million, coupled 
with an 8.8% yearly increase in exports, which reached USD 1,205 million. 

The first five months 
of 2017 witnessed a 
yearly 0.8% increase 
in imports which reached 
USD 7,923 million 
coupled with an 8.8% 
yearly increase in 
exports which reached 
USD 1,205 million.

Source: Lebanese Customs, Bankmed Research
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In terms of imports by type, mineral products topped the list of Lebanese imports accounting for 
a share of 20% of the total, followed by vehicles and transport equipment (9.3%), pharmaceutical 
products (6.5%), and nuclear reactors and mechanical machinery (6%). The first five months of 
2017 witnessed a 17.2% yearly drop in imports of mineral fuels to reach USD 1,573 million in 
January-May 2017. As for the largest increase in imports, it is attributed to precious metals with a 
yearly increase of 24.2%. Nevertheless, Lebanon re-exports precious metals and its considered 
as the main exported merchandise product from Lebanon accounting for 23.2% of total exports. 
Moreover, the first five months of 2017 witnessed a 34% increase in exports of precious metals 
to reach USD 280 million in January-May 2017.

The first five months of 2017 
witnessed a 17.2% yearly 
drop in imports of mineral 
fuels to reach USD 1,573  
and a 34% yearly increase 
in exports of precious metals 
to reach USD 280 million in 
January-May 2017. 
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With regard to exports by type, precious metals accounted for the lion share of Lebanon's 
total exports, followed by electrical machinery and equipment (6.1%), nuclear reactors and 
mechanical machinery (5%), and plastics (4.5%). The highest increase in exports was seen in 
exports of sugars and sugar confectionary with a yearly 86% surge to reach USD 39 million over 
the period January-May 2017. While the highest decrease in exports was witnessed in nuclear 
reactors and mechanical equipment with a yearly drop of 25% to reach USD 60 million. 

Source: Lebanese Customs, Bankmed Research
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The number of property sales transactions increases in the first five months of 2017

The latest figures released by the Directorate of Real Estate and Cadastre revealed that the value 
of property sales transactions reached USD 3.82 billion in January-May 2017, increasing by 
14.1% in comparison to USD 3.35 billion recorded in January-May 2016. This increasing trend 
in value was accompanied by an increase in volume with a 14.7% jump in the number of sales 
transactions to reach 28,768 in the first five months of 2017 from 25,079 in the same period last 
year. 

Moreover, almost all regions reported yearly increases in the value and volume of property sales. 
In fact, the largest rise in value was seen in the North (37.9%), followed by Nabatieh (25.7%), 
and the South (22.3%). A yearly 11% increase in the value of real estate transactions was seen in 
Beirut in the first five months of 2017 to reach USD 1 billion, comprising around 26% of the value 
of total real estate transactions.

In terms of transactions' volume by region, Beirut reported the largest yearly increase in the 
number of property sales by 33% in January-May 2017 to reach 5,957, followed by North and 
South Lebanon with a yearly increase of 18.4% and 16.6%, respectively. As for the total number 
of real estate transactions, it was the highest in Baabda with a total of 5,957, followed by North 
(4,809) and Bekaa (3,378).

The value of property 
sales transactions rea-
ched USD 3.82 billion 
in January-May 2017, 
increasing by 14.1% in 
comparison with January-
May 2016.

Beirut reported the largest 
yearly increase in the 
number of property sales 
by 33% in January-May 
2017 to reach 5,957, 
followed by North and 
South Lebanon with a 
yearly increase of 18.4% 
and 16.6%, respectively.
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The average value per real 
estate transaction reached 
USD 132,757 in January-
May 2017.

Further, the average value per real estate transaction across all Lebanon stood at USD 132,757 
in the first five months of 2017, slightly decreasing by a yearly 0.5% from USD 133,454 in the first 
five  months of 2016. Moreover, the highest drop in the average value per real estate transaction 
was seen in Beirut which recorded a yearly 16.5% drop reaching an average value of USD 
478,397 over the period January-May 2017 from an average value of USD 573,250 over the 
same period last year. Similarly, average real estate prices witnessed a drop of a yearly 9.1% in 
Baabda, reaching USD 137,251 in the first five months of 2017 from USD 151,053 over the same 
period last year. 

On the other hand, the highest increase in average value per real estate transaction was seen 
in the North and Nabatieh with a respective yearly increase of 16.4% and 11% reaching an 
average value of USD 68,612 and USD 42,756 over the period January-May 2017.
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Source: BDL, ABL, Bankmed Research

The BOP in the first five 
months of 2017 is a 
combination USD 2,112 
million deficit  recorded 
by the Central Bank and a 
USD 1,754 million surplus 
recorded by banks and 
financial institutions.

The changes of net foreign assets in the financial sector (balance of payments) records 
USD 592 million deficit in May 2017 alone 
 
The changes of Net Foreign Assets in the financial sector (balance of payments) registered a 
deficit of USD 592 million in May 2017 alone, compared to a deficit of USD 321 million recorded 
in April 2017 and a deficit of USD 862 million recorded in May 2016. In the first five months of 
2017, the BOP registered an aggregate deficit of USD 358.5 million, improving from a cumulative 
deficit of USD 1,760.7 million reported during the same period last year. The balance of payments 
in the first five months of 2017 is a combination of a USD 2,112 million deficit recorded by the 
Central Bank and a USD 1,754 million surplus recorded by banks and financial institutions. 
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BANKING & FINANCE 

Source: ABL, Bankmed Research

Total resident private sector 
loans rose by a yearly 6.1% 
in May 2017, reaching 
USD 52.1 billion, while total 
private sector deposits for 
residents and non-residents 
increased by 8.0% to stand 
at USD 166.1 billion.

Total private sector deposits 
in Lebanese Pounds grew 
by a yearly 2.5% and stood 
at USD 55.5 billion, while 
private sector deposits in 
foreign currency increased 
by a yearly 10.9% to 
reach USD 110.6 billion.

Commercial banks’ total assets record a yearly 9.7% rise as at end-May 2017
 
Based on the consolidated balance sheet of Lebanese commercial banks for the month of May 
2017, commercial banks' total assets reached USD 206.9 billion from USD 188.6 billion reported 
in May 2016, thereby increasing by a yearly 9.7%.

In fact, total private sector loans reached USD 52.1 billion in May 2017 with a yearly increase 
of 6.1%. With respect to loans to public sector, they recorded a year-on-year 0.3% decrease 
amounting to a total of USD 37.4 billion as at May 2017 from USD 37.6 billion in May 2016.

On the liabilities side, total resident and non-resident private sector deposits reached USD 166.1 
billion in May 2017 recording a yearly 8.0% increase. Total private sector deposits in Lebanese 
Pounds grew by a yearly 2.5% and stood at USD 55.5 billion, while private sector deposits in 
foreign currency increased by a yearly 10.9% and reached USD 110.6 billion.
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The private sector term and 
saving deposits denominated 
in LBP (M2-M1) increased 
by USD 84 million during the 
week of June 15-22, 2017 
to reach USD 48.387 
billion.

Deposits denominated in foreign currencies increase by USD 201 million during the week 
of June 15 - 22, 2017
 
On the monetary front, the overall money supply “M4” increased by 567 million during the week 
of June 15-22, 2017 to USD 144.072 billion, while the non-banking sector treasury bills portfolio 
increased by USD 37 million to stand at USD 7.28 billion during the same week.

Lebanese Pound denominated deposits and currency in circulation “M1” increased by 3.9% (or 
USD 244 million) during the aforementioned week to reach USD 6.475 billion. In parallel, local 
currency term deposits “M2” increased by USD 328 million during the same week to stand at 
USD 54.862 billion.

The private sector term and saving deposits denominated in LBP (M2 - M1) increased by USD 
84 million during the mentioned week to USD 48.387 billion, while deposits denominated in 
foreign currencies (M3 - M2) increased by USD 201 million during the same week to reach USD 
81.9 billion.
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